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WHAT DISTINGUISHES OUR PARTY: The line that goes from Marx to Lenin, to the foundation of the 
Communist International and the Communist Party of Italy (Livorno 1921); the struggle of the Communist Left 
against the degeneration of the International, against the theory of the "socialism in a single country" and the 
Stalinist  counterrevolution;  the  refusal  of  the  Popular  Fronts  and  the  Resistance  Blocks;  the  hard work 
of restoration of the revolutionary doctrine and organ, in contact with the working class, outside the personal 
and electioneering politicking. 
 

AGAINST THE IMPERIALIST WAR, 
REVOLUTIONARY DEFEATISM! 

 

"‘Remember the imperialist war!' These are the first words addressed by the Communist International to every working man 
and woman; wherever they live and whatever language they speak. Remember that because of the existence of capitalist society a 
handful of imperialists were able to force the workers of the different countries for four long years to cut each other's throats. Remember 
that the war of the bourgeoisie conjured up in Europe and throughout the world the most frightful famine and the most appalling misery. 
Remember that WITHOUT THE OVERTHROW OF CAPITALISM THE REPETITION OF SUCH ROBBER WARS IS NOT ONLY 
POSSIBLE BUT INEVITABLE.” (Statutes of the Communist International, II Congress, 1920) (continues on page 26 ) 
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Organic centralism: a vital question (II) 
(page 2) 
 

“The program of the party does not have the 
character of a simple end to achieve by any 
means, but that of a historical perspective of 
ways and ends linked to each other. In the 
successive situations, the tactics must be in relation to 
the program; for this very reason, the general tactical 
norms for the successive situations must be 
specified within certain limits which are not rigid, 
but which are more and more precise and less 
oscillating as the movement strengthens and 
approaches the general victory.” (Theses on the tactics of 
the Communist Party of Italy, of Rome, 1922) 

 

Class struggle and "bosses' offensives" 
(page 35) 
 

“The character of the action of the communists 
is the initiative, not the reply to the so-called 
provocations. The class offensive, not the defensive. 
The destruction of guarantees, not their preservation. In 
the great historical sense, it is the revolutionary 
class that threatens, it is it that provokes; and for 
this the communist party must prepare it, not for the 
plugging here and there of supposed leaks in the barge 
of the bourgeois order, which we must sink.” 

 



ORGANIC CENTRALISM: A VITAL QUESTION (II) 
 

(From the review "The Internationalist Proletarian" n.8) 
Theses on the tactics of the Communist Party of 

Italy, of Rome (1922). 
The Theses begin with the revindication of a unitary direction 

of the Communist Party, that is, of its centralism:  
"1.- The Communist Party, which is the political party of the 

proletarian class, presents itself in its action as an operating 
collectivity with a unitary direction. (...)" (Theses on the 
tactics of the Communist Party of Italy, of Rome, 1922). 

The two factors of this unitary action of the Party are 
reminded, the programmatic conscience and its militant will. 
They are understood not as the result of a sum of perfect 
militants but as the result of the integration of their activity in 
the unitary collective organism of the Party: 

“2.- The integration of all the elementary impulses in a 
unitary action is manifested through two principal 
factors: one of which is the critical consciousness from 
which the party extracts its program; the other, of will, 
which is expressed in the disciplined and centralized 
organization of the party, which is the instrument of its 
action. It would be erroneous to consider these two factors of 
consciousness and will, as faculties which can be obtained or 
must be demanded of each individual, since they are only 
realized through the integration of the activity of many 
individuals in a unitary collective organism." (Theses on 
the Tactics of the Communist Party of Italy, of Rome, 1922). 

The Left makes evident what was well known to all: the 
consultations and democratic elections in the congresses were 
not and have never been the true source of formation and 
selection of the structure of the Party but only a formal 
choreography, an organizational fraud, an optical illusion by 
which it was ratified what was already a consummated material 
fact and had been determined outside the session hall. 

"4.- The proclamation of these programmatic declarations, 
as also the designation of the men to whom the different grades 
of the party organization are entrusted, formally result from a 
democratic consultation of representative congresses of the 
party, but in reality they must be seen as the result of a 
real process which, by accumulating the elements of 
experience and by carrying out the preparation and 
selection of the leaders, gives form to the 
programmatic content and to the hierarchical 
constitution of the party." (Theses on the Tactics of the 
Communist Party of Italy, of Rome, 1922). 

As we have stated before, and should never be forgotten, the 
formal Party is not and cannot be exempt of crisis as it is a 
product of the surrounding environment before even being able 
to be a factor of it: 

"6.- The process of formation and development of the 
proletarian party does not present a continuous and 
regular march; but on the national and international level, it 
is susceptible to go through very complex phases and 
periods of general crisis. (...)" (Theses on the tactics of the 
Communist Party of Italy, of Rome, 1922). 

The Left raises a fundamental question, closely linked to the 
need for organic centralism: the need for strict continuity of 
approaches both within the Party and, with equal or greater 
reason, in its external projection. 

"8. - (... ) It is not a question here simply of producing an 
effect of a didactic character on the masses, and much less of the 
fickleness of exhibiting an intrinsically pure and perfect party, but 

of obtaining precisely the maximum profit in the real process by 
which (as will be seen better later on) the displacement of the 
action of an ever greater number of workers is carried out, from 
the terrain of partial and immediate interests to the organic and 
unitary terrain of the struggle for communist revolution, by 
means of the systematic work of propaganda, proselytism, and 
above all of active participation in social struggles. Only when 
such a continuity exists is it possible, not only to overcome 
the vacillating mistrust of the proletariat towards the party, but 
also to channel and frame quickly and effectively the 
new energies acquired both in the field of common 
thought and action, creating that unity of movement 
which is an indispensable revolutionary condition." 
(Theses on the Tactics of the Communist Party of Italy, of Rome, 
1922). 

Without this programmatic and external continuity of action, 
it is useless to fantasize about a true unity of movement. And 
there can be no continuity if at every step the majority can modify 
the programmatic and tactical approaches of the Party. This 
brings us to the problem of tactics. 

"22.- (...) In a certain sense, the problem of tactics does 
not consist only in choosing the good way for an 
effective action, but also in that the action of the party 
does not exceed the adequate limits, by withdrawing into 
methods that correspond to situations that have been overcome, 
which would provoke as a consequence the interruption of the 
process of development of the party and a retreat in the 
revolutionary preparation." (Theses on the tactics of the 
Communist Party of Italy, of Rome, 1922). 

The tactical question is thus referred to the fixing of certain 
well-drawn limits which must not be crossed, on the risk of 
disfiguring the nature of the Party. 

"29.- The possession by the communist party of a critical 
method and of a consciousness, which lead to the 
formation of its program, is a condition of organic life. 
For this reason, the party and the Communist International 
cannot limit themselves to establishing the maximum 
freedom and elasticity of tactics, entrusting to the 
judgment of the leading centers – prior examination of the 
situations – the execution of the same. The program of the 
party does not have the character of a simple end to 
achieve by any means, but that of a historical 
perspective of ways and ends linked to each other. In 
the successive situations, the tactics must be in relation to 
the program; for this very reason, the general tactical 
norms for the successive situations must be specified 
within certain limits which are not rigid, but which are 
more and more precise and less oscillating as the 
movement strengthens and approaches the general 
victory. To direct the action, only such a criterion can 
allow to approach more and more to the maximum 
effective centralization in the parties and in the 
International, so that the execution of the central 
dispositions is accepted without resistance, not only 
within the communist parties but also in the 
movement of the masses that they have managed to 
frame. It should not be forgotten that the acceptance of the 
organic discipline of the party is based on the initiative of 
individuals and groups (which depends on the influences of the 
situation and its developments) and on the continuous and 
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logical progress of experiences and rectifications of the road to 
follow to conduct the most effective struggle against the 
conditions of life imposed on the proletariat by the present social 
order. Consequently, the party and the International must 
systematically outline the set of general tactical norms, 
for the application of which they will be able to call to 
action and sacrifice the formations of adherents and 
the layers of the proletariat which are around them, 
proving how such norms and perspectives of action constitute 
the inevitable road to victory. It is therefore a practical and 
organizational necessity, which leads to establish the 
terms and limits of the party's tactics, and not the desire 
to theorize and schematize the complexity of the movements 
that the party may be called upon to undertake. It is precisely for 
these very concrete reasons, that the party must adopt 
decisions which seem to restrict its possibilities of 
action, but which are the only ones which guarantee 
the organic unity of its work in the proletarian 
struggle." (Theses on the tactics of the Communist Party of 
Italy, of Rome, 1922). 

A condition of organic life is the possession by the 
Communist Party of a critical method and of a consciousness 
(that is, of doctrine), which leads to the program. But this 
program is not a simple end. It is a historical perspective of ways 
and ends linked together. This is why tactics must be linked to 
the program. We have a conscience (doctrine) that explains the 
course of history and sets us an objective (program) to which we 
are sure to arrive through a succession of situations (foreseen 
and explained by the doctrine) in which we foresee a succession 
of actions on the part of the Party (tactics). The program 
represents what makes up our historical objective, the doctrine 
is the explanation of the why of this objective and of the 
previous history of humanity that leads us to this conclusion. The 
tactic is how we are going to arrive at this program based on 
the doctrine. A thousand times it has been verified that, if we 
limit ourselves to an adherence based on the "what" and the 
"why" but leave the "how" open and undetermined, we end up 
modifying both the objective (program) and the theoretical 
foundations (doctrine): "It is not the consciousness of men that 
determines their existence, but their social existence that 
determines their consciousness." (Preface to A Contribution to 
the Critique of Political Economy, K. Marx). Thus, the doctrine-
program-tactics forms a unity. This unity is the only basis for the 
central orders and dispositions to be accepted without resistance 
by the militants and by the masses to which the Party extends its 
influence, applying them in practice and assuming the inevitable 
sacrifices inherent in the militant activity, with the certainty that 
the next day they will not be required or made to defend just the 
opposite of what we defend today, according to the whim of the 
supposed leading genius of the day. 

In the opposition to this apparent restriction, have risen and 
will always rise the defenders of the "maximum freedom and 
elasticity of tactics" inevitably paired with "personalism", the 
"cult of the individual", "internal democracy" and the 
"ideological terrorism" of "discipline for discipline", which have 
carried away the Communist International and have been the 
tomb of several generations of communist militants. The 
revindication of the freedom of tactics is, in reality, the 
revindication of having their hands free to violate the principles 
and the program several times a day; typically, to make use of 
the movement to place themselves in their parliamentary seats, 
selling out and leaving behind the militants who – believing that 
they were fighting for communism – have assumed all kinds of 

sacrifices from which only the cause of the preservation of 
capitalism has benefited. 

For this reason, only this tactical program strictly linked to the 
doctrine and the program, although it seems to restrict and 
restrict the possibilities of action of the Party, assures that the 
action of the Party obeys the real principles and aims of the 
revolutionary communist movement, making possible a true 
unity and continuity of action of the Party. 

 
The tactics of the Communist International in the 

project of thesis presented by the CP of Italy at the IV 
World Congress – Moscow (November 1922) 

The project of Theses presented by the CP of Italy (then still 
led by the Communist Left) to the IV World Congress deals 
critically with the questions of the "conquest of the masses" and 
the tactics of the "united front" and the so-called "workers’ 
government", on the basis of which the process of tactical 
derangement of the International destined to lead to its 
degeneration was accelerating. Before that, the text synthesizes 
a part of the questions raised regarding the need for unity of 
doctrine, program and tactics, the need for a clear tactical 
program and its close relationship with the possibility of a 
centralized and disciplined organization.  

"In order to be able to fulfill its task of unification in the 
struggle of the proletariat of all countries towards the final 
objective of the world revolution, the Communist 
International must first of all ensure its own unity of 
program and organization. All sections and all 
militants of the Communist International must be 
committed by their principled adherence to the 
common program of the Communist International. 

Eliminating all vestiges of the federalism of the old 
International, the international organization must 
ensure the maximum of centralization and discipline. 
This process is still developing through the difficulties arising 
from the different conditions of the various countries and from 
the traditions of opportunism. This will not be solved 
effectively with mechanical procedures, but with the 
realization of an effective unity of method which will 
bring out the common characters of the action of the 
vanguard groups of the proletariat in the different countries. 

It cannot be admitted that any political group can be framed 
in the discipline and in the international revolutionary 
organization by virtue of its simple adherence to certain texts and 
with the promise to respect a series of commitments. Instead, it 
must be taken into account the real process that has 
developed in the organized groups acting in the 
proletarian political arena (parties and tendencies), 
the formation of their ideology and their experience of 
action in order to judge whether they can – and to 
what extent they can – be part of the Communist 
International. 

The disciplinary crises of the Communist International derive 
from a double aspect that traditional opportunism assumes 
today: that of accepting with enthusiasm the formulations of the 
tactical experience of the Communist International without 
understanding its solid coordination with the revolutionary aims, 
and taking up again its external forms of application to return to 
the old opportunist methods, stripped of all consciousness and 
finalist and revolutionary will; and that of rejecting those 
formulations of the tactics with a superficial criticism that paints 
them as a renunciation and a retreat with respect to the 
revolutionary programmatic objectives. In one case as in the 
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other it is a matter of a lack of understanding of the relations 
that exist between the use of the means and the communist ends. 

To eliminate opportunist dangers and disciplinary crises the 
Communist International must base its organizational 
centralization in the clarity and precision of tactical 
resolutions, and in the exact definition of the methods 
to be applied. 

A political organization, that is, based on the 
voluntary adherence of all its members, only responds 
to the demands of centralized action when its 
components know and accept the set of methods that 
can be ordered by the center to be applied in the 
different situations. 

The prestige and authority of the center, which 
does not have material sanctions, but makes use of 
parameters that belong to the domain of psychological 
factors, absolutely demand clarity, decision and 
continuity in the programmatic proclamations and in 
the methods of struggle. In this lies the only guarantee 
of being able to constitute a center of effective unitary 
action of the international proletariat. 

A solid organization is only born of the stability of its 
organizational norms; by assuring to each its impartial 
application, it reduces to a minimum rebellions and desertions. 
The organizational statutes, as well as the ideology and the 
tactical norms, must give an impression of unity and continuity. 

For these considerations, based on a rich experience, the 
passage from the period of construction of the International of 
the communist parties to that of the action of the International 
Communist Party makes necessary the elimination of totally 
abnormal organizational norms. This is the case of the mergers 
of isolated sections of the International with other political 
organizations; of the fact that some of these can be constituted 
on the criterion of the adhesion of workers' organizations, and 
not on that of personal adhesions; of the existence of fractions 
or groups organized in tendency within the organization; of the 
systematic penetration and noyautage (entryism) in other 
organizations which have a political nature and discipline (which 
applies, with all the more reason, to those of a military type). 

To the extent that the International applies such procedures, 
manifestations of federalism and disciplinary ruptures will be 
verified. If the process tending to the elimination of such 
abnormalities were to be slowed down or reversed, or if they 
were to become a system, the danger of a relapse into 
opportunism would present itself with extreme gravity." (The 
tactics of the communist international in the project of thesis 
presented by the CP of Italy at the IV world congress – Moscow, 
November 1922). 

The International not only failed to remedy these abnormal 
organizational norms, but gave free rein to improvisations and 
tactical zig-zags. This produced a multiplication of federalist 
manifestations and disciplinary ruptures, with the general 
sinking of the organization into opportunism, simultaneously 
flooded with democratism and personalist authoritarianism (two 
inseparable sides of the same coin). We will give more specific 
details of this process in the following communication. 

 
Lenin on the path of the revolution (1924) 
This text recalls a fundamental point: the tactic influences 

who employs it. "We refuse to translate the Marxist realism of 
Lenin into the formula that every tactical procedure is good for 
our ends. Tactics in turn influence who employs them, and it 
cannot be said that a true Communist, with the mandate of the 

true International and of a true Communist Party, can go 
everywhere with assurance that he will not make a mistake." 
(Lenin on the path of the revolution, 1924). 

All that has been exposed up to this point does not lead us 
to a cheap assemblyism or to an irrational fear of anarchoid style 
towards centralism, discipline or leaders, but quite the contrary: 

"There are those who thunder against the leaders, who 
would like to be left aside, who describe, or fantasize, a 
"leaderless" revolution. Lenin himself illuminates this question 
with limpid criticism, clearing it of superficial confusionism. 
There exist, as historical reality, the masses, the classes, the 
parties and the leaders. The masses are divided into classes, the 
classes represented by political parties, the latter led by leaders: 
the thing is very simple". (Lenin on the path of the revolution, 
1924). 

Now, our conception of the leaders is radically different from 
the democratic and personalist version. We cannot afford to 
abandon dialectical materialism just at the moment of 
confronting such a crucial question for the revolutionary 
communist movement: 

"From our materialist-historical point of view, the function of 
the leaders is studied by going resolutely outside the narrow 
limits in which the vulgar individualist conception encloses it. For 
us an individual is not an entity, an accomplished unit separate 
from the others, a machine in itself; or whose functions are fed 
by a direct thread linking it to the divine creative power or to 
whatever philosophical abstraction occupies the position, such 
as immanence, the absolute of the spirit, and similar abstruse 
things. The manifestation and function of the individual are 
determined by the general conditions of the environment, of 
society, and of its history. That which is elaborated in the brain 
of a man has had its preparation, in the relations with other men. 
(...)." (Lenin on the path of the revolution, 1924). 

The Left conceives the function of the leader as that of a 
material instrument in the service of the Party and not as an 
autonomous creator of theoretical formulations and practical 
norms: 

"The brain of the leader is a material instrument 
which functions by its links with the whole class and 
the party; the formulations which the leader dictates 
as a theoretician and the norms which he prescribes as 
a practical leader, are not his own creations, but 
precisions of a consciousness whose materials belong to the 
class-party and are the product of a very vast experience." (Lenin 
on the path of the revolution, 1924). 

The Party must function as a unitary mechanism oriented to 
the same objective and the tasks must be distributed and 
executed. It is far from being only about "cerebral" functions and 
in their distribution the aptitudes and potentialities of the 
comrades are taken into account, distributing the tasks in such a 
way that the goal is effectively achieved, following a rational 
plan.  

 
(To be continued in the next issue) 
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Workers of the world, unite! 

AGAINST MILITARIZATION AND SOCIAL CONTROL MEASURES 
 

 

Communists and vaccination 
 

The bourgeoisie of different countries is imposing the 
obligation of vaccinations against Covid-19 to be able to work 
(by law or by imposition of the companies) or limitations for 
those who do not take the vaccine. 

The discovery in the 18th century that those who milked 
cows in the English countryside passed on a very faint form of 
smallpox that immunized them against (deadly) human 
smallpox led to the discovery - one hundred years later - of 
vaccination.  Through vaccination, diseases such as smallpox 
have been eliminated and, more generally, diseases such as 
measles, rubella, mumps and chickenpox are prevented. This is 
an achievement we have no intention of giving up.  

In the past, diseases were said to come from the Jews, from 
a witch or from sin: in all three cases they were solved by 
lynching (pogrom), hanging or burning at the stake. Historically 
it was in fact a method of getting rid of the debts with the 
usurer and of expelling and expropriating the population of the 
countryside, used both by the feudal regime and by the 
bourgeois regime in conformation. The mechanism used to 
manage the population: FEAR. 

In capitalism, the individual is intoxicated (of capitalism) 
and his spontaneous decision can very well go against his 
individual and class interest with serious harm to himself and 
to the rest of his class. The bourgeoisie takes great advantage 
of this while ideologically justifying its dictatorship, disguised 
as paternalism with or without democratic garlands. When the 
proletariat will have overthrown bourgeois power, this 
contradiction between individual spontaneous impulses and 
individual and collective self-interest, of the proletariat and of 
the human species, will persist for a period.  

We as communists are not in the abstract against 
compulsory vaccination, although it is easy to see that in higher 
communism - with classes, private property, money abolished 
and the state extinct - there will be no need to force the 
population to adopt something that benefits it. In particular, 
the proletariat transitorily in power might have to impose 
compulsory vaccination and other measures if a contagious 
disease endangers human life and an effective vaccine is 
available. This would prevent the vaccinated from becoming 
infected, it would reduce the speed of contagion too, and thus 
indirectly it would protect the unvaccinated, etc. 

But Marxism forces us to pose the question in its historical 
context and not in the abstract. Let us now speak of the 
present situation, fully in capitalism, remembering 
beforehand that: "People always have been the foolish victims 
of deception and self-deception in politics, and they always will 
be until they have learnt to seek out the interests of some class 
or other behind all moral, religious, political and social phrases, 
declarations and promises." (The Three Sources and Three 
Component Parts of Marxism, Lenin, 1913). 

 

SARS-COV-2 or Covid-19 
 

Current year 2022, two years after the start of lockdowns 
due to a new virus (SARS-COV-2). 

It is a member of a long-known family of viruses, the 
coronaviruses, of which 45 species are known, with 7 affecting 
humans, causing colds, bronchitis or pneumonia. 

As for the origin of the virus, China publicly claims that the 
virus was produced by a US laboratory and the US publicly 
claims that it was produced in a Chinese one. Despite these 
cross accusations by the two major world capitalist powers, the 
explanation for mass consumption is that it comes from an 
animal. For what follows, the origin is irrelevant. 

SARS-COV-2 caused viral pneumonia and - not so much 
because of the severity of the virus itself but because of 
insufficient Intensive Care Units (ICUs) - generated significant 
mortality in February-March-April 2020. 

This mortality was multiplied by the deliberate confinement 
of the elderly in nursing homes - mass murder - and the use of 
treatments in hospitals which are no longer used because they 
are known to be harmful, at the same time that assisted 
respirations were performed poorly and with insufficient 
equipment. 

It has also been said that the comparative difference in the 
volume of deaths with previous years would indicate that there 
has been an under-diagnosis and thus the bourgeoisie 
covers up the reality in which they condemn us to live: 
the increase in deaths is due to isolation, to the scarcity of 
resources of the population, to the drastic restriction of access 
to health care, to the generalization of diagnoses and medical 
attention by telephone, to the insufficiency of health means, to 
the increase in deaths due to suicide, etc. A devastating figure, 
in the Spanish state: "Every 11 minutes a person dies on the 
waiting list of dependency. A total of 43,381 people have died 
so far this year (130 a day) in this situation" (La Vanguardia, 
16-12-2021). These real causes of increased mortality are 
covered under a cloak of silence and only one echo is heard: 
Covid, Covid, Covid.... 

SARS-COV-2 started out with the symptomatology of acute 
pneumonia and loss of smell, but all kinds of symptoms have 
been added along the way until it has become compatible with 
any thinkable one. We have got to the current situation where 
the most widespread variant has a completely different 
symptomatology from the original one, that two 
years ago we would have not hesitated to call flu or 
common cold, depending on the case.  

All kinds of contradictory things have been said about 
SARS-COV-2: that it lasted for days suspended in the air or on 
surfaces, that it could generate fatal pneumonia or cause no 
symptoms at all at the same time, that it mutated more slowly 
than the common flu and that it does not stop mutating, that 
it was hyperbolically contagious but that it is normal for other 
people to live in the same house with a sick person and not 
become infected, that surgical masks were not useful and that 
those made of any fabric are sufficient, etc. 

 

Vaccines for Covid-19 
 

We have clarified before our position on vaccination in 
general. Now we are talking specifically about vaccines that 
have not followed the standard protocols of the 
official medical administration in their elaboration 
(publicly admitted), that are administered or prohibited 
according to commercial interests (Chinese and Russian 
vaccines are prohibited in Europe and US and Western vaccines 
are prohibited in China and Russia, to simplify), of which it is 
claimed at the same time that they prevent contagion but do 
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not prevent you from infecting yourself or others (!), which, in 
front of the eyes of the whole world, have shown not 
to prevent contagion. 

The Church of official medicine goes on television to 
reassure everyone: vaccines do not prevent contagion, but they 
make the symptoms milder. Amen. As we have just 
experienced a general outbreak of the last variant, it is easy to 
verify by direct observation that this is not even true. 

The governments' solution is: more doses, more injections. 
What is the point of a vaccine that does not prevent you from 
infecting yourself or others and that - even if it did - is only 
supposed to do so for six months, three months and going 
down...? What has been demonstrated is that the vaccine 
leaves you out of the game for two days at best, that it can 
have adverse reactions, that it affects menstruation, causes 
thrombosis, etc. How many doses a year do they intend to 
inject us with to end up infecting us anyway?  

But any similar reasoning hits a media wall and a wall in 
the healthcare system itself. This is not new. Official 
bourgeois medicine denies the labor origin of almost 
all the diseases we suffer as working class. They are 
diseases that derive from our jobs, but the official "science" 
denies that there can be any relation: for the health system all 
are previous or chronic degenerative diseases... which suits 
very well the pharmaceutical industry that obtains profits with 
the administration of its medicines that chronify the diseases 
(while the leading treatments are locked up by the criminal 
system of patents). It also perfectly suits the bourgeoisie in 
general that hides the results of its exploitation and 
avoids paying the indemnities and pensions that it 
should pay. The political-ideological position of official 
medicine is one: to deny at all costs the social origins of the 
vast majority of diseases and ailments suffered by the working 
class, labor and poor living and eating conditions. 

If we drastically reduced the working day, the 
stress of not making ends meet and increased the 
quality of food (with enough nutrients and less toxic 
products), the diseases of the kind we are talking about 
would be drastically reduced by themselves. But this is 
incompatible with company profit and with 
capitalism itself, which is why their paid doctors have to 
maintain that there is another origin solved by their injections. 
 

The pharmaceutical industry's big business 
 

But... how can anyone dare to doubt that medical decisions 
are made according to strict medical criteria? 

Let's see what the bourgeois press publishes: "Spanish 
doctors, the ones who receive most money from 
pharmaceutical companies. Fifteen of them exceeded 
300,000 euros in three years in congresses and lectures. It is 
where the companies analyzed spend more: 268 
million between 2017 and 2019, compared to 204 in 
Germany, 135 in Italy, 95.2 in the United Kingdom or 5.8 in 
Sweden. (...) The figures do not include payments for research 
and development. " (La Vanguardia, 28-12-2021). 

Business is business and the pharmaceutical 
companies are making a FORTUNE: "Pharmaceutical 
companies will increase their revenues by 60% this year from 
vaccines. The combined turnover of the five Western 
manufacturers of the formula against Covid-19 will exceed 208 

billion euros. It will fall slightly in 2022, pending another 
dose." (Expansión, 06-08-2021). 

What is not profitable or lucrative is to multiply the ICUs by 
five or ten times, which is what should have been done. Two 
years later, hospital infrastructures are still deficient 
and have not been increased. It is more profitable to 
impose restrictive measures and social control measures on the 
population while injecting them with the tons of vaccines that 
have been and will be produced:  

"Pharmaceutical companies produce about 11.2 billion 
Covid vaccines in a year. The global production capacity for all 
types of vaccines, which was just over 4 billion doses a year 
before the pandemic, has tripled just for those that combat this 
coronavirus." (Expansion, 14-01-2022). 

 

Against militarization and social control 
 

The degree of ARBITRARIETY in the measures imposed 
and of CONTRADICTION in the justifications given is fully 
explained as ideological preparation for war, and for the 
arbitrariness par excellence: MILITARY DISCIPLINE. 

FEAR, today as yesterday, is the best way to make the 
population accept any arbitrariness: "Religion is the sigh of the 
oppressed creature" (K. Marx). For this reason, the population 
has been bombarded for two years with unsustainable doses 
of alarmism and measures continue to be imposed that would 
not even have been introduced if the initial symptomatology 
had been the current one. 

• We oppose the use of the mass of the working class as 
guinea pigs for vaccine experimentation by 
pharmaceutical companies. 

• We oppose the establishment of snitching and ratting 
among the working class. 

• We oppose the confinements, house arrests and curfews 
as prelude to the open militarization of society. 

 

While Covid-19 and its variants act as a SMOKESCREEN, 
in the subsoil and on the surface of capitalist society processes 
are developing which lead directly to the MILITARY 
CONFLICT in which the working class has the sole function of 
serving as cannon fodder. 

The OVERPRODUCTION CRISIS has only worsened with 
the epileptic resumption of the global circulation of 
goods, the TRADE WAR continues to escalate and the various 
world imperialisms are positioning themselves and clashing 
indirectly or directly: Ethiopia, Yemen, Taiwan, Belarus, 
Kazakhstan, Ukraine, etc. 

 Faced with this situation there is only one possible 
internationalist position, REVOLUTIONARY DEFEATISM: 
"You will be given a gun. Take it and learn the military art 
properly. The proletarians need this knowledge not to shoot 
your brothers, the workers of other countries, as is being done 
in the present war, and as the traitors to socialism are telling 
you to do. They need it to fight the bourgeoisie of their 
own country, to put an end to exploitation, poverty 
and war, and not by pious wishes, but by defeating and 
disarming the bourgeoisie." (The Military Program of the 
Proletarian Revolution, Lenin, 1916). 

 

FOR THE RESUMPTION OF THE CLASS STRUGGLE! 
FOR THE ANTI-CAPITALIST SOCIAL REVOLUTION! 

INTERNATIONAL COMMUNIST PARTY - "THE INTERNATIONALIST PROLETARIAN" - January 2022 - pcielcomunista.org - @pcielcomunista 
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MATERIAL AND HISTORICAL CAUSES OF CURRENT MILITARY CONFLICTS 
 

The determining causes of the events 
As with Covid-19, many now strive to explain events and 

phenomena in the economic world – in production and 
circulation – by the war in Ukraine only and, as with Covid-19, 
this explanation is biased and misleading.  

The same causes that necessarily impose war and destruction 
determine the wills, explanations and plans of the various 
individuals and groups that execute the actions that – 
independently of their own will and through results often 
contrary to those sought and beyond their control – end up 
realizing the conditions imposed by the material determinations.  

If phenomenon A, the determinant of phenomenon B, also 
determines phenomenon C through which phenomenon B 
intensifies and acquires a certain form, what surprise can it 
produce and what doubt can there be that phenomenon A is the 
ultimate cause of both? 
 

What historical processes determine the situation? 
The center of gravity of world capitalism has been shifting 

and is shifting towards Asia (first the productive, then the 
commercial and finally the financial one), determining a gradual 
but inexorable loss of power of the winners of the 2nd world 
slaughter (USA in the first place).  

The division of the world carried out at Yalta and Potsdam in 
1945 among the victorious capitalist powers of the second world 
slaughter has long since ceased to correspond to the real balance 
of power between the various imperialisms. 

The world order inaugurated with the atomic bombs of 
Hiroshima and Nagasaki, by the bombings of Dresden and 
Hamburg, on the ashes of the incineration on the war fronts and 
in the rear of tens of millions of workers throughout the world 
for the greater glory of capital, has expired.  

The development of capitalism to all corners of the world and 
the volcano of production in Asia have plunged capitalism since 
2008 into a great crisis of overproduction of which the episodes 
are following one after the other. This crisis of capitalist 
overproduction is sinking the rate of profit, sharpening the trade 
war and imposing the need for the destruction of the productive 
forces as a capitalist way out of the crisis. 

Both the rupture of the division of the world and the crisis of 
relative overproduction of capitals lead the capitalist world 
towards imperialist war; it is not a question of the madness of 
one or another puppet but of the essence of the capitalist 
solution to the crisis: "And how does the bourgeoisie get over 
these crises? On the one hand by enforced DESTRUCTION of 
a mass of productive forces; on the other, by the 
CONQUEST of new markets, and by the more thorough 
EXPLOITATION of the old ones. That is to say, by paving 
the way for more extensive and more destructive 
crises, and by diminishing the means whereby crises are 
prevented." (Manifesto of the Communist Party). 

 

Synthetic notes on the process of rupture of the 
world division and the crisis of overproduction 

The victorious capitalist powers of the 2nd world slaughter 
(among them Russian imperialism, falsely called socialist) 
divided up Europe and the World. The period of post-war 
reconstruction lasted until the 1970s, in parallel with the 
development and culmination of the anti-colonial bourgeois 
revolutions in Asia (of which Maoism is just one expression) and 
Africa, culminating in the defeat of the US in Vietnam in 1975. 
At the end of this cycle, the first US trade deficit, the rupture of 

the Bretton Woods agreements, the beginning of the fall in 
interest rates and the increase in US indebtedness signaled the 
first symptoms of the gradual decline of US imperialism. 

From this moment the US tried to slow down capitalist 
development in Asia and Africa and their incorporation into the 
world market together with South America, fighting to block the 
interconnection and development of new capitalist areas 
(military coups in South America, overthrow of the Shah, Iraq-
Iran war in 1980-1988, etc.).  

But the capitalist powers defeated in the second world 
slaughter were recovering more quickly, having suffered greater 
destruction. German imperialism initiated the steps of its 
recovery with the ECSC (1951), the EEC and the EAEC (1957), 
with the objective shared with the French bourgeoisie that the 
third world war would not happen again in Europe. With the fall 
of false socialism in Russia (from 1989) and the crumbling of the 
Eastern capitalist bloc, the chains preventing the reunification of 
Germany and the imperialist recovery of its sphere of influence 
were broken. The other loser, Japan, managed to occupy the first 
10 banks by assets in 1990 and to multiply by 10 the robotization 
of its industry in relation to the US and Germany.  

The Iraq war (1990) was the US response to stop the 
"vanquished" threatening to dethrone it. By imposing the 
payment of war costs, with the contingency of Japanese 
production, it was imposed on a disarmed Japan to stew in the 
sauce of its own relative overproduction of capital. It did not 
work so well with Germany, which managed to impose the 
dismemberment of Yugoslavia (1991-1999), the creation of the 
EU (1993) and, after overcoming the attack on the European 
Monetary System in 1992, managed to launch its currency in 
1999 in the financial markets to compete with the dollar as a 
hoarding currency and world currency. 

In 2000 the ".coms" burst and the airlines went bankrupt in 
the US, and US imperialism proceeded to try the same recipe 
after the opportune self-attacks of 9/11 in 2001, with the 
invasion of Afghanistan. The failure of the attempt to take 
control of PDVSA in 2002 determined the US bourgeoisie to 
invade Iraq (2003) in order to unload the war on the rest of the 
competitors and to put oil at a price that would allow the 
launching of fracking gas and become a purely fossil fuel 
exporting country. But the high prices not only benefited the US, 
but also revived the Russian imperialist power from the disaster 
suffered in 1989. 

In 2008, the crisis of relative overproduction of capital began 
in a general way, which has led world capitalism to witness the 
complete reversal of its parameters and coordinates for a not 
insignificant period of time (negative interest rates, trillions of 
dollars of debt with negative nominal yields, capital purchase 
and injection programs, etc.). 

Twenty years after 2001, U.S. imperialism has not been able 
to maintain its positions and is withdrawing with its tail between 
its legs from Iraq and Afghanistan. Meanwhile, Chinese capitalist 
imperialism is expanding throughout the world with the New Silk 
Road and European imperialism – which thought itself immune 
– is seeing with alarm how it is being displaced by Russia and 
China in Africa (withdrawal from the Sahel) and even from its 
backyard and area of influence (Eastern Europe and the Balkans). 

It is in this context that the different capitalist imperialisms 
(USA, EU, China, Russia, etc.) are taking positions for this war 
through the multiple conflicts that are developing in the world 
(Ethiopia, Yemen, Taiwan, Belarus, Kazakhstan, Ukraine, etc.). 
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Any one of these conflicts can ignite the enormous powder keg 
of the multiplied accumulated war destructive capacity and 
start the fire of the third world war. 

 

Scheme of exposition 
In the following articles (Rales and spasms of the capitalist 

mercantile circulation, Development of capital overproduction, 
World military effervescence, War in Ukraine and the economic 
sanctions, Against the imperialist war, revolutionary defeatism! ) 
we will detail the following process.  

The crisis of relative overproduction of capital 
manifests itself in the most evident way in the enormous 
injection of capital that has produced negative interest 
rates (even nominal, but above all real, both bank and bond 
yields), a swelling of both government and corporate 
debt and in particular of junk debt, an excess of liquidity 
manifested by a plethora of capital, etc. that form the premises 
for the outbreak of a financial and industrial crash. 

The epileptic resumption of world circulation after 
the lockdowns has generated a dichotomy of overcrowding 
and undersupply at the global level. This highlights the 
anarchy of production and, in turn, manifests itself 
simultaneously as a crisis of overproduction of goods that 
overcrowd before reaching their destination together with a 
crisis of surplus productive overcapacity in relation to the 
supply it receives. 

This has meant the de facto paralysis of part of the 
industrial production capacity and the increase in prices of 
certain products, initially some of them of a secondary nature 
and then mainly of raw and auxiliary materials.  

At the same time, OPEC+ has kept global oil production 
below demand and has not yet recovered to the level of 
production prior to the 2020 lockdowns. Oil was in free fall 
before the lockdowns and its price is doomed to fall because 
of the decision to drastically reduce the use of fossil fuels. 
However, there is no immediate replacement energy capacity 
and the onset of this transition has produced the opposite effect 
through a series of upheavals: the price of oil has soared and 
the use of coal to generate electricity has broken its 
historical record.  

The shortage has reached the commodity labor power, 
either because of shortages in sectors such as road transport, or 
because of the refusal of many workers to return to work in the 
office, or because of the difficulty of travelling for immigrant 
workers. This has put upward pressure in certain sectors and 
areas on the wages of the lower categories. 

A phenomenon to follow is how and to what extent the 
bourgeoisie has managed to transfer the price increase of 
this part of constant capital and, to a certain extent, of 
variable capital (wages) to the prices of final products (which 
have seen substantially smaller increases). One of the factors 
that historically slow down the tendential fall of the rate of 
profit is the devaluation of constant capital, we are witnessing 
a substantial increase in the price of a part of constant 
capital that stifles the profit of a whole series of productive 
sectors. 

The US and European bourgeoisie were pumping more 
gasoline into the huge barrel of gunpowder accumulated, 
injection after injection, when the rising costs of energy and raw 
or auxiliary materials began to choke the profit margins of ever 
larger sectors of the bourgeoisie, while in certain sectors they 
were even forced to raise wages. While the stock market bubble 

continued to swell to record highs, a substantial part of the 
companies was seeing their shares fall on the stock exchange. 

In parallel, the shift of capitalism's center of gravity 
towards Asia continues. The congestion in the port of Los 
Angeles and in other Western ports is not only the product of the 
epileptic resumption but also of a real increase in imports 
from Asia to the US, a situation which has finally collapsed 
the US trade balance and turned it into an imperialism 
which exports... empty containers! The low interest rates, 
chronicled for more than a decade, have produced a tendency for 
part of the speculative capital to move towards the 
financial markets of China where the interest rate was 
higher. This is an additional reason for US capitalism to try to 
raise interest rates.  

But the classic bourgeois recipe of raising interest rates 
and ceasing to expand asset purchases would amplify 
the unmitigated outbreak of the crash (not to mention 
ceasing to buy back debt in order to maintain accumulated 
balance sheets): the depreciation of all speculative capital, 
the increase in the cost of debt refinancing and the 
potential bankruptcy of a whole series of States and 
companies highly indebted. 

Therefore, the capitalist world was moving at a brisk 
pace during the year 2021 towards the outbreak of the 
financial and industrial crash, on the basis of the productive 
overcapacity and overproduction of capital accumulated over the 
years, as well as the rales and spasms of the resumption of 
circulation after the lockdowns. 

This leads to a series of inevitable losses for the 
capitalist class as such, but how much of it each capitalist 
has to bear is decided by strength and cunning: this is how it 
is determined what part of capital will be destroyed or 
left unused, what part will suffer a relative or temporary loss 
(Capital, Book III, Ch. XV).  

The balance of power between the different 
imperialisms is no longer the same as it was in 1945, through 
a long process, and the rupture of the division of the world 
is manifested – without being exhaustive – in the US military 
withdrawal from Iraq and Afghanistan, in the genuflections and 
apologies to the Chinese government by US tycoons, in the direct 
delegations of US businessmen to China by-passing their 
government, in the expansion of China through the New Silk 
Road and its drilling of the backyards of Western imperialisms, 
the Russian military intervention on a global level, etc. And yet, 
the previous division of the world has not disappeared 
all at once, and various aspects of it are still in place. A new 
division of the world can only be achieved through 
imperialist, commercial and military warfare. 

It is at the intersection of these necessary processes 
that the rest of the apparently accidental events take place, 
through which the underlying processes end up manifesting 
themselves and imposing themselves on material reality. 

All this has been reflected on the political-military surface of 
the capitalist world in an increase of military 
effervescence worldwide with North Korea launching 
missiles on a weekly basis, China launching a hypersonic missile 
that literally went around the world, the increase of clashes and 
provocations in the Gulf of Aden, in the South China Sea, in the 
Black Sea, the expulsion of European imperialism from the Sahel 
and the intensification of the conflict in Ethiopia and Yemen, etc.  

Following the plan initiated in 2008 – which then proved 
unsuccessful in preventing the outbreak of the crisis – the US 
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has been building up a fortified powder keg in Ukraine, 
carrying out a series of summits and declarations of Western 
imperialism in the sense of reoccupying Crimea and part of the 
Donbas. This has pushed Russian imperialism to attack 
first, risking otherwise to see Ukraine reoccupy these territories. 
Two other factors have finally pushed Russia: the perspective of 
its future weakening linked to the reduced use of fossil 
fuels and the emboldening produced by the US 
withdrawal and its rapid victory in Kazakhstan. 

But it is not only strength that counts but also cunning, 
and Russian imperialism had been meticulously set up, 
boosting its arrogance with threats of ridiculously inadequate 
sanctions while arming its regional rival to the teeth. 

NATO and the US have taken direct military intervention out 
of the equation from the outset, refusing even to declare a no-fly 
zone. This is a sign of their relative weakness, but it is also a 
waiting game for a situation in which the bleeding out of the 
Russian army would allow them to act with a greater chance of 
success. In no case we can exclude NATO military 
intervention in Ukraine and the rest of the world. 

Even once the attack by Russian imperialism had begun, the 
sanctions announced were timid and superficial in order to incite 
Russia to commit itself to a position from which it could not 
easily extricate itself. Then began what can be characterized as 
the circumcentric attempt of U.S., European and 
Japanese imperialism to offload the losses of the 
financial-industrial crack concentrically on Russian 
imperialism. 

It is the attempt of US imperialism to generate a reciprocal 
destruction and bleeding between Ukraine and Russia as they did 
with Iraq-Iran from 1980 to 1988, to put Russia again through 
the debacle that followed 1989, to lock it into its relative 
overproduction as they then did with Japan from 1992 onwards, 
as they tried with China in 2020. It is the plan to reignite the 
war in Europe in order to carry out the destruction there or 
else to weaken the independent expectations of European 
imperialism, returning it to the lap of the USA and securing the 
exports of liquefied natural gas (LNG) from the USA. European 
imperialism has been trying to avoid this situation, swimming 
between two waters, but its weakness on the military and 
cybernetic level, the drilling of its backyard by China with the low 
prices of its goods and its investment in infrastructures, as well 
as the irruption of the Russian bully at the edge of its borders, 
drastically diminish its room for maneuver. Just as a sector within 
the USA would be rather prone to attempt an alliance with Russia, 
so too within the European bourgeoisies there are sectors 
watching how their sacrifice is being prepared in case the conflict 
spreads from Ukraine to other neighboring states. 

The repercussions of this destruction and paralysis will 
not be limited to Russia, but will reverberate throughout the 
capitalist world, because of its direct exposure to the Russian 
market and the fact that the origin of the crack is not in Russia. 
At the same time, this situation throws Russia into the 
hands of China and it will be Chinese companies that will 
fill the vacuum left in the Russian market by the flight of 
Western companies. 

Two major imperialisms such as China and India have 
refused to condemn Russian imperialism and, in fact, are 
buying gas and oil from it at significant discounts.  

The positions from which US, European and Japanese 
imperialism are shooting are the predominance of the dollar 
and the euro in world trade, its capability to freeze funds 

and transactions in dollars, euros and yen, rendering half of 
the Russian reserves useless, its control over the SWIFT 
payment system, which is ten times larger than its Chinese 
equivalent.  

Regardless of the immediate effects of Western imperialism's 
attempt, of its partial success or even if it backfires, the medium 
and long term consequences will be the acceleration of the 
loss of the positions on which it currently relies, i.e.: the 
displacement of the dollar and the euro as currencies 
of hoarding and payment by other currencies and especially 
by the yuan; the displacement of its payment systems by 
the Chinese alternative; the displacement of the place of 
deposit and investment by the Asian alternatives to it.  

On the immediate level, real interest rates remain 
negative and the US interest rate curve remains between flat 
and inverted, with Western corporate profit margins narrowing 
and essential commodity inflation soaring, hitting the proletariat. 

In any case, the destruction in Russia and Ukraine, even with 
the paralysis of part of world production due to the rise in the 
price of raw materials, is not enough to overcome the 
crisis of world productive overcapacity. The production 
volcano is in Asia and US imperialism can only hope for a 
temporary relief if it does not extend this destruction 
to the Asian continent. 

Capitalism is advancing along the path of 
imperialist war towards the third world war in which the 
proletariat awaits the role of cannon fodder at the front and 
exploitation flesh in the rear if it does not arise – as a reaction 
against the war or from its development – the recovery of the 
class organizations of the proletariat, the constitution of the 
proletariat in class for itself, in International 
Communist Party, to jugulate capitalism by responding to 
its war with revolutionary defeatism, rejecting any form 
of solidarity with the bourgeoisie itself and 
overthrowing it. 

 
 

THE CRISIS OF OVERPRODUCTION PRODUCES THE 
IMPERIALIST WAR 

 

LET'S PUT AN END TO CAPITALISM! 
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****************** 
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RALES AND SPASMS OF THE CAPITALIST MERCANTILE CIRCULATION 
 
In parallel with the overproduction of capital, which we will 

describe in the following article, the arteries of capitalist 
circulation have been simultaneously collapsed and 
undersupplied, in the dialectic intertwining of the contradictions 
of capitalism that produce overcrowding and undersupply at the 
same time. 

 

Overcrowdings 
The paradigm of this overcrowding has occurred at the Port 

of Los Angeles: “The time it takes for goods originating in 
Shanghai to reach their destinations through the San Pedro Bay 
ports has more than doubled to 62 days since January 2020.” 
(Bloomberg 23-11-2021). The average waiting time to enter the 
port had skyrocketed from about 7 days to 21 days, while the 
number of ships waiting in the bay exceeded 70. Container dwell 
times at the port had gone from 2 days to almost 8 days on 
average, and the problems do not end there: “The e-commerce 
boom fueled by the pandemic has meant more cargo entering 
the U.S. than ever before. But once dockworkers unload 
containers full of Asian-made goods, the lack of yard and 
warehouse space to store them often leave the metal boxes with 
nowhere to go. (...) chassis are also scarce, with many stuck 
under empty containers, while tariffs have made it more difficult 
to import new ones from overseas. (…) Another key factor 
clogging the supply chain outside ports is the warehouse crunch 
across southern California, where vacancies in the existing 2 
billion square feet are near 1% and rents have jumped 30%.” 
(Bloomberg, 23-11-2021). 

 

High tension in mercantile circulation 
Container freight rates from Asia to the US were below 

$1,800 and from Asia to Europe at around €1,000. They have 
skyrocketed since due to increased tension in the flow of goods. 
A peak was reached in August 2021 which has been declining 
and is now at the following level. 
 

Origin Destination Price 

China/East Asia Western US (via Pacific) 15.889$ 

Western US (via Pacific) China/East Asia 1.004$ 

China/East Asia East US (via Pacific) 17.386$ 

East US (via Pacific) China/East Asia 891$ 

China/East Asia North Europe (via Suez) 12.314$ 

North Europe (via Suez) China/East Asia 914$ 

North Europe East USA (via Atlantic) 7.623$ 

East USA (via Atlantic) North Europe 613$ 

Source: https://fbx.freightos.com/  (march 2022) 
 

In the same way that differences in electrical tension (voltage) 
make it possible to determine the direction of the flow of 
electrons, we can observe the direction and intensity of the flow 
of goods at the international level in the price differences in one 
direction and in the other direction of the same route. 
Transport prices from Asia to the USA or from Asia to 
Europe are between 13 and 16 times higher than in the 
reverse direction! Even the price of transport from Europe to 
the USA is more than 12 times higher than the price in the reverse 
direction…  

The numbers in the table above give an idea – in this 
capitalist mercantile society – of what is necessary and what is 
superfluous: “in a society of producers who exchange their 

commodities (…) Only through the undervaluation or 
overvaluation of products is it forcibly brought home 
to the individual commodity producers what society 
requires or does not require and in what amounts.” 
(Preface to The Poverty of Philosophy, Engels, 1884).  

The collapse described above, therefore, is not only the result 
of the epileptic resumption of circulation but the result of a real 
increase in imports from Asia to the USA: “Roughly four in five 
containers leaving the Port of Los Angeles are now 
empty, up from three in five pre-pandemic. The carriers are 
expediting them back to Asia so they can charge high rates for 
the U.S.-bound journey. In October alone, more than 335,000 
empties left the nation’s largest maritime hub, bringing the 
number of empty containers exported in 2021 so far to 
3.3 million.“ (Bloomberg, 23-11-2021). 

Can there be a more graphic image of the change of relations 
in world production? U.S. capitalism is an imperialism that 
exports to the world... empty containers!!! 

The following graph shows the increase in China's export 
surplus to the US. (Bloomberg, 22-07-2021): 

 
 
 
 
 
 
 
 
 
 
 

 
Imports to the U.S. from China, Taiwan and South Korea have 

multiplied, in addition to the fact that “Almost half of the $259 
billion in cargo moving in and out of Los Angeles port – the  
U.S.’s biggest – involves China and Hong Kong.” (Bloomberg, 
22-07-2021). 

The monthly U.S. trade deficit in January 2022 was $89.7 
billion with the world (U.S. Bureau of Economic Analysis). It has 
followed the following historical trend: 

 
 
 
 
 
 
 
 
 
 

 
US protectionism 
The projection of all this in the attitudes of the various 

Western imperialisms that are overwhelmed by the avalanche of 
commodities is protectionism. 

The US has avoided adopting the elimination of tariffs on 
Chinese imports to mitigate inflation (which we will discuss 
shortly), while the US bourgeoisie denounces China's non-
compliance of their agreements, as if the production volcano 
could be corseted by mere words on a piece of paper: “China 
didn’t meet the purchasing targets in the agreement, in which it 

Source: China’s General Administration of Customs 
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pledged to buy an extra $200 billion in U.S. agriculture, energy 
and manufactured products over the 2017 level in the two years 
through the end of 2021” (Bloomberg, 07-02-2022). 

The U.S. bourgeoisie is not the only one that feels it has been 
overwhelmed, let's remember that the joint declaration of the 
U.S. and the EU in May 2021 was in the following terms: "global 
overcapacity is largely driven by third parties," a clear allusion to 
China, and noted that the distortions it generates "pose a serious 
threat" to both U.S. and European industries." (Expansión, 18-
05-2021). 

This situation led the former Fed chairwoman and current US 
Treasury Secretary to express herself in the following terms last 
December: “” It’s possible that policies that people will describe 
as protectionist are going to be necessary in order to create the 
appropriate incentives to produce things at home,” Yellen said.” 
(Bloomberg, 07-12-2021). 

This demonstrates what we have been explaining about the 
continuity of certain policies imposed by the material reality, over 
the will and justifications of the puppet in office. 

It also demonstrates that “the interdependence of the global 
market will play a dirty trick on the protectionist ideology sold by 
the investment plan: the high costs of U.S. industry force its own 
companies to buy products manufactured at home from abroad, 
dialectically favoring the foreign competitors against whom they 
want to gain advantage.” (The Internationalist Proletarian, No. 
7, July 2021). 

It should be noted, however, that despite the increase in the 
trade deficit, exports from the U.S. to the world have also 
increased in absolute numbers.  

 

The expansion plans of the various imperialisms 
Chinese imperialism has at least $843 billion invested in 165 

countries around the world in the New Silk Road project, 
launched as early as 2013. 

To try to compete with this expansion, the European Union 
has announced a project called Global Gateway, with 300,000 
million foreseen (Expansión, 02-12-2021) and the G-7 has 
approved the Build Back Better World program at the initiative 
of the United States, with as yet unspecified amounts, but with 
the high-sounding statement of wanting to "reduce the 45 
trillion-dollar gap in infrastructure for developing countries". 

European and U.S. imperialism have woken up late. This late 
awakening in turn is not accidental: it is part of their forced 
pullback due to the push of the productive forces in Asia, which 
they are trying to resist. 

Assuming that the G-7 imperialisms have the capacity to 
carry out these plans (at a time when they are also trying to raise 
rates), it remains to be seen who they will end up 
benefiting, who will use and take advantage of the 
infrastructures they help to finance.  

The President of the European Commission confessed this 
when she lamented in these terms: “it does not make sense for 
Europe to build a perfect road between a Chinese-owned copper 
mine and a Chinese owned harbor.” (State of the Union speech, 
2021). 
 

More in-gestation overproduction 
The saturation of circulation due to overcrowding produces 

shortages in another pole. And to avoid shortages, each 
competitor tries to monopolize as many supplies as possible, 
leading to a spiral that continues to reproduce overcrowding and 
shortages at each pole: "In a race to beat supply-chain 
bottlenecks, some big-box retailers including Walmart Inc. and 
Target Corp. began chartering their own vessels, fueling all-time 

high holiday inventories.” (Bloomberg, 23-11-2021). “U.S. 
inventory levels usually drop in December but not in 2021 (…) 
the LMI report stated. “This could foreshadow a coming bullwhip 
effect in which supply chains over-ordered to avoid shortages 
and are now dealing with the burden of having too much 
inventory – or too much of the wrong type of inventory – on 
hand.” (Bloomberg, 04-01-2022). 

At the other pole of this accumulation of inventories, there is 
a significant volume of goods produced in Asia that have not 
been transported due to the high cost of transport and that can 
be put into circulation on a massive scale when transport prices 
fall. 

The high level of maritime transport prices, pushed shipping 
companies to order as early as in August "ships with the capacity 
to carry 3.2 million six-meter containers so far in 2021 (...) 
equivalent to 20% of the capacity of the current fleet" 
(Expansión, 24-08-2021) with the small problem that "the 
number of shipyards has been reduced by 66% globally since 
2007" (Expansión, 24-08-2021) which has meant a flood of 
orders for the existing ones. 

The increase in the cost of maritime transport displaces part 
of the transport to other means, making them more expensive 
and also increasing investment in new alternative means of 
transport, airplanes and trains. 

As we have seen, rents for space near the port of Los Angeles 
have risen 30%, so, “(…) east of Los Angeles, about 20 million 
square feet of new space is under construction in a market that 
still needs 50 million to meet demand.” (Bloomberg, 23-11-
2021). 

In Europe, too, logistics centers for both Amazon and 
AliExpress are multiplying, amplifying the trade war: “AliExpress 
will open its first parcel sorting center in Spain this month. With 
a surface area of 19,000 m2 (...) it will receive international orders 
– mostly from China –, which will be automatically sorted. (...) 
coincides with the opening of three other similar hubs in Paris 
(France), Germany (Bremen) and Italy (Rome) (...) has 
strengthened its logistics with the opening of 5 sorting 
warehouses and 9 automated sorting centers in China (...) has 
more than 20,000 pick-up points in Europe." (Expansión, 21-10-
2021). 

“In January, [Amazon's warehouse]orders will be shipped to 
264 zip codes in the region and some nearby areas in 
neighboring provinces. "We can prepare an order for shipment 
in less than ten minutes" (...) This logistics model (...) was 
launched two years ago in the US, where 26 of these hybrid 
centers combining warehouse and last-mile station capabilities 
have since been opened." (Expansión, 16-11-2021). 

One of the first commodities to suffer the consequences of 
the resumption of circulation were chips. The industry lead time 
to receive chips is as follows:  

 
 
 
 
 
 
 
 

 
This, as we anticipated in "The Internationalist Proletarian" 

No. 7, has unleashed a wave of investments: “For instance, 
Taiwan Semiconductor Manufacturing Co. is spending a record 
$100 billion over a three-year period to grow capacity. The 

Source: Susquehanna Financial Group | Bloomberg 04-01-2022 
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company could spend $29 billion on its 2nm fabrication, the 
mayor of the central Taiwanese city of Taichung reportedly said 
this week. TSMC is also currently building a fab in Arizona with 
a price tag of $12 billion, but the plant will only begin mass 
production in 2024. (…) China’s Semiconductor Manufacturing 
International Corp., despite being under U.S. sanctions, is adding 
new capacity in Shenzhen and Shanghai. Japan has offered 
TSMC support for its joint venture with a subsidiary of Sony 
Group Corp. to build a $7 billion fab in the country. And Germany 
will welcome a new Intel production site. 

The U.S., for its part, will play host to a new $17 billion chip 
fabrication plant from Samsung in addition to TSMC’s new fab in 
Arizona. The state will also be home to two new Intel factories 
that will cost $20 billion. In India, the country still lacks a chip 
manufacturing ecosystem, but it’s trying to catch up by offering 
financial incentives.” (Bloomberg, 28-12-2021). 

“India expects at least a dozen semiconductor manufacturers 
to start setting up local factories in the next 2-3 years (…) the 
government approved sops worth 760 billion rupees ($10 billion) 
spread over six years to boost local chip production” (Bloomberg, 
22-12-2021). 

“The Japanese government said it will make an aggressive 
push to help domestic semiconductor companies expand globally, 
with a goal of increasing their annual revenue to more than 13 
trillion yen ($114 billion) by 2030. 

The ambitious goal, roughly three times 2020’s total of 4.5 
billion yen (...) Japanese officials expect the global chip market 
will double to 100 trillion yen by 2030 relative to 2020.” 
(Bloomberg, 05-01-2022). 

On top of all this, there is the 50 billion European investment 
plan (known as the European Chip Act) to support the 
construction of new chip production and assembly plants in 
Europe. 

And, although it is particularly obvious in this sector, the 
investment fever in future production capacity is not limited to it: 
“Globally, corporate capital expenditure, or capex, will jump by 
13% this year” (Bloomberg, 11-09-2021). 

The following table shows the increase in fixed capital 
investment by region and sector in 2021: 

 

 
  

The labor power commodity 
A degree of inflation can be beneficial to the bourgeoisie 

because of the lagged rhythm of the increase in the price of the 
commodity labor power with respect to the rest of commodities. 
This allows to obtain a surplus profit and to unload the crisis on 
the working class. However, where the rise in the costs of 
constant capital is higher than that of the final price and, 
moreover, wage costs do not remain stagnant but rise as well, 
the result will also be a reduction in the rate of profit, despite the 
inflation of all prices. 

Hence the demonstrations of the world bourgeoisie against 
the rise in wages, alleging that it would feed back inflation... It 

is enough to read "Wage, Price and Profit" (1865) to discover 
the deception and its Marxist refutation. 

One of the sectors where the shortage of the commodity 
labor force has manifested itself is in trucking: “The U.S. is 
currently lacking about 80,000 drivers, according to the 
American Trucking Associations“.  (Bloomberg, 23-11-2021).  

Why? Because real planning is impossible under capitalism. 
This profession or job has an expiration date because of its 
imminent replacement by drones, driverless trucks and other 
alternative transport infrastructures. The expiration date means 
that there is no incentive to train and work as a truck driver and 
this leads to a shortage of skilled labor. This, in turn, further spurs 
the robotization of the sector, which reinforces the starting point. 
The same phenomenon (shortage of supply) logically produces 
an increase in the price of labor power: message from the 
anarchy of production that more drivers are needed (see Engels' 
1884 Preface to Poverty of Philosophy, above). But this wage 
increase will not magically turn an unskilled worker into a truck 
driver and, at the same time, cannot compensate for the certainty 
of the future loss of the job replaced by a truck or a drone with 
autopilot... 

“Last year, the percentage of drivers under 25 years of age 
was 5% in Europe and Russia, 6% in Mexico and 7% in Turkey. 
(...) 400,000 drivers are needed in Europe (...) the country most 
affected is Poland, which needs more than 120,000 transport 
professionals; in Germany the figure ranges from 45,000 to 
60,000, France needs about 43,000 and the crisis has exposed 
that the United Kingdom needs about 90,000." (La Vanguardia, 
03-10-2021). 

In addition to this, there is the hardening of working 
conditions, derived from the conscious and unconscious actions 
of the different bourgeoisies of the world: “Western Shipping Pte 
Ltd., a Singapore-based tanker operator, said about 20% of its 
some 1,000 mariners don’t want to get back onto ships.” 
(Bloomberg, 27-12-2021). 

The crudeness with which the bourgeoisie speaks of 
"batches" of human flesh, should help us tear off the 
sentimentalist veil with which it is usually covered that in 
capitalism the working class is just another commodity, a 
commodity subjected to a regime of exploitation and modern 
slavery: “Malaysian-listed FGV Holdings Bhd. currently has only 
70% of its required labor on estates, and is pinning hopes that 
the first batch of 7,000 foreign workers that it plans to hire will 
arrive by the end of the first quarter.” (Bloomberg, 03-12-2021). 

The above example illustrates the situation in Southeast Asia, 
but it is no different in the rest of the world and, in particular, in 
North America: “(…) net migration flows are falling along with 
domestic birth rates. There’s a pandemic shortfall of almost 1 
million work visas.” (Bloomberg, 05-01-2022). Let us leave to 
the bourgeoisie the "pandemic" joker for the explanation of 
everything and nothing, but the fact is that the entry of a part of 
the immigrant working class has been blocked. 

This, added to the (miserable) aid and subsidies that the 
bourgeoisie is forced to give to prevent a social explosion, has 
produced the following result: “A record 4.5 million Americans 
quit their jobs in November while openings remained elevated.” 
(Bloomberg, 04-01-2022). 

This is how – offended – a representative of US social 
cannibalism expresses himself: “A low-wage employee, with 
little education, can run through a door and get a job.” 
(Bloomberg, 05-01-2022). Huge injustice! 

 

Source: S&P Global Market Intelligence, S&P Global Ratings. “Universe is Global Capex”. NM—Not meaningful 
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And, indeed, the law of supply and demand – in certain areas 
and sectors – has imposed an upward trend in the salaries of 
some of the lower categories, while the higher ones have seen a 
downward trend in their salaries: “Rank-and-file workers in 
some industries have seen their pay growth eclipse inflation, 
sometimes by a wide margin. 

For example, leisure and hospitality workers (those at 
restaurants, bars and hotels) saw average pay jump 15%, to 
$17.08 an hour, in the 12 months through January 2022. 
Earnings jumped by 9.1% among the rank-and-file in 
transportation and warehousing, too.” (CNBC, 01-02-2022). 

In UK, “the number of unfilled jobs rose to a record of more 
than 1.3mn as wages fell in real terms and people continued to 
leave the workforce”. (Financial Times, 15-03-2022). 

Let us now take a look at the following data and statements: 
“U.S. robot orders jumped 28% in 2021 from the previous year, 
to an all-time high of almost 40,000 units, according to trade 
group Association for Advancing Automation, and they’re 
expected to increase again this year.” (Bloomberg, 31-03-2022). 

Fixed capital investment difficulties are being overcome 
through robot leasing: “The company has robots on 27 of its 89 
molding machines and plans to add more. It can’t afford to 
purchase the robots, which can cost $125,000 each, says Chief 
Executive Officer Steve Dyer. Instead, Thomson pays for the 
installed machines by the hour (…) “I’m paying $10 to 
$12 an hour for a robot that is replacing a position that 
I was paying $15 to $18 plus fringe benefits. (…) Formic 
is offering to set up robots and charge as little as $8 an hour, 
aiming first at the most tedious tasks, such as packing and 
unpacking products and feeding materials into existing 
machines.” (Bloomberg, 31-03-2022). 

This acceleration of automation is not only or even primarily 
occurring in the US. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 

The above table does not provide data for China, but the 
same source acknowledges that: “China is by far the largest 
market for industrial robots, accounting for 44% of installed 
robots in 2020 and dwarfing U.S. installations fourfold, 
according to the International Federation of Robotics. (…).” 
(Bloomberg, 21-03-2022). 

Thus, the mechanism that we have initially illustrated for the 
case of the transporters, has a more general and worldwide 
scope; confirming the predictions of Marxism in the sense of the 
future overproduction, of the necessity of the drastic reduction of 
the working day and of the historical maturity for the elimination 
of the capitalist mercantile regime. 
 

Energy and fossil fuels 
Something similar has happened with fossil fuels. The 

planned decrease in demand leads to a decrease in investment 
in maintenance and new exploration. In the case of oil, of the 
following magnitude: “From a peak of almost $1tn in upstream 
capital spending in 2014, the total had fallen to less than $400bn 
by 2020” (Financial Times, 04-11-2021). This, in turn, produces 
and will produce an increase in the cost of oil, as well as 
situations of sudden shortages. A high oil price means big 
business and, thus, capital is invested again, but only to find that 
the sword of Damocles of the so-called "energy transition" (the 
bourgeoisie has a little banner for everything) has to be imposed 
in the last instance. 

Along the way, there will be the corresponding compulsive 
price spasms throughout the supply chain, which will be 
attempted to and will be largely unloaded on the working class 
either through inflation or through overexploitation or forced 
unemployment. 

 

 

 
 

 
 
 
 
 
 
 
 
 
 
 Recall that the price of oil was falling before the 

confinements and was in free fall during the confinements (see 
“The Internationalist Proletarian”, no. 5, p. 12). Since then, 
OPEC+ has globally kept oil production below demand and, 
in fact, has not yet recovered to the pre-lockdowns 2020 
production level as can be seen in the graph above.  

This has not been without recurring internal contradictions, 
such as the one that almost led to the United Arab Emirates' exit 
from OPEC in August 2021: “The UAE has increased its 
production capacity in recent years to about 4 million barrels per 
day and plans a further increase to 5 million barrels per day. 
Under the current OPEC+ agreement, the UAE is authorized to 
produce just over 2.7 million barrels per day in July. Producing as 
much oil as quickly as possible is seen as the key to securing Abu 
Dhabi's post-oil future.” (Expansión, 07-08-2021). Two 
conclusions can be drawn from this: 1) oil-producing countries 
are aware that oil has an expiration date and 2) the current oil 
price is the result of the systematic sub-utilization of extraction 
capacity. 

Source: Atlanta Federal Reserve 
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The following graph shows OPEC's excess crude oil extraction 
capacity since 2012. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

It is clear that, if oil production remains below consumption 
through the OPEC+ monopoly (OPEC plus Russia), there will 
necessarily be an inflationary trend in the price of oil. However, 
this is not the only reason.     

Conveniently prepared through the whole "climate" media 
boom, important sectors of world capitalism began their bid to 
get rid of fossil fuels. The Energy Agency announced the "end of 
the oil era by 2025", speculating on two scenarios in which "oil 
consumption will peak in 2025 with 97 million barrels per day" 
or "it will peak between 2030 and 2040, with 104 million barrels 
per day" (Expansión, 17-11-2021). The EU had set "the end of 
the sale of combustion cars in 2035" (Expansión, 15-07-2021). 
For its part, Chinese capitalism had announced that it would be 
a carbon neutral emitter by 2060, but... what was to be the 
immediate consequence of all this in the midst of capitalism? 

The slowdown in coal production in China led to a shortage 
of coal-fired power plants: “Coal-based producers account for 
more than 70% of the country’s electricity generation (...) China’s 
coal production grew by 6% in the first eight months this year, 
but the power output from coal-fired generators surged 14% in 
the same period, leading to a decline in inventories. (…) China 
stopped buying the highly energy-efficient Newcastle grade from 
Australia last year amid a political dispute.” (Bloomberg, 27-09-
2021), leading to the fact that "as many as 21 of mainland 
China's 31 provinces have been forced to apply some form of 
electricity rationing measures to their industries or consumers." 
(La Vanguardia, 01-10-2021). 

The result has thus been that "The amount of electricity 
generated worldwide from coal-fired power plants has risen to 
an all-time record in 2021" (Expansión, 12-01-2022), as the 
International Energy Agency states in its report: "In the United 
States and the European Union, coal-fired power generation is 
forecast to increase by almost 20% in 2021, but will not reach 
2019 levels. In contrast, estimated growth of 12% in India and 
9% in China will boost coal-fired power generation to record 
levels in both countries. Taking into account the rebound in 
global industrial production, global coal demand worldwide is 
expected to grow by 6% in 2021, approaching the record levels 
it reached in 2013 and 2014. (...) Asia dominates the global coal 
market, with China accounting for more than half of global 
demand, or two-thirds if India is added." (International Energy 
Agency, 12-01-2022). 

Not only has coal-fired power generation broken records, but 
"The European Commission admits gas and nuclear as green 
energies". (La Vanguardia, 02-01-2022). 

The exponential increase in demand for LNG in Asia led to a 

shortage in Europe, which caused prices to skyrocket, leading to 
the subsequent swing to the other side: “As recently as Dec. 30, 
almost 50 tankers carrying American LNG were steering for 
Europe, with destinations as varied as Gibraltar, Turkey, Croatia 
and Poland, according to data compiled by Bloomberg. That was 
a stunning 77% increase from just a week earlier. (...) Overseas 
buyers purchased 13% of U.S. gas production in December, a 
seven-fold increase from five years earlier when most of the 
infrastructure required to ship the fuel out of the country didn’t 
yet exist.” (Bloomberg, 01-01-2022). 

This shift of US LNG to Europe has also been accentuated by 
Gazprom's withdrawal – as early as January 2022 – from the spot 
market for the sale of gas to Europe, even though it maintained 
supply under long-term contracts. 

 
Gas imports from Russia in January 2022 
Millions of m

3
                                    Monthly var.         Yearly var. 

Nordstream 1 1.113,1 -6,8% -6,7% 

Via Ukraine 259,2 -66,5% -73,1% 

TurkStream 196,8 -38,4% 36,1% 

Yamal 59,4 -84,4% -92,5% 
Source: La Vanguardia, 16-01-2022 

 

The following graph shows the increase in gas production in 
the USA, which has become the world's leading exporter of LNG 
ahead of Australia and Qatar. 

 

 
 
 
 
 
 
 
 
 
 
Keep in mind that the US is the largest oil producer globally 

as of 2018:  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The U.S. bourgeoisie makes its calculations based on 
untapped oil reserves and the price per barrel that would make 
it profitable to put them into operation. 

It is very symptomatic that after displacing the United 
Kingdom in world production, imposing the dollar standard on 
the world and dominating world finances, the US is forced to step 
back in all its positions and to have land rent as a parachute, that 
is to say, the extraction and refining of oil and gas, destined to 
decline in importance. 

Surplus crude oil production capacity (OPEC) 
million barrels per day 

forecast 

2021-2021 average 

Source: US Energy Information Administration, Short-Term Energy Outlook, March 2022 

Note: Black line represents 2012-2021 average (2.8 million barrels per day) 
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The high energy prices also stimulate all kinds of alternative 

businesses such as generating solar energy in space and then 
sending it back to Earth; with the difference that some have the 
project halfway and the others believe it is worth starting to look 
at it: "Both the UK and the US have concluded that it is worth 
exploring this futuristic technology. (...) China plans to build the 
first solar power station in space by 2035; at the moment it has 
a ground base under construction in the city of Chongqing." 
(Expansión, 31-01-2022). 
 

Breakdown of industrial prices 
As mentioned above, a reduction in the profit share can also 

occur in a context of price increases, provided that costs 
(constant and variable capital) increase more than selling prices. 

As can be read and studied in Capital, Book III, Chapter XV 
(and synthesized in The Internationalist Proletarian No. 8, p. 21), 
one of the causes that structurally slow down the tendency of 
the rate of profit to fall is the devaluation of constant capital 
resulting from the same causes that produce the fall of the rate 
of profit. Well then, we are witnessing on the immediate plane a 
generalized increase in the price of a part of constant capital, 
which can strangle the rate of profit if overproduction prevents 
the total of the increased cost from being transferred to the final 
price. 

The headlines of the bourgeois press insist on the increase of 
industrial prices and, certainly, they have increased. But do all 
"industrial prices" rise in the same way? Let us look at the data 
of European imperialism, provided by Eurostat in the following 
graph. 

 

 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

It can be seen how energy prices are clearly skyrocketing, 
which substantially raises the average (Total industry). And it can 
also be seen that intermediate goods, i.e. constant capital, have 
also become considerably more expensive, although to a lesser 
extent than energy; but final products have seen a substantially 
lower rise.   
 

Euro devaluation 
While we are on the subject of European imperialism, let us 

look at the development of the relationship between the euro 
and the dollar. We have seen before how the intensity of the 
mercantile circulation between Europe and North America goes 
in the direction of the former to the latter. In order to guarantee 
the export of goods, the euro has to sustain its devaluation 
against the dollar. 

Euro-dollar relationship  
 
 
 
 
 
 
 
 
 
 
 
 

Source: European Central Bank, 08-04-2022 

This explains part of the inflation in Europe insofar as goods 
sold in euros (to the US or other countries) become cheaper, but 
on the contrary, those bought in dollars (not necessarily from the 
US by any means) become more expensive. 

 

Inflation 
And here we come to the current buzzword: inflation. Here 

we must distinguish two aspects.  
The first aspect is the duty of communists to rely on the data 

of the increase in the prices of basic necessities for agitation 
among the ranks of the working class for the development of 
class union organization and struggle on the immediate plane; 
always bearing in mind the profound relationship between the 
revolutionary perspective and even small reactions and struggles 
against the daily abuse of the bosses: “(…) is this saying that 
the working class ought to renounce their resistance against the 
encroachments of capital, and abandon their attempts at making 
the best of the occasional chances for their temporary 
improvement? If they did, they would be degraded to one level 
mass of broken wretches past salvation. (…) By cowardly giving 
way in their everyday conflict with capital, they would certainly 
disqualify themselves for the initiating of any larger movement.” 
(Wage, price and profit, 1865, K. Marx).  

The increase in prices, which has repercussions on the final 
products, mainly affects basic necessities, the products 
consumed by the working class (data relating to European 
imperialism in the figure in next page). 

This situation is aggravated and may be aggravated on the 
basis of the role played by Ukraine and Russia in the production 
of certain products such as wheat, corn, fertilizers and sunflower 
oil as well as others necessary for industry such as palladium, 
nickel, gold, iron, copper, aluminum, zinc, etc. 

The rise in the price of these products may be due to actual 
destruction (although this is not yet the case, given that the war 
has been waged in other areas) or to mere speculation about 
their future availability. In fact, food prices have broken historical 
and world records. 

  Untapped 

     Resources already producing 

Top countries by oil resources in total barrels and breakeven cost 

Breakeven 

U.S. 

Iraq 

Saudi Arabi 

Canada 

Brasil 

Iran 

United Arab Emirates 

Russia 

China 

Kuwait 

Note: countries ordered by amount of untapped oil resources. Breakevens show average Brent prices for 
new oil projects 
Source: Rystad Energy 
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The second aspect, to which we will devote more attention 
in the following pages, is the study of the development of 
capitalism and its crisis, of the mechanisms by which it tries to 
get out of the swamp in which overproduction tends to sink it: 
lockdowns, tariffs, blockades, wars... (see also "The 
Internationalist Proletarian" no. 7, p. 8).  

Through these collapses, the capitalist system has achieved a 
partial paralysis of a series of productive sectors: obviously the 
sectors affected by the lock-downs, but also those that have 
suffered shutdowns or reduction of their production due to the 
high prices of energy, transport and the shortage of their 
constant capital (raw materials, semi-finished products and 
machinery). Thus, part of the overproduction has been reduced 
to a certain extent and for a time, and part of the productive 
overcapacity has been mitigated.  

But the imbalance between demand and supply that has 
driven up prices has not come about through the destruction of 
productive (super)capacity but mainly by torpedoing circulation 
through the disruption of the supply chain. For this reason, 
productive (super)capacity remains intact and, at the same time, 
“an increase of demand produces an increase of supply, instead 

of an ultimate rise of market prices” (Wage, Price and Profit, K. 
Marx, 1865), i.e., a greater productive overcapacity.  

Although with a more secondary role, the sharp rise in prices 
does not magically increase the purchasing power of the working 
class (nor of the rest of the classes and strata of the population) 
so that a whole series of articles will stop being bought, the 
cheapest version of the same will be bought, they will be recycled 
or sold at the same price, but reducing their content. 

With oversupplied stocks coexisting with shortages, without 
having destroyed (quite the contrary) the world's productive 
overcapacity, with the slowing down of the comparative effect 
with the depression of consumption during the confinements, 
with oil and gas production heading to catch up with demand 
and with the acceleration of their replacement with alternative 
energies, etc., without the generation of more electric shocks, 
spasms and collapses, the general trend would be to return to 
the path of overproduction and deflation.     

This does not rule out that in the capitalist world in general 
and in Western capitalism in particular, episodes of inflation may 
develop – and even more accentuated –. Due to the exposed 
reasons or because of the economic earthquakes that the 
eventual devaluation of the dollar (or the euro) against the other 
currencies and, especially, the Asian ones (see the next article or 
"The Internationalist Proletarian" no. 7, p. 12) can produce 
inside and outside the US. What it means is that capitalism can 
only try to get out of the swamp into which overproduction is 
sinking it through a growing series of crises, conflicts and spasms.   

Capitalism will not overcome deflation and the crisis of 
overproduction by selling sunflower oil and bread more 
expensively, although the rise in the price of these products and 
of many other basic necessities hits the working class.  

But it will try to overcome it by the only means possible under 
capitalism, through the paralysis and destruction of a part of the 
productive forces and of the commodities already produced 
through crisis and war.

 

Necessity goods* 

Necessity goods without fuel 
Total inflation 

Core inflation 

Yearly price variation (%) 

Note: * food, rent, water, electricity, gas, fuel and transportation 
Source: CaixaBank Research,from Eurostat data via Refinitiv 
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DEVELOPMENT OF CAPITAL OVERPRODUCTION 
 

World volume of purchases and injections 
As a starting point, this is the enormous injection of 

capitalism that the capitalist system has provided itself: “Since 
the pandemic began, central banks have injected $32 trillion 
into markets around the world, equivalent to buying 
$800m of financial assets every hour of the past 20 
months, according to Bank of America. Global equity market 
capitalization has soared by $60 trillion.” (Financial Times, 19-
12-2021). 

The two main – but not the only – compulsive debt buyers 
have been the ECB and the Fed. Let us recall succinctly that the 
ECB had restarted in August 2019 its asset purchase program at 
a rate of €40 billion per month to which it added another 
purchase program (called... surprise... pandemic emergency!) 
with which it came to acquire up to €80 billion per month in 
addition to the previous program. At the end of the second 
program, at the beginning of 2022, the first program was initially 
increased to 40 billion euros per month. The Fed after a first 
injection, continued at the pace of buying $120 billion per month, 
slowing the pace in the last half of 2021, until slowing down in 
March 2022. The result of this debt guzzling is as follows: 
 
 
 
 
 
 
 
 
 
 
 
Source: Federal Reserve 

 

 
 
 
 
 
 
 
 
 
 
 

Source: European Central Bank 
 

The ECB's balance sheet is equivalent to 75% of the euro 
zone's GDP (8.56 trillion out of 11.41 trillion euros) and the Fed's 
is equivalent to 37.2% of US GDP (8.757 trillion out of 23.54 
trillion dollars). 

 

The hard digestion of the debt binge 
As long as the gobbled debt balances are not reduced, market 

intervention by the major central banks will be a fact of life. 
Central banks (Fed, ECB) have been buying new debt to inject 
liquidity into the market, but they have not limited themselves to 
this. The debt purchased has a maturity date and if, once this 
maturity date is reached, the debt is not repurchased at the same 
value, the liquidity injected would be offset by the liquidity 
withdrawn from circulation by the collection of the debts at 
maturity. 

When the Fed stopped its asset purchase program, it didn't 

really stop. It only stopped – temporarily – increasing its balance 
sheet, but continued to buy back debt for the value gobbled up 
so far. The mere attempt to slow down this permanent buyback 
set off all the alarm bells in world capitalist finances. Now the 
situation is repeating itself, but with a starting point of more than 
three times the accumulated debt. 

 

Negative bank interest rates 
At the same time, both ECB and Fed interest rates have been 

nominally at zero or negative. 

 
 
 
 
 
 
 
 
 
 
 

 
Recall that the ECB, through liquidity injections (TRLTRO), has 

been paying the banks for lending them money, i.e. with 
an interest rate not only of 0% but in negative: “If at first they 
offered a rate of up to -0.5%, for the period from June 2020 to 
June 2021 the interest rate improves to -1%. This leaves an 
average of -0.66% for operations over the three-year term.” 
(Expansión, 09-08-2021). This has led to the accumulation of  
excess liquidity in the European banking system of €4 trillion. 

For its part, the Fed cut the interest rate to 0% in 2008, tried 
to raise it between 2015 and 2019, falling back to the floor in 
2020: 

 
 
 
 
 
 
 
 
 
 

 
 

These huge capital injections are both a reflection and a 
cause of the enormous overproduction of capital flooding the 
global speculative market. It is in this context that the increase 
in the price of energy, raw materials, transport and intermediate 
products has been presented to slice off an increasing part of the 
profit, threatening to strangle it even more. But the drug cannot 
be withdrawn from the addict without producing a collapse, a 
major withdrawal syndrome. 

To ponder the magnitude of the explosive potential 
accumulated in the world capitalist economy, we will still have 
to follow the manifestations and consequences of the 
overproduction of capital.  
 

Negative interest debt 
The volume of debt with nominal negative interest had 

ballooned to $18 trillion globally by 2021. In September 2021, 
when the total stood at $14.84 trillion, this nominally negative 

Federal Reserve Balance sheet (04-04-2022) 
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debt broke down by region as follows: Japan (32.67%), euro area 
without Germany and France (23.71%), Germany (16.21%), 
France (12.61%) and the rest of the world (14.81%); and by type 
of debt: sovereign (72.54%), government-related (12.84%), 
secured (7.94%), corporate (6.68%) (Financial Times, 27-09-
2021). Currently, it has been reduced to around 4.5 trillion. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

But the debt that was trading with a negative nominal yield 
has not "disappeared", its par value has fallen and, as a result, 
its yield has increased: “So far this year, European debt has lost 
4% of its value and is heading for its second consecutive year of 
losses.” (Expansión, 12-03-2022).  

Does this mean that this debt has actually turned positive? In 
the following two charts we see the yields of the German bund 
according to the term to maturity and the evolution of inflation 
in the euro zone. 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

If only February 2022 year-on-year inflation averages 5.9% in 
the Eurozone, what does it mean that capitalists are lending 
nominally in the negative for maturities of less than one year and 
slightly above 0.7% for 10-, 15- and 30-year maturities? It means 
that, for the time being, the real returns are negative and 
that they are making an investment at a loss. 

 
 
 
 
 
 
 

 

 
 

And the same can be said of US bonds (see the graph above), 
to which we will return later. After discounting for inflation, they 
still have negative yields. 

 
Swelling of total debt volume 
If we now take the total volume of debt worldwide, according 

to IMF data, we will see that it has risen to 256% of world GDP. 
The capitalist economy owes 2.5 times more than what it 
produces annually... (without prejudice to our reservations as to 
the correctness of the bourgeoisie's computation of GDP). What 
is the effect of inflation and rising interest rates on this debt? If 
inflation is maintained and interest rates do not rise, the level of 
real debt would decrease. However, if interest rates rise as a 
result of inflation, even if there is a devaluation of the debt, the 
refinancing of this debt will become more expensive. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: IMF Global Debt Database 
 
 

Government debt in the euro zone has reached 100.5% of its 
GDP, but “The European Commission will continue to flood the 
markets with debt in 2022 to finance the Next Generation 
Recovery Fund. (...), deploying an arsenal of up to 800 billion 
euros by 2026.” (Expansión, 12-12-2021). These debt auctions 
are having a symptomatic characteristic: the influx of buying 
capital for a volume 11 (eleven!) times higher than the debt 
auctioned: “Brussels has raised 71 billion euros on the markets, 
including 12 billion euros through its first green bond issue, 
which received eleven times more demand: EUR 135 billion.” 
(Expansión, 12-12-2021). The capitals don't know where to go... 

 

Swelling in the volume of corporate debt 
Corporate debt has also continued to swell, globally, 

although almost half of the financing in the chart has been raised 
by U.S. companies.  
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“Companies raised a record $12.1tn in 2021 by selling stock, 
issuing debt and inking new loans most notably the US, where 
more than $5tn was raised.” (Financial Times, 28-12-2021). 

This trend continued during the first week of 2022: “Global 
corporate bond issuance reached $101bn in the year to January 
7, with US deals reaching a record pace.” (Financial Times, 10-
01-2022). 

What kind of debt are we talking about? “Junk bond sales 
climbed 17 per cent from the previous year to just under $650bn, 
while new issuance of leveraged loans – lending to highly-
indebted borrowers –  more than doubled to $614bn.” (Financial 
Times, 28-12-2021). 

In this way, a significant number of companies have replaced 
the (absent) profit from their own activity with an artificial return 
based on obtaining financing at derisory or even negative 
interest rates: “In this way every individual industrial 
manufacturer and merchant gets around the necessity of 
keeping a large reserve capital and being dependent 
upon his actual returns. On the other hand, the whole 
process becomes so complicated, partly by simply manipulating 
bills of exchange, partly by commodity transactions for the sole 
purpose of manufacturing bills of exchange, that the 
semblance of a very solvent business with a smooth 
flow of returns can easily persist even long after 
returns actually come in only at the expense partly of 
swindled money lenders and partly of swindled 
producers. Thus business always appears almost 
excessively sound right on the eve of a crash.” (Capital, 
Book III, Part 5, Chapter XXX, K. Marx). 
 

Stock market swelling simultaneous to the fall of 
most companies' shares 

During the last months of 2021, under the surface of 
speculative euphoria, massive drops in stock prices began to 
manifest themselves, masked behind the global rise.  

“US stock markets are once again sailing to record peaks, yet 
under the surface, a strong tide is pulling down the share prices 
of hundreds of companies to their lowest levels of the past 12 
months. (…) Days later, when the S&P 500 clinched its first 
record closing high in three weeks and extended its year-to-date 
gain to 25 per cent, more than 210 stocks in the index were at 
least 10 per cent below their 52-week highs. (…) On the tech-
heavy Nasdaq Composite the figures are even more striking, with 
more than 1,300 stocks down 50 per cent or more from their 
highest level of the past year. And roughly 80 per cent of the 
more than 3,000 stocks on the exchange are off at least 10 per 
cent. (…) Just five stocks — Apple, Microsoft, Nvidia, Tesla and 
Google parent Alphabet — have accounted for more than half 
of the S&P 500’s returns since April.” (Financial Times, 16-12-
2021). 

And if the fall did not manifest itself more abruptly, it is due 
to the systematic repurchase of shares by the companies 
themselves: "(...) buybacks of proprietary securities on the major 
Western exchanges stood at $1.17 trillion last year, or just over 
one trillion euros, an all-time record. Buybacks in the United 
States grew by 25% in 2021 compared to 2020, reaching $910 
billion. The jump in Europe was 51%, to 263 billion dollars. These 
operations make the listed companies themselves one of the 
main buying forces on the stock market. By comparison, the flow 
of money placed on the stock market by global investment funds 
last year reached $950 billion.” (Expansión, 12-01-2022). 

 

Fed's attempt to raise interest rates 
The avalanche of goods from Asia, the increase in the prices 

of their transportation, the congestion of the entry points of 
circulation, the increase in the price of energy due to the 
maintenance of production below the demand, the shortage of 
the commodity labor force, the fall of prices in the previous 
period, etc. All of this pushed up inflation rates and put the 
classic recipe on the table: abandon the asset purchase program, 
raise interest rates and even start thinking about reducing the 
Fed's accumulated balance sheet. 

Let us recall that “the price of these securities rises 
and falls inversely as the rate of interest.” (Capital, 
Volume III, Part 5, Chapter XXIX, K. Marx).  Therefore, the rise in 
interest rates would burst the bubble in the bond market, hit the 
stock market hard, and make it very difficult to refinance highly 
indebted companies through junk bonds and leveraged loans, 
affecting U.S. companies in particular. For now, the Fed 
announced a 0.5% increase in February and the increase actually 
implemented was 0.25%. 

 

The yield curve inversion 
We have seen that the capitalist system only manages to get 

closer to returning to nominally "normal" coordinates on the 

financial plane by administering collapses, convulsions, paralysis 

and destruction one after the other. 

The normal expectation for capitalists is that the interest 

rates at which money is lent in the short term will be lower than 

the interest rates at which money is lent in the medium or long 

term. In February 2000, December 2005 and August 2019 the 

difference between the interest rate on 2-year and 10-year bonds 

reversed, which was a prelude respectively to 2001, 2008 and 

2020. 

In “The Internationalist Proletarian” nº5 (page. 11) we said 

that the bourgeoisie had less confidence in their immediate 

future than that the situation could improve in the indeterminate 

future. We add that it can also be seen that, given a certain loss, 

the bourgeoisie prefers to write it down to 10 or 20 years instead 

of 2.   

Well, the U.S. bourgeoisie is on its way to see for the fourth 
time how its "normal" coordinates are turned upside down just 
when they thought they were moving towards normality. 
 

 
 
 

 

 

 

 

 

 

 

 

According to Morgan Stanley forecasts “Two-year, five-year 
and 10-year yields will end 2022 at 2.75%, 2.50%, and 2.40% 
respectively, with inverted curves across the entire Treasury 
space (…)” (Bloomberg, 18-03-2022). This is the same as saying 
that the expectation of US speculators and their theoreticians 
and representatives is that of a tendency of their profits to 
fall... 

 

Speculative shift toward China 
There is another reason why the Fed feels the urge to raise 

interest rates. The chronification of low interest rates in Europe, 
Japan and the US has pushed more speculative capital to seek 

US Tresaury Yield Curve Evolution 

Time until debt matures 

 Source: US Treasury, Financial Times 
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an exit in China by buying an increasing amount of Chinese 
stocks and bonds. The spread between the Chinese 10-year bond 
and its U.S. equivalent exceeded 200 basis points, resulting in 

the following capital movements: “The result was a 62% 
increase in overseas holdings of local stocks from a year earlier 
to 3.4 trillion yuan ($520 billion), a 47% fillip for the bond market 
to 3.3 trillion yuan, and the Chinese currency’s best quarter in 
more than a decade. Foreign investors bought another net $53.5 
billion worth of Chinese debt in January and February this year, 
according to Gavekal Dragonomics. (…) China’s $10.9 trillion 
equity market and $18 trillion bond market make the country an 
obvious target." (Bloomberg, 07-04-2021). 

In the immediate term, the rise in U.S. bond yields combined 
with the slight decline in Chinese bond yields has narrowed the 
gap between the two, with the following result: “Overseas 
investors offloaded a record 51.8 billion yuan ($8 billion) of 
Chinese sovereign debt in March, reducing their holdings to 2.43 
trillion yuan, according to Bloomberg calculations based on data 
from Chinabond.” (Bloomberg, 08-04-2022).  

Even so, the medium-term trend will be the resumption of the 
capital flow process initiated earlier, as shown by the meetings 
between US business representatives and Chinese 
representatives on the sidelines of the US government in August 

2021: “A contingent of Wall Street veterans and high-level 
Chinese government officials are preparing for talks again, as 
business leaders work outside of the Biden administration for 
greater access to the world’s most populous country. (...) At 
stake is a piece of China’s $54 trillion financial-services market 
and as much as $30 trillion in overall fund assets to be managed 
within three years.” (Bloomberg, 25-08-2021). 

“As tensions were rising between the U.S. and China last 
summer, the chief executive officer of JPMorgan Chase & Co. was 
letting it be known that he wanted to get to Hong Kong as soon 
as he could. (...) it was also a reminder of the company’s 
commitment to the territory, as well as to mainland China, where 
JPMorgan has exposure of about $20 billion, mainly from lending, 
deposits, trading, and investments. 

Some U.S. politicians have been calling for companies to back 
away from China, over concerns about national security and 
human rights. But Wall Street banks are instead deepening their 
ties. JPMorgan in August took full control of a securities joint 
venture with a Chinese company, and now wants to do the same 
with an asset management business it partly owns. Morgan 
Stanley is seeking five new banking licenses in mainland China 
in 2022, while Goldman Sachs Group Inc. has been doubling its 
workforce. Citigroup Inc. applied in December for a securities 
trading and investment banking permit and plans to seek a 
futures license in 2022, adding 100 employees in the country in 
all.” (Bloomberg, 05-01-2022). 

 

China's central bank starts down the path the Fed is 
trying to leave behind 

If the Bank of Japan inaugurated interest rate cuts and 
massive asset purchases in 1999, the Fed followed in its 
footsteps in 2008. When the Fed left this path, the ECB began its 
turn in the same direction and both have plunged fully into it 
during 2020 and 2021. Now that the Fed is trying to get back out 
of the continuous injection of capital into capitalism, the Chinese 
Central Bank has been taking timid and not so timid steps 
towards the same path for a few months, steps that we will have 
to see if they consolidate or fade away. 

“On Tuesday, PBOC Governor Yi Gang said he’ll aim to match 
the expansion of money supply and nominal economic growth.” 

(Bloomberg, 24-08-2021). 
“Meanwhile, China's central bank injected another 9.2 billion 

euros into the banking system yesterday, bringing the total 
introduced during the week to 61 billion euros.” (La Vanguardia, 
25-09-25). 

“Benchmark 10-year yields slid to the lowest in over a year 
in late December when the PBOC injected a net 650 billion yuan 
into the financial system via reverse repurchase agreements in 
the last two weeks of the month.” (Bloomberg, 03-01-2022).  

 
 
 
 
 
 
 
 
 
 
 
 
 

“The People's Bank of China at the December fixing slashed 
its one-year loan prime rate by 5 bps to 3.80 percent, the first 
such move since April 2020 (…) The move followed an early 
decision by the central bank to lower the RRR by 50 bps that 
came into effect on December 15th and freed up CNY 1.2 trillion 
in long-term liquidity.” (Trading Economics, 05-01-2022). 
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WORLD MILITARY EFFERVESCENCE 

 
The above contradictions, together with the shifts in the 

balance of power and the rupture in the distribution of the world, 
are reflected in the military sphere, which we will summarize 
below. 

 

Imperialist clashes in Africa and the Middle East 
European imperialism has been expelled from the Sahel (like 

American imperialism from Afghanistan and Iraq). Several coups 
d'état have imposed governments close to Chinese, Russian and 
even Turkish imperialism (Burkina Faso, Guinea Conakry, Niger, 
Chad, and Sudan, with a Russian naval base). The last two 
imperialisms increase their military deployment, after supporting 
opposing sides in Libya. Russia deploys its Wagner paramilitary 
force in Central African Republic (where it exploits mines) and 
Mali. The EU tried unsuccessfully to sanction the Wagner group, 
which has no official headquarters.  

Clashes resumed between Morocco (supported by the US, 
and now also by Spanish imperialism) and the Polisario, 
supported by Algeria. Despite being a competitor for gas, Russia 
maintains close historical relations with Algeria, which is one of 
the first buyers of Russian weapons in Africa. The worldwide 
military effervescence makes this lucrative business grow. 

In Ethiopia, Western imperialism is trying to halt its loss of 
influence by supporting the Tigray Front, confronted with the 
central government itself supported by Turkey, UAE and China 
(its foreign minister visited Eritrea, an ally of the Ethiopian 
government, in January). The attempt to slow down 
interconnection and Chinese investments has so far failed to stop 
the New Renaissance dam, fought by Sudan and Egypt. 

Hostilities have intensified in Yemen, by Saudi Arabia against 
the Iranian-backed Houthis. The Houthis have responded by 
hijacking an Emirati ship loaded with weapons and successfully 
bombing Abu Dhabi with drones. 

Iranian imperialism has a military presence directly or 
through militias or related governments in Syria, Lebanon, Gaza, 
Iraq, Yemen, Qatar, Bahrain or even Afghanistan. The possibility 
of lifting sanctions on Iran if the nuclear pact is signed, pushes 
the UAE and Saudi Arabia to rearm by buying weapons from the 
US. This rapprochement has also occurred with Qatar, which has 
signed several weapon and aircraft contracts worth $20 billion 
with the US. 

 

Increased military tension in Asia 
North Korea has continued with long-range missile launches 

on an almost weekly basis, a warning to the world of China's 
technological capability, demonstrated via this protectorate of 
Beijing. China launched a hypersonic missile that “circled the 
globe before speeding towards its target, demonstrating an 
advanced space capability that caught US intelligence by 
surprise.” (Financial Times, 16-10-2021) and Russia launched 
another one in October from a submarine. (El País, 05-10-2021). 
NATO countries are lagging behind in hypersonic missile 
technology but France tried to compensate by launching a 
nuclear-capable missile. (La Vanguardia, 26-03-2022). 

In July 2021, Chinese capitalist imperialism threatened with 
a "bloodbath" to any foreign force that "harasses, oppresses or 
subjugates us." Russia and China signed a manifesto on 

February 4, 2022 in which they "denounced American influence 
in Europe and Asia, called for the containment of NATO and the 
dissolution of the Aukus and considered the US a destabilizing 
factor in the world.” (La Vanguardia, 05-02-2022). Russia 
supported the Taiwan claim and China acknowledged Russia's 
"legitimate security concerns," and that there would be "no 
forbidden areas of cooperation." Taiwan recently approved the 
allocation of 7.7 billion euros to buy weapons, while Chinese 
fighter flights over the island continue, reaching 150 in three 
days during the week of the Chinese national holiday. 

Western imperialism is supporting the Burmese opposition's 
latent civil war against the military government, which has the 
explicit support of Russia and China. In March 2022 the US has 
started joint military exercises with the Philippines, while China 
has announced a "security agreement" with the Solomon Islands, 
to establish a base just 2,000 km from Australia. 

 

Increasing military tension in Eastern Europe 
In “The Internationalist Proletarian” no. 6 we exposed how 

European support to the Belarusian opposition to stop Chinese 
penetration, launched Belarus into Russian hands, increasing its 
military integration (also with Crimea, Donbas and Transnistria).  

Especially since June 2021, explosive potential has been 
building up around Ukraine. In the meantime, Ukraine demanded 
accession to NATO and Moldova chose a pro-European 
government. This has been the perfect excuse to resuscitate 
NATO (which Macron considered "brain dead" a few months 
ago) and to escalate mutual provocations: 

NATO ships conduct military maneuvers in the Black Sea with 
warning salvoes (June 2021). Russian fighters fly over the Baltic 
countries (July 2021). Military maneuvers of the Ukrainian army 
with NATO countries (July 2021). NATO summit in Kiev with 47 
countries demanding that Russia leave Crimea. Mutual arrest of 
spies (August 2021). Russian attempts to prevent passage 
through Ukraine to supply gas to Europe, force final opening of 
Nord Stream 2 and negotiation of long-term contracts with 
Germany (September 2021). Russian troop build-up on the 
border with Ukraine. Mutual expulsion of diplomats between EU 
and Russia (October 2021). Russian-Belarusian (with fighter-
bombers) and NATO maneuvers (November 2021). Calls for 
Russia to withdraw its troops from Ukraine's borders. Mutual 
sanctions and demands (December 2021). Daily US statements 
on Russian invasion intentions. Mutual meetings and calls. 
Sending of NATO weapons and troops to Bulgaria and Romania. 
Announcement of further maneuvers (January 2022). Cyber-
attacks, mutual media shutdown (February 2022). Pro-Western 
coup d'état in Kazakhstan (January 2022) and successful Russian 
intervention by sending 2,000 troops almost immediately, 
without having to move others from Ukraine, Syria or Africa.  

All this accumulated potential has been unleashed on 
February 24, 2022 with Russia's offensive on Ukraine, after 
recognizing the Donbas republics and staging the flight of 
refugees. For the time being, the war is dragging on while the 
EU and the USA provide economic means and weapons to 
Ukraine to prolong the bloodbath. Russia has put its nuclear 
capability (4,447 warheads) on alert.
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THE WAR IN UKRAINE AND ECONOMIC "SANCTIONS" 
 

Reminder from Engels 
After the analysis developed up to this point and before 

proceeding further, it seems to us important to recall, in line 
with what we said in "The Internationalist Proletarian" No. 7 
(page 11), the following consideration of Engels: " In an attempt 
to judge events and series of events taken from current history, 
one will never be able to go back to the very last economic 
causes. Even in these days, when the professional press 
furnishes material so copiously, it will be impossible even in 
England to trace the course of industry and commerce in the 
world’s market, or to follow the changes in production methods 
day after day in such manner as to be able to draw at any given 
moment a general conclusion from these highly complicated 
and ever changing factors, factors of which the most 
important often work for a long time under cover 
before they suddenly and forcibly come to the surface. 
A clear survey of the economic history of a given period can 
never be gained at the time; it is possible only later, after the 
subsequent collection and assortment of the material. Here 
statistics are an indispensable aid, but they always limp behind 
the event." (Introduction to The Class Struggles in France, F. 
Engels, 1895) and the no less important consideration that 
follows a few lines below: "But all the conditions of a 
comprehensive presentation of the history of the day inevitably 
include sources of error, which deters no one from writing 
current history." (ibidem). In what follows we must therefore 
distinguish between immediate events, susceptible to varied 
turns in the short term, and the general tendencies which we 
can observe over prolonged periods of time and which form the 
general framework of Marxist analysis. 

 

Strength and cunning 
As we have seen in the preceding articles, the capitalist 

world was advancing in 2021 at full speed towards the outbreak 
of the crash and the distribution of losses, the paralysis or 
destruction of capital is decided by strength and cunning: 

"A portion of the old capital has to lie unused under all 
circumstances; it has to give up its characteristic quality as 
capital, so far as acting as such and producing value is 
concerned. The competitive struggle would decide what 
part of it would be particularly affected. (...) The class, 
as such, must inevitably lose. How much the individual 
capitalist must bear of the loss, i.e., to what extent he 
must share in it at all, is decided by STRENGTH and CUNNING, 
and competition then becomes a fight among hostile brothers. 
(...) the loss is distributed in very different proportions and forms, 
depending on special advantages or previously captured 
positions, so that one capital is left unused, another is 
DESTROYED, and a third suffers but a relative loss, or is just 
temporarily depreciated, etc. 

But the equilibrium would be restored under all 
circumstances through the withdrawal or even the 
DESTRUCTION of more or less capital." (Capital, Book III, 
Chapter XV, K. Marx). 

From the point of view of strength, the US withdrawal from 
Afghanistan was the clear thermometer of a turning point in the 
balance of power. Following the plan initiated in 2008 – 
which then proved unsuccessful in preventing the outbreak of 
the crisis – the US has been building up a fortified 
powder keg in Ukraine, carrying out a series of summits and 
declarations of Western imperialism in the sense of reoccupying 

Crimea and part of the Donbas. This has pushed Russian 
imperialism to attack first, facing the risk of seeing Ukraine 
reoccupy these territories. Two other factors have finally pushed 
Russia: the perspective of its future weakening linked to 
the reduced use of fossil fuels and the emboldening 
produced by the US withdrawal and its quick victory in 
Kazakhstan. 

U.S. imperialism has displayed a certain cunning by 
combining the arming to the teeth of Ukraine with the 
announcement of rather shy and superficial sanctions in order 
to incite Russia to commit itself into a position from which it 
could not easily back up. Then the battery of more far-reaching 
sanctions began. 

The main elements of the US plan are: 1) to take advantage 
of their remaining positions of preponderance of the dollar (and 
the euro) in trade exchanges and as a reserve currency, 2) to 
unload as much as possible the consequences of the crack on 
Russian capitalism, 3) to gain market share and consolidate 
itself as a gas and oil exporting country, 4) to push forward a 
front against China and Russia, and 5) to make war break out 
in Europe in order to offload part of the losses on its ally-
competitor, to weaken it and force it to enter the front against 
China-Russia and, ultimately, for military destruction to take 
place in Europe in order to repeat its role in the first and second 
world wars. 

 

Attempting to economically isolate Russia  
The US needed an excuse and the excuse is Russia's military 

attack on Ukraine. This is why the attempt of US imperialism 
goes beyond getting Russia to withdraw from Ukraine. In fact, 
the U.S. is not even interested in Russia's withdrawal, but would 
be much better served by a long war in Ukraine. 

To deploy this plan, a whole series of sanctions have been 
put in place: 1) the massive exit of companies from Russia, 2) 
the freezing of assets of companies and banks, 3) the ban on 
buying and selling with Russian state-owned companies, 4) the 
closure of airspace to Russian airlines, 5) the expulsion of some 
Russian banks from the SWIFT payment system, 6) the 
suspension of listing of Russian companies on Western stock 
exchanges, 7) the veto of Russian companies at the Mobile 
World Congress, 8) the ban on buying Russian gas and oil in the 
USA, 9) the refusal of US banks to pay coupons on Russian debt, 
etc. 

Here is a small illustration of this. PwC, KPMG, EY and 
Deloitte and Accenture "oil companies BP, Shell and Equinor, 
technology companies such as Samsung and Apple, payment 
companies such as American Express, Visa and Mastercard, 
vehicle manufacturers Volkswagen, Ford, HarleyDavidson, 
General Motors, Volvo and Daimler and sportswear and 
accessories firms Nike and Adidas" have announced their 
departure. 

"MSC and Maersk, the world's two largest container 
shipping companies, have joined the boycott and suspended 
service with Russia" (Expansión, 02-03-2022). 

"The London Stock Exchange yesterday announced the 
suspension of listing of 27 Russian companies or with ownership 
links to the country in response to the invasion of Ukraine." 
(Expansión, 04-03-2022) and "The Moscow Stock Exchange has 
been suspended by the World Federation of Exchanges, the 
main international association that brings together the largest 
stock markets on the planet." (Expansión, 05-03-2022). 
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"The Mobile World Congress did not hesitate yesterday to 
veto the presence of Russia. In total, 20 Russian companies were 
expected to arrive (...) SoftMediaLab, IPTV, Sigma Messaging or 
Trueconf. Also on the list of exhibitors were the cybersecurity 
firm Kaspersky and the operator Russian Satellite 
Communication Company." (Expansión, 26-02-2022), although 
in reality what was truly evident at the MWC is the 
predominance of Chinese companies. 

The initial impact of these sanctions has been hard on the 
Russian economy, with large drops in stock prices and the 
temporary closure of the stock exchange. 

 

   

The positions from which the U.S. is shooting 
Through the dollar, the U.S. maintains part of its financial 

positions corresponding to the previous distribution of the world. 
These positions are somewhat stronger if we add those of its 
ally-rival, the EU's euro. 

The predominance of the dollar in world exchange and as 
reserve currency was imposed as a result of World War II, but in 
the subsequent course it has even been convenient for the rest 
of the imperialisms that have been developing, gaining ground 
over the US in world production. A somewhat inconvenient 
convenience if you will, but which did not prevent them from 
gaining positions by keeping their currencies devalued and 
favoring the export of their goods. 

When contrasting the following graphs, it should be noted 
that they do not correspond to a solid and consolidated situation 
but to a situation that is languishing. They are the portrait of a 
situation of financial predominance that lacks the material 
bases in production to sustain itself. They are a picture of the 
present that reflects more a past situation than the situation 
that is brewing and has been brewing inside. 

 

 
 

This current disproportion gives a position of strength or, at 
least a foothold, to Western imperialism and the predominance 
of the SWIFT system is not negligible either. It "was created in 
1973, when it was established in Brussels with more than 200 
entities. At present it has more than 9,000 members worldwide 
and is used by 11,000 banks in 200 countries or territories." 
(Expansion, 28-02-2022).  The SWIFT system is – today – much 
larger than the Russian alternative SPFS or Chinese CIPS: "the 
SPFS, where there are only 20 foreign banks. This contrasts with 
the more than 1,200 entities from 100 countries, including large 
global banks, active in Cips." (Expansión, 01-03-2022). 

 
 

 
 
If we do not only look at the comparison at a given moment, 

we can clearly observe a tendency towards a decrease in the 
percentage of dollar reserves, although they still represent more 
than half of the total. In "The Internationalist Proletarian" No. 
7 (p.5) we can see how quickly the dollar displaced the pound 
sterling in its role as reserve currency. Therefore, it is not so 
important the starting point as the rate of erosion of the initial 
position of predominance, a rate which can be dramatically 
accelerated after the current move of Western imperialism. 

In the following graph we see another trend, not very 
noticeable in the previous graph: a much higher growth rate of 
the yuan as a currency of reserve than the rest of the currencies. 
 

 
 
 
 

 
 

 
 
 
 
 
 
 

This analysis cannot be separated from what we have 
exposed in this magazine in the article "Rales and spasms of the 
capitalist mercantile circulation" nor from the data provided in 
"The Internationalist Proletarian" No. 8 (page 6) regarding the 
displacement of the USA by China in the participation among 
the 500 companies with the highest turnover at world level or 
in the fact that the first 4 banks by assets (Tier 1) at world level 
are Chinese, etc. In the following graph, the GDPs (at 
purchasing power parity) of the US and the EU are added 
together so that they are not dwarfed by the rise of China, but 
the concept is equally well illustrated: even adding the US and 
the EU, their trend is downward while China's share of world 
GDP is clearly upward. 
 

 
 
 
 
 
 
 
 

 

 
 

Sources: FMI, Bloomberg, 20-03-2022 
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Sanctions also hit Western banks and companies  
In this financial-commercial war, the attack against Russian 

capitalism also reaches Western companies themselves. This 
"friendly fire" has trapped part of the Western speculators in 
Russia:  

"At the end of 2021, foreign investors held $20 billion of 
Russian debt, and ruble-denominated sovereign bonds worth 
$41 billion, according to data from the Russian Central Bank. 
Investments in Russian equities amounted to $86 billion, 
according to data from the Moscow Stock Exchange." 
(Expansión, 02-03-2022). 

"Foreign banks are gambling $121.5 billion (about 109.5 
billion euros) in Russia." (Expansión, 02-03-2022), although it 
can be seen that those with the greatest exposure are European 
banks (UniCredit, Raiffeisen, Société Générale) and not 
American: the 25 billion from Italy or France plus 17.5 billion 
from Austria and 8 billion from Germany add up to 75.5 billion 
from European banks against 14.6 billion from the US or 9.5 
billion from Japan. 

 

The reaction of Russian imperialism 
On the economic front, the Russian Central Bank has rapidly 

raised interest rates, "banned foreign institutions on Monday 
from selling local securities on the Moscow Stock Exchange, and 
suspended trading in shares and derivatives." (Expansión, 02-
03-2022) and began demanding to buy its gas in rubles and to 
pay coupons in rubles. 

On the military level, Russia has activated its atomic 
weapons system. Petty-bourgeois philistinism feeds on the 
illusion that against economic sanctions the other contender 
will be able to respond only with other sanctions. But sanctions 
are an act of war and, if they were really effective in strangling 
Russia, the latter would respond as if a missile had been 
launched at it.   

We cannot cultivate any illusion that the military conflict will 
remain confined to Ukraine while in the rest of the world it is 
being settled with "civilized" economic sanctions: the 
commercial war and the military war are two 
moments of the same conflict for the conquest of markets 
and the sharing out of the world. The volcano of production is 
in Asia and capitalism needs to extend the destruction 
of productive forces to the Asian continent. 
 

Chinese and Indian imperialisms’ reaction 
Both China and India have refused to condemn Russia's 

military action. 
Although some Chinese companies and banks claim to 

comply with the sanctions imposed by the US, the official 
position of the Chinese government does not recognize them. 
The economic ties between China and Russia are known: 
"Russia is by far Beijing’s biggest recipient of loans from official 
sector institutions, totalling as much as $151bn between 2000 
and 2017. (...) this month, Russia’s Gazprom and China’s CNPC 
signed a 25-year deal on a new gas supply route, the Power of 
Siberia pipeline, which launched in 2019 and is expected to 
reach full capacity in 2025. Rosneft, Russia’s top crude producer 
and its top oil exporter to China, accounting for 7 per cent of 
the country’s total annual demand, this month agreed with 
CNPC to supply 100mn tonnes of oil to China through 
Kazakhstan over 10 years. Russia and China are also working 
on a third gas pipeline project via Mongolia. (...) Last week, 
Gazprom Neft announced it was switching all settlement for 
fuelling Russian planes in China to renminbi, the first Russian 
company to do so. (…) During the first nine months of 2021, 

Russia and China conducted 8.7 per cent of their trade in roubles 
and 7.1 per cent in other currencies, according to the Russian 
central bank data. Dollars and euros accounted for 36.6 per cent 
and 47.6 per cent of Russia-China trade, respectively." 
(Financial Times, 24-02-2022). 

China has blocked Russia's expulsion from the G-20 
proposed by the US and will provide alternatives to Russian 
companies in addition to having the opportunity to occupy the 
market abandoned by Western companies: "Russian banks 
Sberbank, Alfa Bank and Tinkoff announced yesterday that they 
will turn to the Chinese operator UnionPay as an alternative to 
avoid isolation". (Expansión, 07-03-2022). 

"China's top envoy to Russia similarly urged Chinese 
executives in Moscow to "fill the vacuum" created by the war, 
without mentioning sanctions. " (Bloomberg, 25-03-2022). 

India, for its part, is highly dependent on weapon purchases 
from Russia. But it is not only this aspect that determines its 
actions. Its confrontation with China on the Himalayan border 
is one of the points at which the US could try to trigger the 
conflict in Asia, approaching the focus of the overproduction 
that it cannot contain. Not by chance, the first reaction of China 
and India has been to resume their talks to defuse the tension 
on their borders. 

In this area, the US is far from having succeeded in isolating 
Russia: "Lavrov is set to participate in a meeting of foreign 
ministers of countries bordering Afghanistan, (...). He is also set 
to visit India on Thursday to discuss the sale of Russian crude to 
the country and the possibility of a rupee-ruble denominated 
payment method that could work outside the SWIFT messaging 
system". (Bloomberg, 29-03-2022). 

 

The role of European imperialism 
European imperialism has been trying to avoid this situation, 

swimming between two waters, but its weakness on the military 
and cybernetic level, the drilling of its backyard by China with 
the low prices of its goods and its investment in infrastructures, 
as well as the irruption of the Russian bully at the edge of its 
borders, drastically diminish its room for maneuver.  

Just as a sector within the USA would be rather inclined to 
attempt an alliance with Russia, so also within the European 
bourgeoisies there are sectors that are watching how their 
sacrifice is being prepared in case the conflict spreads from 
Ukraine to other neighboring states. In this regard, let us recall 
the statements of the German admiral in favor of an alliance 
with Russia, for which he was forced to resign.  

The situation has pushed the European bourgeoisie into the 
arms of the USA and to strengthen its role in NATO. Germany, 
as well as the rest of the EU countries, will increase military 
spending and has sent arms to Ukraine (and not only helmets, 
as in January). This, however, has not developed linearly and 
without contradictions: recall that Hungary banned the passage 
of weapons through its territory, Poland has refused to provide 
its MIGs to Ukraine, fearing Russian retaliation, and France 
detained Ukrainian soldiers of its foreign legion trying to reach 
Ukraine.  

 

Oil and gas 
The EU's dependence on Russian gas and oil is not 

something that can disappear in an instant: "The EC estimates 
that it will take 5 years to stop depending on Russian gas" 
(Expansión, 11-03-2022). The US has pompously announced 
itself as an alternative, but can US LNG soon replace Russian 
gas? 
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"Russia currently exports 155 billion cubic meters of gas 
annually to the EU. Although the basis for the promised 15 
billion is unclear, the US shipped some 22 billion cubic meters 
of gas to Europe in 2021 and has already delivered 10 billion in 
the first quarter of this year, according to Refinitiv." (Expansión, 
30-03-2022). 

The US has vetoed gas and crude imports from Russia, which 
has forced it to reconsider its relations with Venezuela and to 
try to accelerate the nuclear agreement with Iran, which would 
allow lifting the embargo and adding 1.3 million barrels of oil 
per day in the short term. This US need to lift sanctions puts Iran 
in a position of strength and demands the removal of the Islamic 
Revolutionary Guard Corps – with which Iran intervenes in the 
world – from the list of terrorist organizations. 

Saudi Arabia and the UAE have opposed expelling Russia 
from OPEC+, arguing that "there is a separation between 
politics and energy..." and also to increasing the supply rate, 
limiting it to the already planned 400,000 barrels per day. 

The US lives in the permanent internal conflict of seeking a 
high oil price as an exporting country and the collapses in its 
industry that this price increase produces. At the same time, it 
is shaking the world by raising the price of oil, it has announced 
that "US oil production will increase by 180 million barrels from 
its strategic reserves (...) one million more barrels per day during 
the next six months (...) it represents 25% of the oil stored in 
the energy reserve (...) it currently represents around 5% of the 
country's demand" (Expansión, 01-04-2022). Meanwhile, 
Russian oil is being sold in Asia at important discounts: 
"Russia's Urals crude is being snapped up by Indian oil refiners 
after collapsing to a steep discount" (Bloomberg, 21-03-2022) 
which is quantified at "discounts of $30 and $25 per barrel" 
(CNBC, 28-03-2022). "The truth is that Russian oil has 
continued to be sold, albeit through China and at a discount of 
more than $20 per barrel to the Brent price. In other words, 
there has been a shift in the oil trade in which part of the crude 
that used to go to Europe now goes to Asia, at a discount, and 
part of the Middle East oil that used to go to Asia now circulates 
to Europe, but the global market is equally supplied." 
(Expansion, 16-03-2022). 

 

Mid-long term consequences 
Regardless of the plans of each opponent and their 

immediate results, the medium-long term consequences that 
will end up imposing themselves according to the economic and 
material facts that we have been showing in this issue are:  1) 
an increase in Russia's economic and political dependence on 
China, 2) the opening of the Russian market to Chinese 
companies, as European and American companies withdraw 
from it, 3) the dollar – and the euro – will be weakened as a 
reserve (hoarding) and exchange currency, 4) the yuan – and 
other currencies such as the ruble itself and the rupee – as well 
as the Chinese financing and exchange mechanisms will be 
strengthened. 

Finally, it remains to be seen whether the sanctions will 
actually be effective or to what extent they will be effective 
because China and India (and Western companies themselves) 
may try to continue doing business with Russia officially or 
through cover.  

 

Fixed income and stock market bubble bursts 
At the immediate level, US imperialism has not been able to 

avoid the burst of the bond market and the stock market: "The 
Bloomberg Global Aggregate Index, (...) has fallen 11% from a 
high in January 2021. (…) It equates to a drop in the index 
market value of about $2.6 trillion, worse than about $2 trillion 
in 2008." (Bloomberg, 23-03-2022). 

 

 
 
 
 

 
 

 
For its part, "The Nasdaq 100 index has lost more than $1 

trillion in market value in the past four sessions. " (Bloomberg, 
11-04-2022). 
 

The protectionism of those who are losing the 
trade war 

If before we have seen the Treasury Secretary advocating 
protectionism, let us now listen respectively to the president of 
the ECB: "de-globalization caused as a reaction to the Russian 
invasion to guarantee supply chains, as well as the transition to 
an economy less dependent on external agents and green could 
"break the inflation regime"" (Expansion, 27-03-2022) and to 
the president of Black Rock: "The Russian invasion of Ukraine 
has put an end to the globalization we have experienced over 
the past three decades." (Financial Times, 24-03-2022). 

In these statements we read the impulse, the need and the 
desire to build a wall, to escape from the world market that is 
coming down on them like an avalanche, to escape from the 
overproduction that sinks their profit rate and from the interest 
rate. But this is not determined by the desires of this or that 
character: "The cheap prices of commodities are the heavy 
artillery with which it batters down all Chinese walls, with which 
it forces the barbarians’ intensely obstinate hatred of foreigners 
to capitulate." (Manifesto of the Communist Party, 1848). 

What they can do and are doing is trying: trying to raise this 
wall through wars and blockades, trying to unload on the rest 
of the competitors the destruction of capital, trying to defend 
themselves from the trenches they still have from the previous 
division of the world and, ultimately, trying to DIE KILLING 
forcing the new division of the world to be decided through the 
third world war.  

 

 

Bloomberg Global Aggregate Index 

  S&P 
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AGAINST IMPERIALIST WAR, REVOLUTIONARY DEFEATISM 
 

 

The role reserved for the proletariat in the bourgeois script 
we have described and in the subsequent episodes is that of 
cannon fodder in the field of exploitation and on the war front, 
unless it rises up against the exploiters as a class for itself and 
not for capital, resumes the class struggle and constitutes itself 
into an International Communist Party. 

From the First World War, in the heat of the October 
Revolution, arose in 1919 the Communist International, organ 
for international revolution, declaring to the world proletariat:  

"‘Remember the imperialist war!' These are the first 
words addressed by the Communist International to every 
working man and woman; wherever they live and whatever 
language they speak. Remember that because of the existence 
of capitalist society a handful of imperialists were able to force 
the workers of the different countries for four long years to cut 
each other's throats. Remember that the war of the bourgeoisie 
conjured up in Europe and throughout the world the most 
frightful famine and the most appalling misery. Remember that 
without the overthrow of capitalism the repetition of 
such robber wars is not only possible but inevitable. 
(...) The imperialist war once again confirmed what was written 
in the statutes of the First International: the emancipation of 
the workers is not a local, nor a national, but an 
international problem." (Statutes of the Communist 
International, II Congress, 1920). 

This International suffered a serious degeneration in the 
course of a short period of time by committing a series of tactical 
(political united front, 1921), tactical-programmatic (workers 
government, 1922), organizational (the wrongly called 
"Bolshevization", 1924) errors that led to the Stalinist 
counterrevolution (the "socialism in one country" or the lie that 
in Russia there was socialism, 1926). These errors destroyed the 
International itself, turning it into a subsidiary subordinated to 
the needs of the construction of capitalism in Russia. Stalinism 
was not the cause but the product of these errors and deviations.  

Without the complete and definitive overcoming of these 
tactical-programmatic-organizational errors the resumption of 
the class line, of the International Communist Party, is 
impossible. Without the reappropriation of the Marxist program 
and theory an alternative to the macabre script 
reconstruction-overproduction-crisis-war-destruction 
is impossible: "without revolutionary theory there can be no 
revolutionary movement." (Lenin, What is to be done?, 1903).  

The Stalinist counterrevolution broke the backbone of the 
world proletariat which still suffers the consequences of this 
defeat and of the false association of socialism with the ragged 
capitalism that developed in Russia and satellites or Cuba 
(hardly anyone can swallow that there is socialism in China). 
Already in 1934, Stalinist Russia had entered the League of 
Nations, stigmatized by Lenin as the "thieves’ kitchen". In 1943, 
in the midst of the Second World War, Stalinism dissolved the 
corpse of the International as an offering to better divide Europe 
and the world with the rest of the imperialist powers. 

Well, in the present situation in which capitalism has spread 
to the last corner of the world and in the face of the deepening 
of the current crisis of overproduction and the sharpening of 
conflicts between imperialist powers, what is the 
international position of the communists?  

Today as yesterday, the militant communist position is that 
of revolutionary defeatism, the transformation of 
imperialist war into revolutionary civil war: " The proletariat 
must not only oppose all such wars, but must also wish for 
the defeat of its 'own' government in such wars and 
utilize its defeat for revolutionary insurrection, if an 
insurrection to prevent the war proves unsuccessful."(The 
Military Program of the Proletarian Revolution, Lenin, 1916). 
Any defense of one's own "country" is to betray the cause of 
the revolution: "The working men have no country. We 
cannot take from them what they have not got." 
(Manifesto of the Communist Party, 1848). 

Any pacifist illusion in a capitalism without wars is a social 
stupefacient which delivers the proletariat bound hand and foot 
to its bourgeoisie at the moment of truth: "6th (...) without the 
revolutionary overthrow of capitalism no 
international court of arbitration, no agreement to 
limit armaments, no 'democratic' reorganization of 
the League of Nations, will be able to prevent new 
imperialist wars." (Conditions of Admission, II Congress of 
the Communist International, 1920). 

"Only by cursing all war and everything military, only be 
demanding disarmament? The women of an oppressed 
and really revolutionary class will never accept that 
shameful role. They will say to their sons: “You will soon be 
grown up. You will be given a gun. Take it and learn the military 
art properly. The proletarians need this knowledge not to shoot 
your brothers, the workers of other countries, as is being done 
in the present war, and as the traitors to socialism are telling 
you to do. They need it to fight the bourgeoisie of their own 
country, to put an end to exploitation, poverty and war, and not 
by pious wishes, but by defeating and disarming the 
bourgeoisie.” (.....) "Only after the proletariat has 
disarmed the bourgeoisie will it be able, without 
betraying its world-historic mission, to consign all 
armaments to the scrap-heap. And the proletariat will 
undoubtedly do this, but only when this condition has been 
fulfilled, certainly not before." (The Military Program of the 
Proletarian Revolution, Lenin, 1916). 

This world is sinking and threatens to drag us down with it, 
we have no patches to put on it but a new society to fight and 
live for. And not a caricature of it with changed names (as in 
Russia, Cuba, China, Venezuela, etc.) but a truly communist 
society: without wage labor, without market, without anarchy 
of production, without State, without crisis, without wars... in 
which the free development of each is the condition for the free 
development of all (Manifesto of the Communist Party).  

 
 

FOR PROLETARIAN INTERNATIONALISM! 
 

• Rejection of all nationalism and of any solidarity with the 
corporate economy and with the "national" economy.  

• Revolutionary defeatism against the own bourgeoisie in 
times of commercial or military war.  

• Joint and international organization of the proletarians of 
all languages in the International Communist Party for the 
communist revolution on a world scale. 

 

DOWN WITH CRIMINAL AND MURDEROUS 

CAPITALISM!
 
 
 
 
 

INTERNATIONAL COMMUNIST PARTY - "THE INTERNATIONALIST PROLETARIAN" - February 2022 - pcielcomunista.org - @pcielcomunista 
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THE PENETRATION OF CHINESE IMPERIALISM IN LATIN AMERICA 
 

In this report, we will try to explain how China has been 
displacing the U.S. from its historical area of influence, with the 
low prices of its goods. Before seeing in more detail how the 
SURPASS from Chinese imperialism, we must observe in broad 
outline the evolution of capitalism in Latin America since the 
beginning of the 20th century. 

 

From the blockade to the development of 
productive forces 

There are several factors that historically blocked the 
development of productive forces in Latin America. 

The pre-capitalist industrial traditions exported from the 
Iberian Peninsula to Latin America were a determining factor 
that helped block the development of the productive forces (of 
the industry of all Latin America). In reality it was the intellectual 
and industrial reflection of the backwardness of Spain and 
Portugal in Europe, after their defeat in the anti-colonial wars of 
these metropolises. This backwardness and paralysis were 
already part of the Latin American Creole bourgeoisies before 
and after their independence. These pre-capitalist peninsular 
traditions, in addition to blocking bourgeois modernization and 
economic development, also facilitated the penetration, 
influence and control of English imperialist capitalism first and 
US imperialism later. Added to all this, the Anglo-American 
victories in the first and second imperialist world wars, gave 
them an arrogance and a superpower that allowed them to 
maintain all Latin America as their GREAT RESERVE of abundant 
and cheap raw materials. GREAT RESERVE controlled and 
administered by a comprador bourgeoisie, but, in 
general, not entrepreneurial. The Latin American rentier 
and parasitic bourgeoisie facilitated this process. 

Spanish imperialism was penetrating into Latin America 
stealing a lot of business from the US. The EU became its second 
partner, after the US. But a new competitor entered the market, 
and especially since 2005 it began to invest in the continent, to 
make trade pacts, free trade agreements... Chinese imperialism 
began to penetrate Latin America and today it is the first trading 
partner of many Latin American countries, and in Central 
America its capitals are creeping in despite all the resistance put 
up by the US to have its backyard under its control.  

While the general policy of the older capitalisms has been to 

plunder raw materials from Latin America, Chinese capitalism, 

which is setting the technological pace worldwide, not only 

plunders the raw materials of the region, but also comes loaded 

with banknotes: "China is the most important trading partner 
and an essential source of direct investment (about 10 billion 
dollars invested each year in the region)". (La Vanguardia, 28-

04-2019). And that is a candy in the mouth of the entire 

bourgeoisie, whether local or foreign, which has opened the 

doors to Chinese imperialism. Infrastructure development (roads, 

railways, subways, ports, etc.), training in new technologies, 

investments in industry. The Chinese bourgeoisie has not only 

dedicated itself to lend money to the Latin American 

bourgeoisies or to take their raw materials. 
 

Number of wage earners in Latin America 

Another material fact which makes it possible for the Chinese 

bourgeoisie to develop the productive forces in the region has 

been the existence of an enormous mass of wage earners to 

exploit and extract from them SURPLUS VALUE. 

According to the bourgeois organization of the World Bank 
"In 2021, the estimated total population [including all social 
classes] of Latin America and the Caribbean was approximately 
667 million inhabitants, the most populated sub-region being 
South America. The southern part of the American continent is 
home to approximately 431 million people, while Central 
America and the Caribbean are home to a total of 80 million 
inhabitants."  The only source of SURPLUS VALUE for the 
capitalist system is the proletarian class.  

Therefore, we must look at what percentage of this 

population corresponds to the working class, which is the class 

that produces.  

Specifically, in 2019 it had 62.2% of wage earners in relation 

to the total population (World Bank). To these data must be 

added the number of proletarians who have been forced to work 

in the underground or informal economy: "(...) 70% of the jobs 
that have been created in recent months are within the 
underground economy. (...) around 76% of self-employed 
workers, and slightly more than a third of salaried workers, were 
informal, (...)".  (Expansión, 27-09-2021). According to data from 

the bourgeois ILO, between 2019 and 2020, the "informal" 

workforce has represented more than half of the total 

number of employed wage earners in at least nine 

Latin American countries: Argentina 46.4%, Bolivia 84.9%, 

Brazil 47.1%, Chile 24.3%, Colombia 62.1%, Ecuador 63.5%, 

Mexico 55.7%, Paraguay 68.9%, Peru 68%, etc. 

The great mass of wage earners in Latin America represents 

a plethora of labor force merchandise for the bourgeoisie, its real 

gold mine. 

 
China, Latin America's largest trading partner 
Looking at the bilateral trade data for the year 2020 for the 

different regions of Central and South America, we can observe 
the displacement of the EU and the US in favor of China. 
Although in the year 2020, due to the confinements, there was a 
drop in trade worldwide, the following data will help us to see 
the percentage that each country occupies in its trade 
relationship with Latin America. The data are taken from a study 
by the University of Northumbria with data from the European 
Commission. 

Mercosur (Argentina, Brazil, Paraguay and Uruguay): China 
is the largest trading partner. Trade with China accounted for 
27.6% of total trade (109,563M€), above the 16.1% of the EU 
(63,735M€) and the USA, which ranked third with 12.7% 
(50,288 M€). The volume of business with China was almost the 
sum of that of the EU and the USA combined. Fourth place went 
to Chile with 2.5%. Fifth place went to India with 2.4%. 

For the Andean region (Colombia, Ecuador, Peru, 
excluding Bolivia): the USA accounted for 24.7% of total trade 
(€38,122M) followed by China with 21.3% (€32,879M), which 
ousted the EU with only 13.8% (€21,326M). Brazil and Mexico 
were fourth and fifth (4.3% and 3.9%). Japan sixth (3.1%), Chile 
seventh (3.0%). 

Caribbean: The first place was occupied by the USA with 
41.6% of total trade (€25,635M); but China has managed to 
penetrate and was the third trading partner representing 11.3% 
of total trade (€6,943M) closely following the EU which had 13% 
(€7,979M). Fourth place went to Canada and fifth and sixth to 
Brazil and Mexico respectively. 
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Central America (Costa Rica, El Salvador, 
Guatemala, Honduras, Nicaragua and Panama): The USA 
continues to be the main trading partner with 42.7% of total 
trade (€29,862M). Second place went to the EU with 12.7% 
(€8,878M), but China was close on its heels with 12.1% 
(€8,418M). The fourth largest trading partner was Mexico with 
8.2% (€5,752M).  

Mexico: the comparative data for Mexico are from 2018 and 
are collected from the study EU trade with Latin America and the 
Caribbean (December 2019) which gives only the percentages. In 
Mexico, China accounted for 10.2% of total trade in 2018, 
beating the EU (8.6%) for second place. The US was its first 
trading partner with 62.3%. Fourth place went to Canada (2.7%) 
and fifth to Japan (2.5%). 

It is worth noting that the US-Mexico trade deficit has been 

increasing in recent years: the US imports more from Mexico than 

it exports. If we compare total trade between 2014 

($536,737.2M) and 2020 ($536,692.9M) we will see that for a 

similar total volume of trade, the US trade deficit has doubled in 

6 years: in 2014 it was -$54,772.8M and in 2020 it will be -

$113,730.9M (United States Census Bureau). This is influenced 

by the China-US trade conflict, which has contributed to an 

increase in the entry of Mexican products: "exports of Mexican 
goods to the United States amounted to a value of 33,399 billion 
dollars, which represented a growth of 10.9 percent at an annual 
rate." (El Financiero, 05-05-2021).  

China has had commercial relations with Mexico since 1999. 

The IMF unsuccessfully tries to curb Chinese penetration in 

Mexico, but in 2018, coinciding with the arrival of Manuel López 

Obrador's current government, there was a wave of cyber-

attacks on foreign companies with investments in Mexico. 

"Attacks on foreign companies are already the hallmark of 
Andrés Manuel López Obrador's presidency. Repeatedly, he has 
said that they came to Mexico to "plunder" and sign "leonine" 
contracts that "abuse" the treasury. In particular, he singles out 
Spanish energy companies and Canadian mining companies (...) 
But China, a country whose companies have been quietly gaining 
ground in Mexico, does not suffer from the president's hostility. 
On the contrary, its firms have won government contracts". (El 

País, 27-04-2021).  

"According to Luz María de la Mora, Undersecretary of 
Foreign Trade of the Ministry of Economy, China is a strategic 

partner for Mexico, with whom we have increased our 

exports during the last 10 years by 70.6%, and just 

from January to November 2020 we increased 11.5%. 
(...) The lowering of tariffs initiated by the Chinese government 
since 2019 for 850 fractions and that in 2021 amount to 883, 
benefited Mexican exports." (Estrategia Aduanera, 11-02-2021). 

China's trade conflict with the US has influenced a large 

number of Chinese companies to relocate to Mexico. "By the end 
of October 2020, the Jiangsu Chamber of Commerce of China in 
Mexico announced to the press that until 2025 thousands of 
Chinese companies from different sectors will accelerate their 
investments in Mexico (...) around 70,000 Chinese businessmen 
had taken their investments out of US territory and that, 
consequently, the sectors that will receive the greatest Chinese 
investment in Mexico would be manufacturing, textiles, 
automotive, biosecurity and hydrocarbons." (América Economía, 

11-06-2021).  

As Mexico is part of the Free Trade Agreement between the 

United States, Mexico and Canada, the goods from China that 

flood the Mexican market, reach the United States from there. 

The Mexican private sector is dedicated to buying Chinese 

intermediate goods because they are cheaper and of better 

quality. This means that they are actually produced in China, 

packaged in Mexico and sold in the US. 

Chile: the data for Chile are also from 2018 (from the same 

EU study). China is its first trading partner: 25.8% with a weight 

almost equal to that of the USA (16.3%) and the EU (13.2%) 

combined. The fourth partner is Brazil (6.7%) and the fifth is 

Japan (6.3%). 

By 2020, Chile-China bilateral trade was $45,009M. With the 
USA $20,261M. With the EU of $15,493M. At the exchange rate 
in euros: €55.230M with China, €24.862M with the USA; 
€19.011M with the EU. In other words, trade with China alone 
was already greater than the sum of trade with the US and the 
EU combined. 

Of Chilean exports to the Asian giant, the mining sector is the 
one that has the most weight and according to official data from 
Chilean customs increased during 2020: "China remained the 
main buyer of products produced in Chile, with a 36.6% share of 
total exports from January 1 to October 31. The mining sector 
represented 79.2% of shipments, with US$ 16,318 million, which 
implied an increase of 18.7% over the same period of the 
previous year. (...) shipments of copper ores and concentrates 
were outstanding, representing 51.8% of the mining sector's 
exports, and copper, the second in participation, with 39.1%, 
and a positive variation of 24.3%".  Now lithium is added to 
copper, and Chinese companies are competing to win the bids 
for its extraction. 

Bolivia: Bolivia's data provided by its Ministry of Foreign 
Affairs correspond to trade from January to March 2020. Data 
are separated between imports and exports and are given in 
percentages. In terms of exports Brazil ranked first (18%), 
followed by Argentina (14%), India (11%), Japan (9%), USA 
ranked ninth with 4%, the same as China. In terms of imports, 
China ranked first (22%), followed by Brazil (20%), Argentina 
(8%), USA (7%), Peru (7%), Chile (4%), Japan (3%), Russia (3%).  

It can be seen how China is the main importer of goods from 
Bolivia and how Brazil is its main trading partner, followed by 
Argentina. Bolivia's main trading partners are the Latin American 
countries themselves, followed by Asian countries.  

From these data we can conclude that China is 
already the first trading partner of Chile and Mercosur 
as a whole; the second partner of Mexico and the 
Andean region. In Central America and the Caribbean, 
it is in third place, close on the heels of the EU.  

Excluding Mexico and Bolivia (the latter because it only has 
the percentages), the total trade of all these regions with China 
in 2020 was €213,003M and with the USA €168,769M. In other 
words, China ranked first for the entire region as a 
whole (excluding Mexico and Bolivia in the 
calculation). The volume of trade increased in 2021 but the 
2020 data serve us to see the displacement of the USA and the 
EU in favor of China. 

From the data collected we can also observe how Brazil and 
Mexico are the two capitalist countries of Latin America with the 
greatest weight in trade exchanges, as we also saw in “The 
Internationalist Proletarian” No. 8 when analyzing the data of 
the first 500 companies by turnover in Latin America of which 
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Brazil occupied the first place with 170 and Mexico the second 
with 142. 

 
Treaties and trade agreements with China 
China has free trade agreements (FTA) with three countries: 

Chile, the first signed by China in Latin America and entered into 
force in October 2006; Costa Rica (2011), Peru (2010). An 
example of the increase in trade brought about by these treaties 
is clear in Peru: "(...) In 2019 alone, bilateral trade amounted to 
23.36 billion dollars, that is, 3.7 times more than before the 
implementation of the agreement.” (Andina, 15-12- 2020). In 
addition, "In Peru there are more than 170 companies with 
Chinese capital, with an accumulated investment of more than 
US$ 30 billion." (ProActivo, 15-09-2020). 

China has trade agreements with Argentina, Chile, Brazil, 
Bolivia, Peru, Colombia, Venezuela, Panama, Dominican 
Republic, Cuba. 

China also has agreements to implement its trade route the 
New Silk Road in Latin America. In May 2017 the first New Silk 
Road forum was held and in May 2019 the second one. But the 
first Community of Latin American and Caribbean States 
(CELAC)-China forum was already held in 2014 to reach 
agreements on infrastructure investments, loans, etc. and let's 
remember that the BRICs were created in 2001. China was 
awarded the concession of Panama's two main ports as early as 
1995 and established trade relations with Mexico in 1999, so the 
penetration of Chinese capitalism in Latin America goes back a 
long way. 

The countries with which China has so far reached a trade 
agreement for the New Silk Road are: Dominican Republic, Cuba, 
Costa Rica, Antigua and Barbuda, Barbados, Jamaica, Panama, 
El Salvador, Guyana, Venezuela, Trinidad and Tobago, Ecuador, 
Peru, Bolivia, Uruguay, Chile, Argentina. To date, Brazil and 
Mexico have not yet signed up. 

Brazil exited CELAC in January 2020: "The government of Jair 
Bolsonaro announced Thursday that it decided to withdraw 
Brazil from the Community of Latin American and Caribbean 
States (CELAC) because it considered that it "gave prominence 
to non-democratic regimes"." (Dw, 17-01-2020). But, its first 
trading partner has been China since 2009: "In 2009, China 
became Brazil's largest trading partner, leaving the United States 
in a distant second place. Today, China is the destination of 27% 
of Brazilian exports, the United States represents 12%." 
(diálogochino.net, 07-01-19). "Business between the two 
countries translated into some 69.1 billion dollars." (El País, 
26-09-2020). While business with the US amounted to 29.8 
billion dollars. That is, less than half. 32.3% of Brazil's 
agricultural exports depend on China: "The Brazilian agricultural 
sector continued to lead the country's exports last year, with a 
volume increase of 7.4%. Part of this leadership is due to 
agricultural exports to China, which increased by 17 percent to 
32.3 percent of the total." (Xinhua, 15-01-2021). Brazil's strong 
agricultural production potential cannot be underestimated by 
China, which has the largest population in the world.  It has also 
reached agreements with Argentina to feed its population: "The 
Argentine government has advanced a memorandum of 
understanding with China (...) The objective is to export some 
900,000 tons of meat per year to Beijing. (...) it is estimated that 
in a first stage they will install some 25 production farms of 
approximately 12,500 pigs each, to meet China's growing 
demand for this meat. All this would mean new exports for about 
2,500 million dollars". (Cronista, 12-07-2021). 

Brazil is also one of the world's main mineral exporters. Its 
main resource is iron, which being of high quality has made it 
the third largest producer in the world: "In 2020 and despite the 
pandemic, Brazil increased its share in total world exports of iron 
ore destined for China by almost ten percentage points compared 
to the previous year." (Anave, 25-03-2021).  

All this has been possible due to the reinstatement by the US 

of aluminum and steel tariffs on Mercosur allies. In June 2018 

the US suspended the tariffs, in a failed attempt not to lose its 

influence. 

In addition, China has agreements with the main banks in 

Latin America: with the CAF- Development Bank of Latin America 

and the Caribbean; with the Inter-American Development Bank; 

the China-Mexico fund to make investments in infrastructure, oil, 

gas, manufacturing....  

The Latin American bourgeoisie's general bet on the 

withdrawal of support to U.S. capitalism in favor of Chinese 

capitalism is so consolidated that with an orchestrated and 

organized maneuver they have made a puppet replacement at 

the head of the Development Bank of Latin America (CAF). After 

forcing the resignation of the previous president, with US 

support, accusing him of labor harassment, the new president of 

the CAF, the Colombian candidate, is the candidate supported by 

China. 

 Chinese capitalism is also introducing its currency in Latin 

America: "Argentina asked China for an extension of its bilateral 
currency swap in yuan (...) in view of the heavy maturities with 
the International Monetary Fund (IMF) (...) the Argentine 

government will try to get its Chinese counterpart to extend 

its current swap of 130 billion yuan (the equivalent of 

USD 20.6 billion) by an additional 20 billion yuan, about 

USD 3 billion. (...) The currency swap between the 

central banks of Argentina and China represents more 

than half of Argentina's total stock of gross reserves. 
(...) the People's Bank of China has a yuan account in the 
Argentine central bank, and the latter has a peso account located 
in China." (Infobae, 26-01-2022). Argentina's public debt with 

the IMF "amounted at the end of last April to 323,192.6 million 
dollars, about 89.5% of GDP." (EFE, 20-05-2020) and "in the 
case of Latin America and the Caribbean the figure would be 
81.6%." (La República, 15-10-2020). This strangulation throws 

Latin American countries into the arms of China. In 2012, China 

signed an agreement with Brazil to trade in yuan: "The Bank of 
China will finance its trade with Brazil so that it can be conducted 
in yuan. Through the swap, the money is deposited in the Bank 
of China and is discounted as Brazil buys products from the Asian 

country. In turn, this allows China to buy Brazilian 

products without resorting to the dollar." (El Papel, 05-

07-2012). 

All these agreements also put the EU in trouble, which has to 

admit in the words of its own foreign minister that Chinese 

capitalism has taken the lead: ""I think that this must have a 
political solution because if we do not establish more and better 
relations with Latin America we will be displaced by China (...) 
they have displaced us, we are no longer the second trading 
partner of Latin America, the second is China", he assures." (La 

Vanguardia,17-12-2020). 

 The US has free trade agreements with Mexico (T-Mec, the 

Canada-US-Mexico agreement), Panama, Colombia, Peru, 
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Central America (Dominican Republic, El Salvador, Guatemala, 

Honduras, Nicaragua) and Chile. But this has not stopped the 

entry of Chinese goods and capital. 

Since the FTA signed between Colombia and the USA came 

into force in 2012, imports of agricultural products to Colombia 

have only increased. This has caused a drop in price and a 

displacement of these products produced in national territory, 

leading the agrarian petty bourgeoisie to mobilize, dragging the 

proletariat of the countryside, into an interclass struggle to 

safeguard their privileges as exploiters. "According to the 
Colombian Association of Micro, Small and Medium Enterprises 
(Acopi), up to August of this year more than 23,000 tons of 
potatoes had entered the country as a "product of the Free Trade 
Agreements (FTA) and the economic opening", for which they 
asked the Government to "defend and promote national 
production". (EFE, 13-11-2020). 

Dialectically, this US agreement with Colombia has served as 

the basis for the displacement of the mass of wage earners from 

the countryside to the city, which Chinese capitalism has not 

been slow to appropriate: "China is already the largest Asian 
investor in Colombia. The 29 projects that recently arrived 
represent investments for US$1,191 million in regions such as 
Antioquia, Atlántico, Bolívar, Meta, Valle del Cauca and Bogotá. 
According to investors, this would generate more than 31,000 
jobs." (Forbes, 27-04-2021). "In the last few days, the National 
Government signed the formal signing of the awarding of the 
Ruta Caribe 2 road project, on the Atlantic coast, which will 
connect Barranquilla with Cartagena. (…) with investments for 
approximately $4.3 billion that will generate 4,800 direct jobs." 

(Opinión Caribe, 22-08-2021). 

Historically, the U.S. has never focused on developing 

infrastructure in Latin America, acting mainly as a lender and 

plunderer of raw materials, maintaining a comprador or rentier 

bourgeoisie there. Let us not forget that the US promoted military 

coups in the 1970s to stop the development of an entrepreneurial 

bourgeoisie, which led to the so-called "lost decade". 

But 50 years later the situation has changed, and to counter 

Chinese penetration in 2018, the US had to launch an investment 

plan in infrastructure, energy, etc... which it called America 

Grows: "Since the initiative was launched in 2018 and expanded 
in 2019, 10 countries have signed América Crece agreements 
with the United States, including El Salvador, Ecuador, Brazil, 
Honduras and Bolivia. (...) The DFC plans to invest over $12 
billion across Central America over the next five years, Kozak 

said." (ShareAmerica, 25-11-20). 

This plan did not take off so in June 2021 the US came up 

with another plan together with the G7 countries (Canada, 

France, Germany, Italy, Japan, United Kingdom, United States). 

They have called it Build Back Better World... and their plan is to 

build infrastructure in "developing countries" until 2035 to the 

tune of $40 trillion. 

This plan comes 10 years after China launched the new Silk 

Road, and more than 20 years after Chinese capital started 

landing in Latin America. 

The aim of the US plans is to reconquer its backyard: "Daleep 
Singh, President Joe Biden's deputy national security advisor, 
begins a tour of Colombia, Ecuador and Panama on Monday to 
begin to shape a major infrastructure plan (...) The aim of his tour 

is to listen to ideas for designing an infrastructure project that 
Biden wants to launch as an alternative to the Chinese "One Belt, 
One Road" project (...) "It is not about exerting pressure, but 
about offering a better product" than China, the official 

stressed." (EFE, 27-09-2021). 

The U.S. is sending its top officials to act as commercial 

agents in its own backyard, without forgetting to exert pressure: 
“In Panama, the main exponent of this escalation, the US 
government has publicly affirmed to its president that its 
relations with them depended on the Asian influence not 
growing. (...) under the Trump administration, the foreign 
department was even harsher by openly stating that "Latin 
America does not need a new imperial power."” 

(Eleconomista.es, 18-10-2021). 

However, despite the threats, the US cannot prevent the 

rapprochement of Central American and Caribbean countries to 

China and as Chinese capital enters, these governments break 

with Taiwan and accept one China: Costa Rica (2007); Panama 

(2017); Dominican Republic (2018); El Salvador (2018), and the 

last one, Nicaragua (2021). 

Taiwan has only four Latin American allies left: Guatemala, 

Honduras, Haiti, Paraguay. And of these, both Paraguay and 

Honduras are moving towards establishing diplomatic relations 

with China rather than away from them.  

Moreover, U.S. plans are going to have to unseat not only 

Chinese capitalism, but also other competing powers: "The 
president of El Salvador, Nayib Bukele, has started 2022, with an 
official visit to Turkey (...) in order to diversify the Central 
American country's dependence on its traditional ally, the United 
States (...) "We have advanced talks and investment projects of 
Turkish companies in the ports of El Salvador" announced the 
president (.... ) investment and commercial exchange in the 
tourism and energy sector (with the construction of a geothermal 
plant), and the possibility of selling armed drones or even, Bukele 
ventured, the "launching of the first Salvadoran satellite, with 
Turkish technology" (...) Turkey maintains free trade agreements 
with Chile and Venezuela and is in negotiations with Ecuador, 
Colombia, Mexico and Peru, as well as with Mercosur and the 
Pacific Alliance. " (El País, 23-01-2022). And in the southern 

cone, the president of Argentina met with Russia in Moscow this 

February to open the doors of the continent: "In his talk alone 
with Putin, he offered himself as a "gateway" to Latin America 
and accused the United States of having a negative influence on 
the International Monetary Fund". (El País, 04-02-2022). Brazil 

also met with Russia in February 2022. 
 

Infrastructures 
According to a study by RED ALC-China (China Infrastructure 

Monitor for Latin America and the Caribbean 2021) on 
infrastructure projects carried out by China in Latin America and 
the Caribbean during 2005-2020, (no projects had been 
registered before 2005): "The 138 Chinese infrastructure 
projects were for an amount of 94,090 million dollars 
and generated 600,663 jobs for the period".  These data 
do not include project announcements, unfinished projects, or 
foreign direct investment. For example, the announcement of a 
4 billion project in Colombia or the recent agreements with 
Argentina to build a nuclear power plant and dams in Patagonia 
are not included, but they show the increasing weight of Chinese 
capitalism in infrastructure. 
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Of the 138 projects 6 were carried out in the 2005-2009 
period for a value of $1.216M; 40 were carried out in the 2010-
2014 period for a value of $30.616M; 92 in the 2015-2020 period 
for $62.257M. In other words, projects have been 
increasing. By sectors, in the entire 2005-2020 period, 53 
energy projects worth $44,394M have been carried out; 48 
transport projects that started mostly from 2015 worth 
$40,698M, followed by 10 port projects worth $2,481M, 8 
telecommunications projects worth $1,155M and another 19 
projects in various sectors totaling $5,361M. 

Of the Latin American countries in which Chinese capitalism 
has carried out the most projects, Argentina ranks first with 25 
projects worth $25,226 million dollars for which 73,937 workers 
were exploited, followed by Brazil with 17 worth $12,773 million 
dollars and 157,112 workers, and after it Ecuador ranks third 
with 19 projects worth $8,020 million dollars and 81,236 
workers. As we have said the total figures including foreign 
direct investment and unfinished projects are higher: "Since 
2005 Argentina has received infrastructure investment projects 
from the Chinese government for more than 30,600 million 
dollars (...). (TELAM, 04-09-2020). And future agreements do 
not fall short: "Argentina and China are working on a medium-
term Chinese investment plan in energy, transportation and 
infrastructure projects that would reach up to 30 billion dollars." 
(BAE Negocios, 14-02-2021). 

Of the telecommunications projects, it is worth 
highlighting the 5G network installation projects for which the 
Chinese bourgeoisie will invest in training workers, as in Brazil: 
"(...) the 5G ecosystem is already responsible for the challenges 
in the market. One of them is the lack of skilled labor, (...) Huawei 
invests in education and training of the local workforce. In 2021, 
we will donate 12 fiber optic (FTTH/FTTX) laboratories in the five 
regions of the country." (Digitalpolicylaw.com, 21- 07- 2021). In 
Peru, 5G networks are also being installed: "China has chosen to 
accelerate the construction of new infrastructure (...) such as 5G 
networks, ultra-high voltage power transmission lines, intercity 
railway systems, data centers, artificial intelligence, industrial 
internet, among others. This means the construction of hundreds 
of thousands to millions of 5G network stations, which implies a 
greater demand for metals, such as copper." (ProActivo, 15-09-
2020). The US cannot offer this as it does not have the 
technology and its interest is in blocking the expansion 
of 5G.  

 Among the infrastructure projects carried out, it is important 
to look at ports. These are the largest ports operated by Chinese 
companies in Latin America and the Caribbean:  

 

 

All of these ports are the gateway for Chinese goods 
throughout the Americas, including North America. Several of 
these ports have been acquired by China as recently as 2 or 3 
years ago. The US reconquest plans are a reaction to this 
maritime influence that China has acquired: "China already 
controls the management of ports in almost the entire 
Caribbean, with the notorious exception of the Dominican 
Republic, which has decided not to hand over to the Chinese any 
strategic infrastructure so as not to jeopardize its good 
relationship with the United States, on which it depends so much 
economically. China has the busiest port in the West Indies 
(Kingston, Jamaica) and the main port of the closest U.S. ally to 
its shores (Freeport, Bahamas, only 150 kilometers from 
Florida). (...) In April 2020, the company China Merchants Port 
Holdings became the majority shareholder in a thirty-year 
concession of the Jamaican port of Kingston, which is the busiest 
of the Caribbean islands and the closest to the Panama Canal 
(…) Jamaica is the main beneficiary of Chinese public loans to 
the Antilles, with 2.1 billion dollars since 2005, destined for the 
construction of highways, bridges, buildings and other 
infrastructure. It has also received a $3 billion investment for 
bauxite mining and sugar production. (...) Beijing has also shown 
interest in developing a port in the Dominican Republic, but has 
not achieved its goal. (...) However, in 2018 the country stopped 
recognizing Taiwan (in the wake of the change made by several 
Central American countries) and in 2019 requested a 600 million 
credit for the improvement of its electricity grid. 

China has built or manages docks also in Bahamas, Cuba, 
Trinidad and Tobago, and Antigua and Barbuda. (...) In 
Cuba, the China Communications Construction Company (CCCC) 
was in charge of the construction of a new terminal at the port 
of Santiago, inaugurated in 2019. (...) Part of that expansion of 
Chinese influence in the region has been the opening of nine 
Confucius centers (for a population of only 41 million 
inhabitants) and "gifts" of cricket stadiums for nations colonized 
by England, as in Grenada and Trinidad and Tobago." (ABC, 24-
08-2021). 

US attempts to curb the Chinese presence can be seen in the 
change of puppet at the head of the Panamanian government: 
"China's investments in the Panamanian infrastructure sector 
have decreased drastically under the government of Laurentino 
Cortizo, just when the United States is trying to counteract the 
influence of the Asian giant in Latin America. The Panamanian 
state stopped financing the fourth bridge over the Panama Canal 
(...) The suspended US$1.5 billion project exemplifies attempts 
to limit China's influence (...) The bridge was awarded by the 
Varela administration to the Panama Cuarto Puente consortium, 
composed of state-owned firms China Harbour Engineering 
Company and China Construction Communications Company 
(CCCC). (...) The Varela administration also awarded the Chinese 
Landbridge Group the construction and operations of the 
concession for the PCCP container port, in the province of Colon. 
However, the port authority AMP initiated the process to revoke 
the concession in June. (...) China is also interested in 
participating in the metro project. However, the contract was 
awarded in February 2020 to Consorcio HPH Joint Venture, 
formed by Hyundai Engineering & Construction and Posco." 
(Bnamericas, 07-10-2021). 

 

Mergers and acquisitions of companies 
We have taken the data from the Report of the Economic 

Commission for Latin America and the Caribbean, ECLAC, a 
bourgeois organization attached to the United Nations (called by 
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Lenin as the bandits' cave), on mergers and acquisitions of 
companies in Latin America by Chinese capitalism. 

In the period 2005-2019, China ranked second after the 
US in number of mergers and acquisitions of 
companies in terms of the amount of money invested, 
which was $83 billion and "had more weight than other 
historical investors in the region, such as Spain, Canada, the 
United Kingdom or France." (Foreign Direct Investment in Latin 
America and the Caribbean, 2021, ECLAC). From representing 
1.7% of mergers and acquisitions in the 2005-2009 period, it 
went to 16.3% from 2015-2019 and to 23% in 2020.   

Of these mergers and acquisitions 26 exceeded US$1 
billion representing 82% of the total. And of the total $83 
billion, only two Chinese companies gobbled up almost $30 
billion, one third. A nice example of the concentration of capital. 

Of these mergers and acquisitions from 2005-2020, Brazil 
took the lion's share, 58%, followed by Peru with 18%, Chile 
with 11% and Argentina with 4%. 

Chinese capitalism focused at first on acquiring hydrocarbon, 

mining, agricultural and fishing companies as it was still 

developing its capitalism in the interior. Once this cycle was 

completed, the productive power of Chinese capitalism had to 

open its doors and began to build infrastructures throughout the 

planet to launch its goods abroad. 

According to the data of this bourgeois organization, Chinese 

capitals have been appropriating companies or part of 

companies of Anglo-American or European capital (valued at 

more than 500 million dollars) for a total of $40,088M during 

the period 2005-2020. Mergers and acquisitions of companies 

valued at more than $500 million totaled $57.08 billion, which 

means that 70% of these acquisitions by Chinese capitalism were 

aimed at buying up all or part of Anglo-American and European 

capital companies. The study to which we refer does not give 

data on companies acquired of less than $500 million (which 

represent $25.92 billion of the total) but it is to be assumed that 

of these almost $26 billion there were also Anglo-American and 

European capitals. 

These are the millions that Chinese capital has gobbled up in 

strategic sectors (energy, transport, mining): $11,619 million 

from US companies; $7,746 million from Canadian companies; 

$1,500 million from the UK; $19,223 million from the EU. 

Among the companies acquired by Chinese capitalism is the 

largest electric company in Peru and the third largest in Chile: 

"The first was bought by China Yangtze for 3,600 million, while 
the second by State Grid of China for 3,000 million" (El 

Economista, 18-10-21). And in Argentina, some of the most 

important companies in oil and lithium extraction have 

remained: "Chinese companies own projects in Vaca Muerta 
[Thanks to Vaca Muerta, Argentina is the second country with 

the most shale gas resources and the fourth in unconventional 

oil], gas pipelines, mining (gold, lithium), hydroelectric, wind, 
solar and nuclear generation (.... ) the Chinese company 
Shandong Gold, owner of 50% of the operation in the Veladero 
mine together with the Canadian Barrick Gold, committed 
us$145.5 million to extend the useful life of the deposit until 
2030, which will allow recovering 1.2 million ounces of gold. In 
2017 the Chinese acquired half of Veladero for us$960 million. 

(...) Ganfeng Lithium paid u$s160 million to Vancouver-

based Lithium Americas for 50% of the Caucharí-Olaroz 

lithium project, currently under construction." (Ámbito, 

07-09-2020).  

These are the total amounts of acquisitions and mergers of 

companies over $500M by country: Brazil ranks first with 42,793, 

followed by Peru with 14,585, Chile with 8,516 and Argentina 

with 3,410.  
 

Situation of the working class in Latin America 

Chinese imperialism is unseating the US and the EU, but this 

change and all this technological and economic development 

does not mean that the Latin American working class will 

experience improvements in their material life, all this will 

take place on the basis of the exploitation of the 

working class. The Latin American proletariat had and has the 

same revolutionary tasks as the rest of the world proletariat: the 

violent overthrow of the bourgeoisie itself (whether local or 

foreign) and its State, the establishment of the proletarian 

dictatorship as a transitional state to establish the society of 

species: without private property, without mercantile exchange, 

without currency, without wage labor, without social classes, 

without State. This revolution can only be international because 

international is the proletariat, so it is of vital importance the 

rejection of any solidarity with the ‘own' national bourgeoisie or 

petty bourgeoisie, and any refusal to support the ‘own’ 

bourgeoisie in its alliances with one or another imperialist side. 

The enemy is in the ‘own’ country, it is the ‘own’ 

bourgeoisie (Lenin). 
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THE LATEST LABOR REFORM IN THE SPANISH STATE: A SMOKESCREEN FOR THE WORKING CLASS 
 

At the end of 2021 the government of the Spanish state, 
formed by a coalition of the bourgeois parliamentary parties 
PSOE and Unidas Podemos (of which the falsely named 
Communist Party of Spain - PCE, which is an anti-communist and 
bourgeois party to the core since its birth, forms part) and 
supported by the peripheral nationalist parties and other re-
baptized components of the classic Popular Front, approved a 
series of modifications in the labor legislation. They pretended to 
sell this "change", in the face of their gallery and the working 
masses, as a supposed repeal of the 2012 reform (carried out by 
a PP government). 

The reform was approved, without changing a single comma, 
after it was agreed by the government with the subsidized trade 
union organizations CCOO/UGT (in practice an integral part of 
the state) and the bosses' organizations CEOE and CEPYME. That 
is to say, it had the support of the entire Spanish 
bourgeoisie all together, small, medium and large business. 
The president of Banco Santander and real president of Spain Inc. 
declared about it no more and no less than this: "On the approval 
of the labor reform (...) Botín has considered "very important" 
and "very positive" what has been agreed and that it has been 
done "in a consensual manner". "I think this is the way to do 
things", said Botín. (...).” (Europa Press, 02-02-2022). 

The reform was already blessed by the bourgeoisie and then 
came the parliamentary farce of its subsequent validation. To this 
end, one of the PP deputies, formally opposed to the reform, who 
was supposed to vote against it, voted in favor "by mistake", 
and then made a fuss about the telematic voting system. This is 
just another example of the organizational trick that 
democracy signifies, and how all votes are pre-cooked in the 
general interests of the bosses: “The executive of the modern 
State is but a committee for managing the common affairs of the 
whole bourgeoisie.” (Manifesto of the Communist Party, K. Marx 
and F. Engels, 1848). 

The big European bourgeoisie is pressing for reforms to be 
carried out in all the EU states to further homogenize legislation, 
coverages, contractual typologies, etc. With its currency, laws, 
weights and measures and in general the single market, in the 
EU, the European State is currently the real State, and 
the national, regional and local administrations are nothing more 
than branches of this State. The reform approved regarding the 
so-called stabilization of temporary or interim personnel in the 
public administrations is also part of this package. The general 
objective of this European policy is to try to reduce the risk of 
social outbreak, while taking steps towards a greater 
centralization of the management of industrial restructuring and 
of the consequences of the capitalist crisis, both at the level of 
each state and at the European level. The so-called stabilization 
is also intended to strengthen the loyalty of those members of 
the state structure who have and will have to carry out repressive 
tasks to one degree or another. The approval of these 
reforms was in fact one of the requirements for the 
Spanish state to be able to access the first tranche of 
the investment package called Next Generation EU, 
which all factions of the Iberian bourgeoisie are waiting like 
vultures to share out. 

In terms of content, the reform is a cosmetic operation 
to present as permanent workers all those who until now were 
counted as temporary or even unemployed, encouraging "fixed-
discontinuous" rather than temporary hiring and further 
facilitating collective furloughs (temporary layoffs) rather than 

dismissals. That is, in both cases, sending workers to spend their 
unemployment benefits when they consider that they do not 
need labor to exploit, without having to fire them and pay 
severance pay, but being able to dispose of them as soon as 
necessary. This serves the bourgeoisie to avoid suffering a 
shortage of workers at times of high demand for labor and thus 
avoid a rise in wages, as has happened with the epileptic 
resumption of production after the confinements and the 
stoppages in the supply chains. Something similar is intended 
with the so-called “mecanismo RED” (net mechanism), aimed at 
making the State assume the losses and the reconversion of 
entire sectors. This "mechanism" has already been recently 
implemented in the travel agency sector, and we will probably 
see it in action in other sectors. The return of the priority of 
application of sectoral agreements over company agreements in 
matters such as wages, which in practice already existed by court 
order, has been sold as a great improvement. But does the 
priority application of sectoral agreements over 
company agreements really mean anything for the 
working class? The sectoral agreements were and are 
negotiated by the organizations of subsidized unionism, and 
besides establishing conditions of MISERY, they are 
systematically violated. The background to the discussion on the 
priority of application of the agreements is whether the 
business of commissions and the HIGH LIFE that get 
those who sell out workers that negotiate them is 
carried out at the level of their state, provincial or 
company federation. 

Meanwhile, what of course is not questioned in any 
bourgeois media or subsidized trade unionism large or small, is 
the brutality that represents that there are more than 4,000 
agreements in the Spanish state (sectoral, provincial, regional or 
company), with all their categories, to keep the working class 
well separated and compartmentalized so that wages always go 
down. 

What the small union service companies that compete with 
the big capitalist companies, CCOO-UGT, have been making a 
big deal about is that this reform does not repeal the elimination 
of the 45-day severance pay or the processing wages in the case 
of unfair dismissal that were introduced in the 2012 reform. But, 
did the processing wages in case of unfair dismissal (which in 
practice are paid by the state, not by the companies) really serve 
to prevent dismissals? No, and not only did they not serve to 
prevent layoffs, but they served to numb and even nullify 
the workers' determination for the intransigent 
defense of their jobs. Those who cry for the loss of processing 
wages and higher indemnities are the lawyers and "syndicalists" 
who go to commission in the workers' trials.  

According to what was announced in the press, according to 
what the social democracy and the trade unionists at the service 
of capital said, all the ills of the proletariat came from the 
previous reform...with the new one they would all come to an 
end. This is what they have been selling to the working class. But 
the bourgeois newspaper Expansión, a press aimed at the 
bourgeoisie and not consumed by the working class, sums up 
well the real content of the reform: “The most important thing 
about the labor reform is that it pacifies an issue, that of the 
repeal or not of the previous one. (...) The fundamental bases 
of the previous regulation are maintained.” (Expansión, 
29-12-2021). In other words, nothing changes.  
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There is a reason why the bosses agreed to approve it and 
defended it tooth and nail. This reform has been a decision of the 
State, of the entire bourgeois State, including subsidized trade 
unionism. The president of the CEOE himself intervened no more 
and no less than in the CCOO Confederal Congress of October 
2021, a couple of months before signing the reform, making such 
sincere statements as the following: "“for us, you are not the 
bogeymen [it's a pun with the acronym of CCOO, also called 
"cocos", bogeymen], you are the Comisiones Obreras (...) we will 
have different ways of looking at it, ways of how we can fix it, 
of how we can solve it, but I assure you, and keep in mind, that 
the Spanish companies, the large, medium and small 
entrepreneurs, the entrepreneurs of Spain, when they 
sit down in this case with Comisiones, with UGT, (...) 
and even when we sit down with the Government, I 
assure you that we will be able to get this great 
country we have, which is called Spain, which is 
worthwhile. Thank you very much, good luck". For this work 
the subsidized unionism counts on the help of the bourgeois 
state, which after passing in 2021 from 8.9 to 13.8 million euros 
in subsidies to these "unions", has again increased the item to 
17 million euros in 2022 (Europa Press, 08-03-2022).  

While inflation rises (with a year-on-year CPI, deliberately 
calculated at a lower level, already almost 10% in March, and 
with much higher increases in the price of several of the products 
that the working class actually consumes) the puppets at the 
head of the Spanish government have no qualms in affirming 
that wages should not be increased by the same percentage to 
prevent the rise in the CPI from "permeating the rest of the 
economy". (La Vanguardia, 11-01-2022). And the lapdogs of 
subsidized unionism propose the use of either average or core 
inflation (lower than the CPI) to calculate the increases they 
agree to. (La Vanguardia, 24-01-2022). All of them keep 
repeating like parrots the absurd thesis that Marx had already 
refuted to Weston in “Wage, Price and Profit” (1865) about the 
supposed influence of rising wages on prices. The only thing that 
really happens, as it is exposed in this fundamental text of 
Marxism and as all the spokesmen and economists of the 
bourgeoisie try to hide, is that “the general rise in the rate of 
wages will ultimately result in nothing else but a general fall 
in the rate of profit”. The lie a thousand times repeated for so 
many years in all the bourgeois media (including all the 
subsidized trade unionism) that the rise in wages would redouble 
inflation, only hides the fact that inflation, without at least 
equivalent wage increases, what it really leads to is a 
WAGE DECREASE, and a redoubling of workers' exploitation, 
to the sole benefit of the bourgeoisie. 

The Spanish bourgeoisie has in the PSOE a great defender of 
its class interests. Almost all the labor reforms in the Spanish 
state have been approved by the PSOE (and not only after the 
transition, but also during the Second Republic - Law of Mixed 
Juries1, Law of Vagrants and Thugs2, etc.). -). It is enough to make 
a brief review of the governments that approved the most 
important reforms prior to that of 2021: 

 
- 1980 UCD: Workers' Statute (reduction of vacations, severance 

payments, etc.). 
- 1984 PSOE: Flexibilization of temporary hiring. 

 
1
 Law of Mixed Juries (Ley de Jurados Mixtos): Joint commissions formed by employers and workers which regulated labor conditions and arbitrated to 
“prevent conflicts between capital and labor" and which in practice served to legally castrate workers' struggles. This is a continuation of the Joint Commissions 
of the 1920s, which began during the dictatorship of Primo de Rivera with the participation of UGT. 
2
 Law of Vagrants and Thugs (Ley de Vagos y Maleantes): this law was, in fact, a legal weapon to persecute and arrest workers in struggle.  

- 1992 PSOE: Greater flexibility in temporary hiring. 
- 1994 PSOE: Introduction of the temporary work agencies 

(TWA) and facilities in collective dismissals. 
- 1997 PP: Creation of the first severance payment of 33 days per 

year (instead of 45). 
- 2001 PP: Creation of 8-day severance indemnities for 

temporary contracts. 
- 2002 PP: Creation of "express" dismissal. 
- 2006 PSOE: Extension of dismissal compensation of 33 days 

per year. 
- 2010 PSOE: Generalization of objective dismissal (20 days per 

year) and severance pay of 33 days per year. 
- 2012 PP: Elimination of the indemnity of 45 days per year and 

of the processing wages in case of unjustified dismissal. 
 
The capitalist crisis and the imperialist war entail and will 

entail a worsening of the working and living conditions of the 
working class. It will not be the elimination of any 
reform, nor the return to a previous situation, that will 
put an end to this situation. Those who raise this type of 
"struggles" only intend to cloud the eyes of the working class 
and use it for parliamentary purposes.  

The labor reality of the working class is always much worse 
than what the bourgeois law reflects. Even in the daily economic 
struggle, if the working class, faced with a legal modification 
imposed by the bourgeois state, were to take as a reference point 
for its demands the moment prior to that law, then it is obvious 
that we have lost before starting and that the bourgeoisie will 
always manage to consolidate its previous cuts by simply taking 
them a little further. Let us take the example of the retirement 
age: in the Spanish state it was raised from 65 to 67. Should the 
demand of the working class of the Spanish state then be to fix 
it again at 65? No, the immediate trade union demand should be 
to be able to retire at 50-55 years of age with 100% of the salary.  

What the working class needs is to turn the workplaces into 
class struggle nests in which, through direct action and strikes, it 
can prevent the Employers from applying all that their law allows 
them and more. Extending and progressively unifying these 
struggles towards a single table of demands for the whole 
working class, which we can impose through a real GENERAL 
STRIKE. Only by breaking with the corset of subsidized unionism 
and organizing ourselves at the union level at the level of class 
unionism can we aspire to stop the cuts or achieve 
improvements, even if they are momentary while capitalism 
lasts. 

The reality is that in capitalist society we proletarians 
have nothing to lose but our chains. Only by taking up the 
weapon of Marxism and organizing ourselves in the International 
Communist Party can we aspire to definitively eliminate the root 
of this situation and of all crises and wars: wage labor, money, 
the market, and the commodity condition of the working class. 
In the "Thread of Time" that we publish below, written in 1949, 
this important nail is hammered down, so that the scarecrow of 
the struggle against the supposed "bosses' offensives", present 
and future, does not divert us from our historic objective: THE 
ANTI-CAPITALIST SOCIAL REVOLUTION. 
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CLASS STRUGGLE AND "BOSSES' OFFENSIVES" (FOLLOWING THE THREAD OF TIME XXVII) 
(Battaglia Comunista, no. 39, October 19-26, 1949) 

 

YESTERDAY 
 

The errors in the practice of the proletarian struggle and the 

ruinous deviations from it, which have historically characterized 

the epoch of the WWI and in the WWII the war and post-war 

epoch, are closely linked to the loss of the critical foundations of 

the Marxist method. 

Marx coordinated the foresight of the revolutionary 

insurrection of the workers with the economic laws of capitalist 

development. 

The revisionists of Marxism have wanted to find the system 

defective, strengthened by the delay of a century in which our 
revolution would find itself, while Marx, due to the changing 

conditions of the means of connection and world communication, 

foresaw a faster march than that of the bourgeois revolution, and 

pretend that these laws were erroneous and that the more 

modern evolution of the bourgeois regime would have disproved 

the central thesis: more and more wealth at one pole, more and 

more misery at the other. 

And for fifty years statistics have been cited about the 

increased wage rate, the increased radius and rate of 

consumption of the industrial worker, the results of the vast 

machinery of social reforms tending to save from falling into 

absolute hunger the workers driven out of the cycle of wage-

earning activity by accident, sickness, old age and 

unemployment. And, on the other hand, it was pretended that 

the extension of the functions of the central state machine, its 

supposed control over high yields and the excessive peaks of 

capitalist speculation, its distribution of benefits and social and 

collective services to all, had a value as a substitute for socialist 

demands. 

All this in the revisionist vision tended to design the 

''progressive'' possibility of an ever-better distribution of the 

fruits of production among those who had participated in it, the 

powerful socialist aspiration falling more and more into the 

morbid baseness of unctuous philanthropists' campaign for the 

silly word of "social justice", theoretical and literary baggage 

prior to Marx's work and mercilessly exterminated by the latter. 

Capitalism was carried from the idyllic poemlet to the horrors 

of the tragedy of the mad monopolist and imperialist race that 

had a first outcome in the war of 1914; and the evidence that, 

when it persists, lives and grows, at the same time misery, 

suffering and massacre grow and spread, was reflected in a 

vigorous return of the workers' parties to radical positions and 

to the battle that aims at the destruction, not the amendment of 

the bourgeois social system.  

After the theoretically even more decisive confirmation of the 

Second War, the years that followed pose the serious problem of 

a lack of revolutionary reaction of the methods of proletarian 

action in the world.  

The general law of capitalist accumulation was outlined by 

Marx in Book I of Capital in Chapter XXIII. The first paragraph 

starts from the premise that the progress of accumulation tends 

to raise the rate of wages. The spread of large-scale capitalist 

production, as in the English example from the beginning of the 

fifteenth century to the middle of the eighteenth century, and as 

otherwise throughout the modern world in the second half of the 

latter, with the demand of a greater number of wage earners 

causes "an increase in wages to take place". It is in vain, 

therefore, to want to disprove Marx with the fact that the wages 

of the slaves of capital have not fallen. For immediately after the 

quoted words, Marx wrote the others: "The more or less 
favourable circumstances in which the wage-working class 
supports and multiplies itself, in no way alter the fundamental 
character of capitalist production". 

And this fundamental character, the general law in question, 

was not fixed by Marx in the worker-employer relation alone, but 

in the relation of the two classes as a whole. The composition of 

the two classes varies continuously. In the bourgeois class the 

accumulated wealth is concentrated and divided into fewer and 

fewer hands and above all into fewer and fewer large enterprises. 

At the point of arrival of this perspective is expressly the "society 

the limit would be reached only when the entire social capital 

was united in the hands of either a single capitalist or a single 
capitalist company”. Engels commented in 1890 that this 1864 

forecast was verified by the "brand new American and English 

trusts". The then radical Marxist Kautsky reiterated twenty years 

later that the phenomenon had spread throughout the capitalist 

world. Lenin developed, in 1915, the complete theory of 

imperialism.  

The Marxist school has the materials to complete the classic 

text with the words: "... or even in the nationalizing capitalist 
State, whether it is headed by Hitler, Attlee or Stalin". 

On the other side of the social trench, Marx follows in this 

central analysis, as in all his work, not the oscillation of 

compensation, but the composition of the non-possessing 

population and its variable distribution in the industrial reserve 

army. And he constructs his general law to the effect that, with 

the expansion and accumulation of capitalism, whatever 

happens to the rate of remuneration of wage earners temporarily 

employed in the enterprises, the absolute and relative number of 

all those who are in reserve without even having the income from 

the labor of the arms themselves grows. In the fourth paragraph 

of the same chapter, he arrives at the statement of the law in 

question, which bears the name of the law of increasing misery: 

«The relative mass of the industrial reserve army increases 
therefore with the potential energy of wealth. But the greater 
this reserve army in proportion to the active labour army, the 
greater is the mass of a consolidated surplus population, whose 
misery is in inverse ratio to its torment of labour. The more 
extensive, finally, the lazarus-layers of the working class, and the 
industrial reserve army, the greater is official pauperism». 

Misery and pauperism for the philistine economist are not 

having enough to eat. According to the Catholic monk quoted by 

Marx, it is taken care of by charity, according to today's 

conquerors of America, the UNRRA (United Nations Relief and 

Rehabilitation Administration, 1943-1947). Misery for Marx is 

that by which the proletarian Lazarus, by the incessant 

"expansion and contraction" of the bourgeois enterprise, enters 

and rises from the tomb of the daily lack of means, and this 
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misery grows because it grows disproportionately the number of 

those who are locked in the barriers of these two alternatives: to 

kill themselves to work for capital or starve to death. 

The chiodo (TN: nail in Italian, meaning a fixed idea) of 

Marx's revisionists was that Marx had begun to revise himself in 

1848, when he wrote Capital. The proof that they had never 

understood a Kolarov is in the fact that Marx himself in this 

passage quotes in a note his writing prior to the Manifesto itself: 

The Poverty of Philosophy written against Proudhon's The 

Philosophy of Poverty in 1847. The reference to the note is placed 

immediately after the words: "This antagonistic character of 
capitalist production". The self-cited passage in the note says 

that the current relations of production "that these relations 
produce bourgeois wealth, i. e., the wealth of the bourgeois class, 
only by continually annihilating the wealth of the individual 
members of this class and by producing an ever-growing 
proletariat". 

This point, therefore, is central to Marxism, in fact the 

cornerstone of Marxism, which is EVER MORE IN STANDING, in 

the historical race 1847-1874-1949. 

The proletarian is the wretch, that is to say, the propertyless, 

the reserveless, not the underpaid. The word was found by Marx 

in a text of 1774, according to which the more proletarians a 

country has, the richer it is. “Our "proletarian", Marx defines, is 
economically none other than the wage labourer, who produces 
and increases capital, and is thrown out on the streets, as soon 
as he is superfluous for the needs of aggrandisement of 
"Monsieur capital"”. With infinite insight Marx mocks the other 

author who speaks of the "proletarian of the primitive forest". 
The inhabitant of this is its proprietor, not a proletarian:" This 
would only be the case, if the primitive forest exploited him, 
instead of being exploited by him". 

The atmosphere of the worst barbarism is this modern forest 

that makes use of us, a forest of chimneys and bayonets, of 

machines and weapons, of strange inanimate beasts that prey 

on human flesh. 

TODAY 
 

The situation of all the reserveless, reduced to such a state 

because they are dialectically themselves a reserve, has been 

frighteningly aggravated by the war experience. The hereditary 

nature of belonging to the economic classes makes being 

reserveless a more serious thing than being lifeless. After the 

passage of the flames of war, after the systematic bombardment, 

the components of the working class, no less than after any other 

disaster, not only lose with maximum probability the contingent 

occupation, but see destroyed also the minimum stock of chattels 

which in every habitation is composed of rudimentary furniture. 

The possessor's titles survive in part any material destruction, 

because they are social rights sanctioned for the exploitation of 

others. And to write still in flaming characters the Marxist Law 

of Antagonism comes the other observation within everyone's 

reach that the industries of war and destruction are the ones that 

lead to maximum profits and maximum concentrations of wealth 

in restricted hands. The industry of Reconstruction is not far 

behind, and the forest of business and Marshall and ERP 

(European Recovery Program ) plans elects the Great Jackal 

Officer as its worthy Managing Delegate. 

The wars have thus unequivocally thrown millions and 

millions of other men into the ranks of those who have nothing 

more to lose. They have delivered the knock-out blow to the face 

of revisionism. The slogan of radical Marxism was to resonate 

tremendously: The proletarians have nothing to lose but their 
chains. 

The revolutionary class is the one that has nothing to defend 

and can no longer believe in the conquests with which it was 

deceived in the interwar period. 

Everything was compromised by the infamous "Bourgeois 

Offensive" theory. 

The war was to give rise to the initiative and the offensive of 

those who have nothing against the class that has and 

dominates everything, and was on the contrary labeled as the 

launching pad for actions of the ruling class aimed at 

withdrawing from the proletariat non-existent benefits, 

advantages and conquests of past times.  

The praxis of the revolutionary party was changed into a 

praxis of defense of tutelage and of claiming economic and 

political "guarantees" that it was pretended had been acquired 

by the proletarian class, there where they were precisely the 

bourgeois guarantees and conquests. 

Not only in the final sentence had the Manifesto sculpted that 

central point, the result of an analysis of the whole social 

complex that years of experience and struggle had developed, 

but in another of what Lenin defined as the forgotten passages 

of Marxism: "The proletarians cannot become masters of the 
productive forces of society, except by abolishing their own 
previous mode of appropriation, and thereby also every other 
previous mode of appropriation. They have nothing of their own 
to secure and to fortify; their mission is to destroy all previous 
securities for, and insurances of, individual property”. 

It was the end, in the Italian example, for the revolutionary 

movement when, by order of the still living Zinoviev, who at a 

dear price paid for these hopeless oversights, all forces were 

thrown to defend "guarantees" such as parliamentary freedom 

and constitutional compliance. 

The character of the action of the communists is the initiative, 

not the reply to the so-called provocations. The class offensive, 

not the defensive. The destruction of guarantees, not their 

preservation. In the great historical sense it is the revolutionary 

class that threatens, it is it that provokes; and for this the 

communist party must prepare it, not for the plugging here and 

there of supposed leaks in the barge of the bourgeois order, 

which we must sink. 

The problem of the return of the workers in each country on 

the line of the class struggle is in this revived connection between 

the critique of capitalism and the methods of the revolutionary 

battle. 

Until all the experience of the disastrous mistakes of the past 

is utilized, the working class will not escape the exorbitant 

protection of its boastful saviors from offensive threats and 

provocations which may arise tomorrow, and which appear 

intolerable to them.  

At least for a century, the proletariat has had in front and 

above what it cannot tolerate, and the more time goes by, the 

more intolerable it will become, according to Marx's law. 
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