
THE COURSE OF CAPITALISM AND CRISIS 

From “El Comunista” #62 and #63 and “Per il Comunismo” #2 

We introduce this article, titled Course of the Imperialism and 
Crisis, to continue, updating the data, the work which has always 
been done by our current, starting on the first economic crisis of 
1956-57, having the USA as epicenter. Our current has always 
maintained, since the first postwar period, that, after the 
drunkenness of the postwar reconstruction, the economic crises 
would have reoccurred regularly, encouraging the imperialist 
monsters to fight against each other again, as the Marxist theory 
of the general historic course of the capitalism predicts. The 
cornerstone of this theory is the law of the tendency of the rate of 
profit to fall. This states that the rate of profit diminishes 
historically, even when the absolute mass increases. The general 
incremental pace of the capitalist economy diminishes over time, 
even if, as mass, the economic productive potential is steadily 
increased. In fact, it is also the result of the indexes of the industrial 
production and the national product that, while the capitalist 
production always records very high increments in its beginnings, 
these are reduced over time, trending and continuously. The study 
made by our party about the crisis of 1956-57, which we follow up 
here, confirms this law, which, at the same time, marks the death 
sentence of capitalism, not in the sense that this might or will have 
to be extinguished by itself, but in the sense that in its continuous 
decline, in its constant aging, in its unstoppable decay, the slogan 
of the need to topple it is written for the proletariat, and, at the 
same time, the objective material conditions of the possibility of 
this revolutionary demolition are contained. 

 
Criteria followed in the data analysis 

In order to demonstrate the downward trend of the rate of the 
increase in capitalist production, we need: 

 
“As stated in the meeting of Ravenna, this is about overlooking 

the small vicissitudes of the short periods and tracing a 
“surrounding curve” over the graphical diagram of the indexes 
that touches all the higher vertices of the base diagram on the top. 
In other words, and if, instead of referring to the diagram, we refer 
to the big board of the initial prospectus in the first table, instead 
of considering the left column for each country, with the yearly 
indexes of industrial production, let us consider the only 
intermediate column, which shows the indexes which conform the 
maximum “vertex”, that is, which are greater than the immediate 
preceding ones and the immediate posterior ones. 

This way, the depressions are disregarded, or in other words, 
the curve depressions laying between two maximum vertices are 
overlooked, and no particular conclusions are extracted from the 
“lower zone”, or from the low quota, from the “minimum” or 
minimums which are found between two maximums directly 
connected by our higher surrounding curve.” (The course of the 
world capitalism in the historical experience and in Marx’s 
doctrine. 11-25 September 1957, issue 17 The Communist 
Program) 

We examine, therefore, the industrial production indices which 
have been provided by the bourgeoisie itself, and for the same 
countries as in the report of 1956-57, to which we must also add 
China, which, as we will see, is already the first industrial economic 
power for more than 10 years in this turbulent planet. We are not 
providing all the report data prior 1956, only those after 2000, 
making references to the highlights of the previous period in order 
to link the considerations about the state of the distinct economies 
which are being examined. 

 

American industrial production 

Let us examine in detail the industrial production after 2000, 
when the greatest postwar crisis started and still lasts. In 2000 
there was a year of maximum industrial production and we want 
to verify that also in the last short cycle the downward trend of the 
average growth rate of capitalist accumulation has been confirmed 
in real terms, and not financial terms. In the previous cycle of 1990-
2000, the USA managed to revert, only slightly, the cycle of 
downward trend of the average profit with an average increment 
of 3.35%. In our previous report of 2001 we said that this growth 
of 3.35%, higher than the previous one, could have been an 
unnatural effort, supported by the Gulf War in Iraq in 1991, and 
that, certainly, would not be repeatable in the following decade 
unless, with the excuse of the war against terror, they would be 
able to impose new political-economic-financial conditions which 
would allow them to continue grabbing a large part of the world 
surplus value in order to keep the consumption level of Americans 
high. 

Below is the graph and the numerical table that highlight the 
variation in the annual rates of the increase in US industrial 
production. 

 

USA: Cycle 2000-2017 
Index 1985 = 100 

Year Index Increment 
% 

 

2000 161.98 +6.34 Year of 
maximum 

2001 156.47 -3.4  

2002 144.66 -0.52  

2003 155.98 +0.21  

2004 161.98 +3.85  

2005 167.16 +3.2  

2006 171.8 +2.78  

2007 173.51 +1 Year of 
maximum 

2008 168.83 -2.7  

2009 149.95 -11.8  

2010 157.96 +5.34  

2011 164.48 +4.13  

2012 170.05 +3.4  

2013 174.96 +2.9  

2014 192.7 +4.4 Year of 
maximum 

2015 175.4 -4.0  

2016 172.3 -1.76  

2017 174.7 +1.4  
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This type of graph shows the historical trend of reduction of the 
average growth rate of industrial production. 

The descending line from left to right is the median line of 
industrial production growth quotas and allows a clearer 
interpretation of the graph. 

The cycle between the two maximums of 2000 and 2007 had 
an average annual increase in industrial production of 0.987%, 
much lower than the 3.35% increment of the previous cycle of 
1990-2000, and the cycle between the two maximums of 2007 and 
2014 had an average annual increase of 0.7%, also this is lower 
than the previous data, so what was stated above is confirmed. 
Therefore, the law on the trend decline has been widely respected. 

If we take into account the long historical cycles, which had 
appeared in the previous works, and we construct the surrounding 
curve that passes through the maximum points, we see that the 
reduction in the increase in industrial production confirms the law 
of the tendency of the average profit quota to fall. 

 
The quotas for the USA are: 
 

1859-1872 7.1% Initial cycle of 23 years 

1872-1913 6.1% Second cycle of 41 years 

1913-1974 4.0% Cycle between the two wars and before the 
simultaneous crisis of the postwar period. 

USA is defeated in Vietnam. 
61 years. 

1974-2014 2.19% Cycle of 40 years 

 
The data on long cycles demonstrates in an incontrovertible 

way the historical tendency to the downward trend in the increase 
quotas in industrial production and, consequently, in the 
accumulation of capital and the average profit quota. 

 
Japan: 

Japan: Cycle 2000-2017 
Index 1985 = 100 

Year Index Increment 
% 

 

2000 127 +5.61 Year of 
maximum 

2001 119 -6.3  

2002 118 -1.18  

2003 121 +3.03  

2004 128 +5.34  

2005 129 +1.2  

2006 135 +4.3  

2007 138 +2.78 Year of 
maximum 

2008 134 -2.27  

2009 105 -21.2  

2010 122 +16.5  

2011 119 -2.53  

2012 119 0  

2013 118 -0.82  

2014 120 +1.75  

2015 118.5 -1.2  

2016 118.1 -0.32  

2017 123 +4.22  

 
As Japan goes, in 2000 the increase was of 5.6%, carrying the 

index of industrial production with base 1985 = 100 to the value 
of 127, year of relative maximum. The next maximum is in 2007 

with a value, historical maximum, of 138, after which there is a 
fall of 2.27% in 2008 and 21.2% in 2009, followed by an 
increase of 16.5% in 2010 and again a fall of 2.53% in 
2011 reaching an index of 119, then to 118.1 in 2016 and 
an increase of 4.22% in 2017 with the index at 123. This 
index is still significantly lower than that of 2007. These figures are 
a definitive blow to the hopes of the former Empire of the Rising 
Sun to recover the second place in the world ranking obtained from 
tremendous efforts in this second world war. If we make a 
calculation referring to 1951 (year of which we have the first index 
of postwar industrial production) until the date of 2017, we see 
that the average growth has been of a sustained annual 4%. 

If we look at the same data for the US, we see that this index 
is 2.67%, just over the half of that of the Japanese. This is easily 
explained by the fact that the US completed the war with the 
production machine intact and marching at full speed, whereas the 
Japanese was severely conditioned by the huge war destruction, 
bringing constant capital C to a very low value, thus creating the 
best conditions for an increase in the share of profit (the formula 
is p’ = s/(C+v)) where p’ is the rate of profit, s is the surplus value, 
C the constant capital advanced by the capitalist and v the sum of 
wages for workers. Decreasing the constant capital C found in the 
denominator increases the rate of profit even if, in general, in this 
case the absolute profit decreases. 

It is also in this powerful industrial retrofitting effort made by 
Japan from the postwar period to the present day where the causes 
of the current crisis largely reside. Starting again from scratch, the 
Japanese found themselves in the early 1990s with the most 
modern and productive industrial apparatus in the world belching 
goods like a volcano. It seemed that this machine would never get 
stuck. Rivers of ink have been poured on the so-called “Japanese 
production model”. The economics professors did nothing more 
than offer students theories of total quality and “just in time”. Just 
when the other countries were about to adopt this model, the toy 
got stuck and the myth collapsed loudly. Why? Because the 
material conditions and the balance of power that had allowed it 
had changed. Our doctrine has always denied the possibility of 
different models of capitalism. The production system and 
production relations are unique throughout the world. If anything 
was characteristic of Japan, we can see it in a certain amount of 
masked protectionism undertaken after the postwar period and 
"benevolently" tolerated by the United States until the Gulf War. 
And even protectionism is nothing new and has always been a 
characteristic of capitalism widely demonstrated by Marxist 
doctrine. “We have the protectionist system, whereby an industry 
whose formation encounters difficulties, is favored by the State in 
several ways, strongly taxing customs duties on similar products 
manufactured abroad and imported into the country, in order to 
raise their price locally allowing the national manufacturers a 
higher profit, paying export premiums for the products of those 
industries sent abroad, sometimes preventing the importation of 
products from other countries, etc. This “has been a pretext to 
manufacture manufacturers, to expropriate independent workers, 
to capitalize on the national means of production and subsistence, 
to abbreviate with force the transition from the old to the modern 
mode of production”. (Ch. XXIV. 6)”. (Elements of the Marxist 
economy, pp. 151-152) 

As we can see, the practice of protectionism arises with the first 
steps of capitalism. What has been one of the elements of the 
Japanese Renaissance is now becoming dialectically one of the 
elements of difficulty. In fact, through commercial practices, such 
as those of imports and exports that passed exclusively through 
the few large conglomerates (called chaebol in Korea), foreign 
products, through this monopolistic control, were actually sold at 
prices which were much higher than those of the world market. In 22 



the 1980s, Japan was the country that proportionately had the 
least number of personal computers among industrialized 
countries and, therefore, the Japanese economic policy was to 
oppose the computer industry in the United States by developing 
supercomputers. Having lost the battle, and also in the wake of 
American pressures, the Japanese in 93-95 had to undergo 
overwhelming agreements on the forced import of US microchips 
and the Japanese computer industry began to lose the battle in the 
world market, and its factories went into crisis. "Strategy and 
economic policy errors" was sentenced by economic experts from 
around the world who, until recently, before the reversal of the 
economic cycle, were drooling with the Japanese model. Simply 
overproduction in respect to the demands of the market, we 
respond, repeating the chorus to satiety. 

 
Great Britain: 
For the United Kingdom, taking the data into consideration, we 

see that, although they tend to follow the USA, its industrial 
performance is the worst of all countries. 

Having set the index 100 in 1985, from that date Britain has 
had a maximum in 1988 of 109.6 and, subsequently, a maximum 
value of the index in 2000, with a value of 122, to fall then in 2013 
to the value of 101.6 and reach the index value of 107 in 2017, 
even less than the maximum of 2000. The old British lion, despite 
being a good usurer which tries to achieve a world-wide role on a 
financial level, in the industrial field it starts with a remarkable 
value, and therefore the possibility of reversing the downward 
trajectory is already futile. Only by throwing itself into an imperial 
struggle for the distribution of control of the financial markets, 
albeit in the role of vassal of the powerful US imperialism, or in a 
very remote hypothesis, as an ally of some European coalition, can 
it hope to further extend its agony. In fact, it is now widely known 
that Britain even sold its industrial jewelry, like the entire 
automotive industry, including Rolls-Royce, to obtain capital to use 
in the financial sector. 

 
Great Britain: Cycle 2000-2017 
Index 1985 = 100 

Year Index Increment 
% 

 

2000 122.2 +1.45 Year of 
maximum 

2001 120.5 -1.43  

2002 117.6 -2.42  

2003 117.3 -0.21  

2004 118.7 +1.17  

2005 116.4 -1.95  

2006 116.5 +0.1  

2007 117 +0.39  

2008 113.5 -2.98  

2009 102 -10.15  

2010 105.8 +3.78  

2011 104.5 1.22  

2012 102.1 -2.32  

2013 101.6 -0.52  

2014 103.2 +1.56  

2015 104.3 +1.11  

2016 105.2 +0.82  

2017 107 +1.72  

Its industrial growth since 1951 was the lowest of all. In 
absolute terms, the increase was 96.5% in 60 years, typical of an 
imperialist capitalism in decay, as Lenin says. Its average annual 

increase from 1951 to today was 1.1% and compared to 1973 
(start date of the last long cycle) of only 0.3%. Great Britain already 
plays a secondary role at the industrial level and has been 
overcome, in this post-war period, by countries such as China, 
India, Brazil, South Korea, Turkey and Mexico. In a classification 
based on industrial turnover, it would be behind the 10th place. 

 

Germany: 
Germany: Cycle 2000-2017 
Index 1985 = 100 

Year Index Increment 
% 

 

2000 137.7 +6.72  

2001 138 +0.2 Year of 
maximum 

2002 136.6 -0.99  

2003 137.2 +0.4  

2004 141.3 +3.01  

2005 146.1 +3.41  

2006 155.2 +6.19  

2007 165.8 +6.88  

2008 166.3 +0.27 Year of 
maximum 

2009 136.4 -17.98  

2010 153.4 +12.48  

2011 167 +8.86 Year of 
maximum 

2012 165.7 -0.64  

2013 166.3 +0.36  

2014 169.7 +2.03  

2015 188 +10.8  

2016 190.4 +1.27  

2017 196 +2.94  

 
From the peak of 1991, Germany had a fall of -1.99% in 1992 

and of -7.43% in 93, after which it had a long rise until 2001. A 
brief fall in 2002 of -0.99% and then a slight increase to reach 
166.3 in 2008. 

New sharp fall in 2009 with -17.98% and recovery in 2010 and 
2011, reaching 167 (surpassing the US that in 2011 had an index 
of 164.48), slightly higher than 166.3 in 2008. Unlike Japan, which 
has not recovered since 1991 (except in 2007, in which it reached 
index 138 and is now at 119), Germany has continued to grow at 
a good pace. We are also going to analyze the average growth 
rates between the maximum points of the short periods for 
Germany. In the cycle from 1991 to 2001, 10 years, Germany has 
grown at an average rate of 0.75%. If we ignore the maximum of 
166.3 and consider the maximum of 167 of 2011, the growth was 
1.92% per year. From 2011 to 2017 the growth was 2.7% per year. 
In the short cycle, the successive cycle does not always have a 
lower rate of increase than the previous cycle and this does not 
invalidate the law of the tendency of capitalist accumulation to 
fall. 

The economic laws of a particular mode of production must be 
verified on the historical scale and, therefore, we must consider 
longer periods as shown in the following table: 

Years 
Annual average 

increase 

1859-1872 4.6% 

1872-1913 4.2% 
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Years 
Annual average 

increase 

1913-1974 2.7% 

1973-2017 1.82% 

It is in the long cycles of Germany, where the decreasing trend 
of the average rate of increase in production clearly appears, where 
it is verified on a historical scale and it is a clear confirmation of 
the Marxist theory. 

How should we explain the noticeable difference of the 1991-
2017 cycle between Germany and Japan, given that both countries 
were defeated by World War II and both suffered considerable 
destruction of civil and industrial structures under the US bombing 
at the end of the war? 

We must take into account the first constitution of the ECSC 
(European Coal and Steel Community), followed by the EC 
(European Community) which, with the successive extensions, has 
reached 27 current countries with the elimination of customs 
barriers, allowing, with the introduction of the Euro, the creation 
of a single market for the free movement of goods and capital. The 
European common market is the largest free trade region in the 
world. Some figures to get an idea of the size and weight of the 
global economy of this area in 2017: 

Population 503 million inhabitants 

GDP 15,480 billion dollars 

GDP 
composition 

Agriculture 
Industry 
Services 

1.8% 
24.9% 
73.3% 

Work force 228.3 million 

Gross investments 18.5% of GDP 

Export 5.96K billion dollars 

Import 6.295K billion dollars 

Airports 1,933 

Trains 228,710 km 

Roads 5,814,080 km 

Compared to Japan, it is as if Germany had an internal market 
equal to Europe and that is 4 times more than Japan (Europe: 500 
million inhabitants; Japan: 120 million inhabitants. The European 
Community in 2017 has exported 5,960 billion dollars and has 
imported 6,295 billion dollars). 60% of German exports are to 
Europe. Total German exports in 2017 were 1,401 billion dollars 
against Japan's 683 billion. Germany's advantage over Japan is, 
therefore, the huge European "domestic" market, while Japan is in 
close contact with fierce competitors such as China, India, South 
Korea that have a huge market that is strictly controlled by their 
respective governments. 

 
Long and short cycle prospect 
We refer to the summarized table of the historical average 

growth rates of the industrial production of the various long cycles 
and the last two short cycles referring to the other works of the 
party for the complete series. 

 
Note: from index 122.2, Great Britain has always had a lower 

index and in 2017 the index was 107 with a drop of -12.3% in 17 
years. Italy, from an index of 133.4 in 2000, has fallen to 109.85 in 
2017 with an average decrease of -1.13% per year and a total drop 
of -17.6% in 17 years. Italy is the country that has fallen the most 
since 2000 among the industrialized countries. 

Table of increase rates 
Long cycles 

Years 
Great 
Britain 

France Germany USA Japan Italy 

Cycle I 
1859-1872 

3.6 4.2 4.6 7.1   

Cycle II 
1872-1913 

2 2.7 4.2 6.1   

Cycle III 
1913-1974 

2.3 2.3 2.7 4 7.4  

Cycle IV 
1974-2011 

1.1 1.2 1.69 2.87 2.2 1.75 

Short cycles 

Cycle of 
1951-1975 

2.6 5.6 6.7 4.1 11.3 7.1 

Cycle of 
1974-1991 

1.09 1.09 1.76 2.6 3.4 2 

Cycle of 
1991-2000 

0.96 1.39 1.09 3.35 -0.87 1.15 

Cycle of 
2000-2017 

-0.8 -0.5 2.08 0.86 -0.18 -1.13 

This prospective on the long and short cycles clearly 
demonstrates that the downward trend of its growth rate is 
characteristic of Capitalism and, consequently, also the downward 
trend in the average profit quota. 

The analysis of the behavior of the economic cycles presented 
in the previous table has always been a topic of great importance 
for the Left. 

In "The historical expansion of industrial production volume", 
in paragraph 8 titled "The center of strength of Capital" it is said: 

“While between our first and third cycle the countries of Europe 
fall below half (England 42 percent, France 24, Germany 25), the 
United States respects the law of incremental decline, but to a 
much more moderate degree; only 55 percent. 

The general rule of the slowdown is proven, but the historical 
fact indicated by the latest figures is evident: the bankruptcy of the 
European dominance in the world, the passage of the capitalist 
industrial primacy from the east to the west of the Atlantic. And 
the essential question of the coming years is whether this 
movement can be reversed, and whether the Russian social 
development and the turmoil of the powers of the East will have 
such an effect. 

A significant fact is the different effect of the great world wars 
on the economic course of different countries. Basically, it may well 
be said that wars are a resource with which the capitalist states 
fight against the inexorable law of slowing the pace of 
development. England, despite the victory in two great wars, has 
clearly had to submit and shows the irreparable senility of its 
structure. Younger France and Germany, victims of highly 
destructive wars, are old ahead of time and, despite the signs of 
recovery given in the postwar period, it is only for a second that a 
return of vitality can be foreseen in the productive structure and in 
the fight for markets. By making two wars against its European 
rivals, Germany has followed the only path determined by the 
tendency to escape the noose of the rope; its index of the third 
cycle, so tragic for it, is the best in Europe and will, undoubtedly, 
continue to be the preferred one in the coming years. 

The advantage of the United States is primarily based on the 
low vulnerability of its distant territory in military fires, and the 
evidence of Soviet missiles is doubtful and far away. Moreover, it 
intervened in the two wars after they had already destroyed 
Europe, and this explains the phenomenon of accelerated 
production after intervening in conflicts, which we have illustrated 
above and in other occasions.” 24 



“Imperial Russia applied the same tactic in the second war and, 
despite the hard tests, has obtained a similar result. Here is another 
element of the future perspective, to take into account. For now, 
and before moving on to a mention of the course of the Russian 
indexes, which we must limit to our third cycle, 1913-1956, we will 
stop to refute a doctrine built by Kuscinsky. This author, unable to 
deny the general fact of the slowdown of the development pace, 
wanted to attribute it to the imperialist period, establishing the 
difference between the years of capitalism called premonopolist 
and the following years. He locates the change around 1900, and 
the figures easily demonstrate his assumption. 

His conclusion intends to be that in Russia, where (who knows 
why) there would be an industry of a non-imperialist kind, there 
was a reaction to this law of the capitalist form and the withdrawal 
of the productive pace was avoided, distancing itself from the 
bourgeois world. But the conclusion is false. Until the world wars 
break out, the phase of the conquest of the markets, the colonies, 
that of the trusts and the monopolies described by Lenin in an 
unsurpassed way, achieves the objective of curbing the slowdown 
of the virulence of capitalism. We have demonstrated this with the 
fact that the cycles after the opening of the imperialist phase 
increase (for some years) the pace.”  (The course of imperialism, 
1956-57, Il Programma Comunista no.17, 1957) 

To better understand the data by those who are not familiar 
with the numbers, we refer to a series of graphs, based on the 
numbers that have been exposed above. 

 
Industrial production of the main OECD countries 
 

By looking at the following graph we can make the following 
considerations: 

 
The growth rate is given by the slope of the curve. The available 

data start from 1951 and are relative to those countries that until 
the 80s were considered the strongest economically. 

Reference index 1985 = 100 has been taken only for a better 
reading of the graph. Let's examine England and Japan, which are 
at the beginning at both ends of the graph. What is immediately 
noticeable is that the average slope of the English curve is the 
lowest and, consequently, the lowest growth, while for Japan the 
slope of the curve is greater and, therefore, the greater growth. The 
countries that lost the war, Japan, Germany and Italy are those that 
until 1985 have the highest growth and this depends only on the 
fact that they suffered constant capital destruction and this 
allowed international capital to invest in better conditions. 

The first generalized crisis after the second postwar period was 
in 1974, and it coincides with the defeat of the United States in 
Vietnam, where Americans have lost the possibility of conditioning 
the economic development of Asia and China in particular. 

A second crisis begins in 1979-80 and for European and 
American countries the overcoming of the previous maximum 
happens after 5-6 years in 1985, except in Japan, which continues 

the growth. As of this moment, Japan is considered the locomotive 
of the world and, according to the press at that time it was 
considered the model to be imitated and copied, and Germany is 
defined as the locomotive of Europe. Five years passed and in 1990 
a new drop in production that began in England and Italy in 1989, 
followed by the United States in 1990 and 1991, involved Japan, 
Germany and France. 

As of 1992, Japan and Germany entered their first major crisis 
after the post-war reconstruction phase and their industrial 
production growth rate fell to -5.79% for Japan in 1992. And -4.6% 
in 1993 and for Germany -1.99% in 1992 and -7.43% in 1993. 

Therefore, from the beginning of the 90s, the second and third 
economic power of the world have suffered a strong crisis from 
which only Germany has managed to recover thanks to the 
common European market, while Japan, as it may well be seen in 
the graph, is located below 1991, when the index was at 138, with 
an index of 127. 

This crisis began after the first Gulf war against Iraq (which 
began in January 1991 when the United States was in full crisis) in 
which the United States forced the "allies" to intervene at their 
side and pay the war expenses. With that war, the US overcame the 
economic crisis of 1991 by downloading it mostly to the Japanese 
and reversing the cycle of the downward trend in the rate of 
increase going from 2.6% in the 1974-1991 cycle to 3.35% in the 
1991-2000 cycle. This trend reversal, which in our texts is 
considered against nature and something that prepares more 
ruinous falls, was made possible by the United States with the ruin 
of the USSR and Japan through wars fought directly or through 
third parties. The defeat of the USSR in Afghanistan took place 
thanks to the enormous support of the United States for the 
opponents of the Afghan regime through weaponry (the deadly 
Sting missiles are the ones that destroyed the Russian aviation, 
especially helicopters) and logistical support. See, in this regard, 
“Unholy wars”, a book written by John K. Cooley, journalist and 
writer accredited to the CIA and the Pentagon. The substance of 
this book is that, in order to oppose the Soviet invasion of 
Afghanistan, in 1979, the United States made, in anti-communist 
function (we say that against the Russian capitalist competitor), an 
amazing alliance with Islamic extremists. Cooley explains what 
was behind this alliance and how the CIA planned the holy war in 
Afghanistan. It also tells how, with the help of Saudi Arabia, 
Pakistani military intelligence and even with the participation of 
China, two hundred and fifty thousand Islamic mercenaries from 
all over the world were armed, trained and financed. Moreover, 
with an impressive amount of evidence, the writer tracks the 
disruptive consequences of that operation: the triumph of the 
Taliban, the worldwide spread of Islamic terrorism, the 
destabilization of Algeria and Chechnya, the attacks on the twin 
towers, etc. 

And in all this, "curiously", the role of Osama bin Laden stands 
out, someone who was already protected by the CIA to become 
then "public enemy number one" and who died in mysterious 
circumstances in 2011. 

The war in Iraq in 1991 was paid in full by the "allies" and even 
the unruliest, like Germany and Japan, had to pay billions of dollars 
against their will, even if they did not participate, with the excuse 
that they had also been benefited. This first Gulf war, followed by 
the second and the wars in Afghanistan, Libya and now Syria, even 
though they are fought through the "rebels," show that these wars 
fit into the measures implemented by international capital, whose 
guarantor at this time are the United States, to react against the 
inexorable law of the downward tendency of the average profit 
quota. These measures will inevitably undermine the living 
conditions of the working class and increase the rivalries between 
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the states, which will be forced to move from the economic war to 
war without quarter to resolve economic disputes. 

We refer below to a graph with the "surrounding" curves, 
mentioned at the beginning, that are only drawn using the 
maximum points and that give a clearer idea of the historical trend 
of capitalism in Great Britain, France, Germany, USA. These curves 
show clearly that the older capitalisms grow less than the younger 
ones. 

 
Now let us focus on China to show its enormous economic 

growth and to assess its weight in the world economy. 
 

By examining the numbers, we see that from 1977 (data 
available officially, but more than enough for the purposes of our 
presentation) the growth of China has been impetuous when 
compared to the countries seen above. The average rate of increase 
in industrial production from 1977 to 2017, an interval of 40 years, 
is 15%. In the same period, the average is 2.18% for the US, 1.9% 
for Germany, 1.18% for Japan. 

At first glance it seems that Chinese growth denies our theory. 
Our theory has always demonstrated, with historical data, and we 

have seen it in the perspective of long cycles, that high growth 
rates are the characteristic of young capitalisms. China has been 
the last to arrive and has started its race after the second postwar 
period. China has a much higher growth rate than advanced 
capitalist countries because it is a young capitalism. But this 
inexorable law also applies to China and the first symptoms are 
being shown in the last 5 years, where the increase was less than 
10%, respectively, of 7.6, 7.0, 6.0, 6.2, 6.5 and in the first 6 months 
of this year the increase has been around 6%. 

Therefore, the law of historical decline in the pace of production 
increase also applies to China, which we can already consider a 
mature capitalism. In order to maintain this growth pace as long 
as possible, China is forced to practice Imperialism, that is, to 
export Capitals. 

From the 70s, after the meeting in 1972 between the president 
of the US Nixon and the president of the People's Republic of China 
Mao Tse-tung, the US, followed by the other countries, have begun 
to invest their capital in China to try to reverse the fall in the rate 
of profit by exploiting the immense deposit of Chinese labor, 
variable capital at a low price. It has been the intervention of world 
capital, which by nature knows no borders, together with Chinese 
capital, that has allowed this development at high rates, exploiting 
the enormous reserve of variable capital, the Chinese proletariat, 
the only element capable of valorizing the capital, and not capital 
itself, as the mediocre bourgeois economists argue, who do 
nothing but retake the theories of the vulgar economists of the 
eighteenth century, already demolished by Marx. Below, we 
present the data in graph form of the Chinese industrial production 
indexes that clearly show the high growth rate of a young 
capitalism with a huge army of reserve labor. 

 
The following graph shows the trend of the 1999-2017 cycle 

for the first 13 industrial countries in the world and shows that the 
continental Asians China, India and South Korea are the only 
countries that are always growing in this period (they have never 
had a year of fall in the preceding). This shows that, for some years, 
the center of gravity of the world economy has moved to Asia and 
that, from year to year, Asia will increasingly become the center of 
attraction of international capital which has, as an inevitable 
consequence, the breakdown of the geopolitical balances which 
arose from the Second World War.  

Index of industrial production, China 

1977 = 100 
Data gathered by the National Bureau of Statistics of China 

 
Year 

Year-on-
year % 

variation 

 
Index 

  
Year 

Year-on-
year % 

variation 

 
Index 

1977  100.0  

1978 13 113.0 1998 10.8 1753.1 

1979 8.8 122.9 1999 11.6 1956.4 

1980 9.3 134.4 2000 17.8 2304.7 

1981 4.3 140.2 2001 11.4 2567.4 

1982 7.8 151.1 2002 16.0 2978.2 

1983 11.2 168.0 2003 28.4 3824.0 

1984 16.3 195.4 2004 32 5047.5 

1985 21.4 237.2 2005 24.7 6294.8 

1986 11.7 265.0 2006 25.8 7918.4 

1987 17.7 311.9 2007 28.0 10135.2 

1988 20.8 376.7 2008 25.2 12689.0 

1989 8.5 408.8 2009 8.0 13705.5 

1990 7.8 440.6 2010 27.0 17405.6 

1991 14.8 505.8 2011 14.0 19842.3 

1992 24.7 630.8 2012 10.0 21826.8 

1993 27.3 803.0 2013 7.6 23485.2 

1994 24.2 997.3 2014 7.0 25129.1 

1995 20.3 1199.8 2015 6.0 26639.6 

1996 16.6 1398.9 2016 6.2 28288.4 

1997 13.1 1582.2 2017 6.5 30127.1 
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These data, presented above, are the real cause of the US 
government's turmoil, which tries, with threats of war, sanctions, 
customs tariffs, etc. to reverse the trend of economic decline with 
respect to its competitors. 

Production of steel and other base metals of the 
capitalist industry 

In order to give also a comparison in absolute and not only 
relative terms, such as indices of industrial production, let us now 
see the evolution of the production of some basic commodities of 
the capitalist economy, which represent constant capital, produced 
on a large scale and comparable. 

Let us first take steel production as a fundamental product in 
capitalist production. 

In the following table we show the numerical values of the first 
12 steel producing countries in the world and the world total in 
millions of tons. In 2017, a total of 1,689 million tons of steel were 
produced worldwide, of which China, with 831 million tons in 
2017, produced 49.2%, compared to 6.2% of Japan, 5.65% of 
India, 4.8% of the US, 4.2% of Russia, 4.06% of South Korea, 2.6% 
of Germany and the escalation of others with lesser quotas. The 
sum of the production of China, Japan, India and South Korea 
represents 64.2% of the world steel production for 2017. 

Production of steel, various countries 
2012 to 2017 

Country 2012 2013 2014 2015 2016 2017 

China 716.5 815.4 822.8 803.8 808.4 831.0 

Japan 107.2 110.6 110.7 105.2 104.8 104.7 

USA 88.6 86.9 88.3 78.9 78.6 81.6 

Russia 70.6 68.9 70.7 71.1 70.8 71.3 

India 76.7 81.2 83.2 89.6 95.62 101.4 

South Korea 69.3 66 71.0 69.7 68.6 71.0 

Germany 42.7 42.6 42.9 42.7 42.1 43.4 

Ukraine 32.9 32.8 27.2 22.9 24.22 21.3 

Brazil 34.7 34.2 33.9 33.2 30.2 34.4 

Italy 27.2 24.1 23.7 22.0 23.4 24.1 

France 15.6 15.7 16.1 15.0 14.41 15.5 

Canada 13.7 12.5 12.6 12.5 12.65 13.6 

Mexico 18.2 18.4 19.0 18.3 18.81 19.9 

England 9.8 11.9 12.1 10.9 7.64 7.5 

Turkey 35.9 34.7 34.0 31.5 33.2 37.5 

Spain 13.6 13.7 14.2 14.9 13.62 14.5 

Egypt 6.6 6.8 6.5 5.5 5.04 6.9 

Iran 14.5 15.4 16.3 16.1 17.9 21.2 

World total 1552.9 1642.2 1661.5 1622.8 1609.64 1689.4 

Of these countries, those that have had a significant increase 
in production in these five years are: China from 716.5 to 831, 
+15.9%; India from 76.7 to 101.4, +32.2%; Iran from 14.5 to 
21.2, +46.2%. 

Whereas those that have had a significant drop in production 
are: USA, −7.9%; Ukraine, −5.2%; England, −23.4%. A sign that 
the two historical imperialisms of the capitalist era are weakening 
despite their rhetoric. 

The per capita production in 2017 for some countries has been: 

State kg per capita 
China 615 

Japan 830 

Germany 540 

USA 250 

South Korea 1,392 

India 79 

Italy 388 

Great Britain 117 

Russia 502 

World 45 

This data also shows that Asian countries have a higher per 
capita production than the countries of the old capitalism. 

 
Steel production, 2005-2017, and graphic 
Steel production figures confirm that industrial production has 

its center of gravity in Asia with 62% of steel production and that 
China is the world's leading economic power with 49.7% of steel 
in 2017 versus 4.87% of the US. Therefore, Chinese production is 
10.2 times higher than that of the US, data that unequivocally 
demonstrates that the first industrial power is clearly China. 

Even with the graph of steel production we see the 
confirmation that China's industrial growth since 1980 has been 
overwhelming and in 1996 it became the world's leading producer. 
Its march has continued until it overwhelms the old European 
imperialisms (Great Britain, France, Germany, Italy) and American 
(USA) that together currently (2017) produce 10.24% of world 
steel which represents 20.6% of Chinese steel. This fact confirms 
the ultra parasitic nature of these bourgeoisies that have raised per 
capita consumption (thanks to financial income), producing only a 
part of what they consume, particularly, the American bourgeoisie. 
The settling of scores is very close. 

The new steel production map is a good indicator of the change 
in strength relationships on the world board. Being invariant, we 
take a quote from “Trajectory and catastrophe of the capitalist 
form in the classical and monolithic theoretical construction of 
Marxism”: 

“The numbers say it better than words. 
In 1870 the British dominance still lasts, with the percentage of 

31.8%. A country that then has a forty-part of the world's 
population produces a third of industrial manufactures. In the table 
it is followed by: USA with 23.3%; Germany 13.2% and France 
(fallen from second place a long time ago) 10.3%. Japan is still 
absent, Russia is seen with a shy 3.7%, everything else is 
unimportant. 

We will only follow the big historical changes. 
In 1881-1885 the English primacy has been lost: USA 28.6%, 

England 26.6%. Germany on the rise, France on a sharp decline. 
In 1896-1900 the remarkable fact is the approach of Germany 

to England: USA 30.1%, England 19.5%, Germany 16.6%, France 
7.1%. We emphasize that Russia (Tsarist) is at 5%, Italy at 2.7% 
and Japan at 0.6%. 

In 1906-1910 the USA achieve for the first time the “primacy 
of all time” (perhaps from the Roman Empire onward; slaves 
apart...) with 35.3%. In Europe, the fact that announces the war: 
Germany surpasses Albion: 15.9% against 14.7%, France falls 
further to 6.4%. Russia is reaffirmed at 5%, Japan rises to 1.0% 
(victory in the East) and Italy to 3.1%. 
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The figures of the imperialist vigil of 1913 accentuate all these 
results in the same direction. (…) 

After the first territory changes of the First World War and the 
resumption until 1926-29 it will be possible to verify: the USA have 
crushed Europe under a new and greater primacy of all time: 
42.2%! But Germany has not been defeated forever: it is still the 
second with 11.6%. The victors follow: England 9.4%, France 
6.6%, Italy 3.3%. As for Russia, it has not recovered yet, it only 
recovers the position of the Tsarist era: 4.3%. 

But it is Russia that stands out in the figures of 1936-38, that 
is, in the vigil of the Second World War, causing with its powerful 
industrialization, over an immense territory, the fall of the 
American potential, to 32.2% only. Russia had already reached 
second place with 18.5%. It was followed at a distance by: 
Germany with 10.7%, England with 9.2%, France with just 4.5%, 
Japan (with its steep rise), with 3.5%, and Italy with 2.7%, in 
noticeable withdrawal. 

From these figures we have also made a reduction in 
population parity. The scale or graduation becomes: 1. USA, 2.57; 
2. England, 1.95; 3. Germany, 1.34; 4. Russia, 1.18; 5. France, 1.11; 
6. Italy, 0.61; 7. Japan, 0.50. 

We should now transfer the deductions that can be drawn from 
an analogous statistic after the Second World War updated to date. 
In the investigation used, the years of depression have been 
precisely avoided. An investigation of the kind (the one exposed so 
far is very superficial) can establish a relationship between the 
changes of the industrial power fields and the probable alignments 
in the successive wars: a law confirmed for the first and second 
world war brings remarkable clarity in the forecast of the third, 
paying attention to countries in decline of prestige on the one hand 
and those that are in aggressive progress (we are dealing with 
statistics, not –disgusting– with morality!) on the other. 

Qualitatively it is true that the last positions of the United 
States, above one third of world production, are firmly held today; 
Russia has progressed well to the fifth and perhaps to the fourth, 
while England and France (and Italy) still fall. Germany is trying to 
get a third recovery, and Japan a second one. 

When the boundaries between the markets are broken, and the 
limits for disarmament are left in the past, the focal points of 
imperial rivalries will leave out some of the traditional European 
powers, and at the forefront will be the conservative USA; Russia, 
Germany and Japan (or Asia). How they distribute or ally among 
them, a break-up of the premiere in America will always be the 
most beautiful asset of the Revolution, if they had not had time to 
try to take the beast of military imperialism before.” (Il Programma 
Comunista 19, 1957) 

 
We want to continue this method with the numbers, related to 

industrial production, commerce, construction, because it is the 
only method that allows us to establish what are the relations of 
force among imperialisms and anticipate catastrophic 
confrontation. 

Now we can clearly affirm that China is the contender who has 
taken the primacy to the conservative USA and the objective of the 
present work is also to evaluate the relation between the economic 
power of China with respect to the USA. 

 
Aluminum production 
Also in the production of aluminum China has a 50 percent 

share. 
This graphic highlights well the powerful Chinese advancement 

even in this sector, where it has expelled the USA with prepotency, 
which until 2002 held world leadership. 

 

The following data can be obtained from this map of world 
aluminum production: 

 

China in 2017 produced (32,255 / 63,404) x 100 = 50.87%, 
that is, half of the world's aluminum, while the United States and 
Canada combined produced only 6.2%. 

In August 2018, China produced 3,120 million tons of 
aluminum from a world total of 5,485 million tons with a 
percentage of 56.9% of the world total. 

Aluminum is a fundamental metal in manufacturing and 
especially in the aeronautical sector. It is also used in the 
automobile sector: both gasoline and electric engines use 
aluminum. Future electric cars will have an even higher percentage 
of aluminum. 

Let us now examine the production of vehicles that include 
cars, trucks and light commercial vehicles for 2017. The data is 
taken from OICA (International Organization of Motor Vehicle 
Manufacturers). 

The following table shows, in the three columns, the production 
of cars, the production of commercial vehicles and the total 
number of cars + commercial vehicles. 

The most surprising fact is that the car production of China is 
more than twice of USA’s. 

China production = 29,015,434 
USA production = 11,189,985 

And doing the due division: 

29,015,434 / 11,189,985 = 2.5929 

It turns out that China's car production is 2.59 times that of the 
United States. 
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Production statistics 

Country Cars 
Commercial 

vehicles Total 
% 

change 

Total 73,456,531 23,846,003 97,302,534 2.36% 
Argentina 203,700 268,458 472,158 -0.13% 

Australia 88,195 10,437 98,632 -38.85% 

Austria 81,000 18,880 99,880 -8.98% 

Belgium 336,000 43,140 379,140 -5.08% 

Brazil 2,269,468 430,204 2,699,672 25.20% 

Canada 749,458 1,450,331 2,199,789 -7.21% 

China 24,806,687 4,208,747 29,015,434 3.19% 

Czechia 1,413,881 6,112 1,419,993 0.00% 

Egypt 9,970 26,670 36,640 1.13% 

Finland 91,598 0 91,598 90.83% 

France 1,748,000 479,000 2,227,000 6.54% 

Germany 5,645,581 0 5,645,581 -1.76% 

Hungary 502,000 3,400 505,400 -4.01% 

India 3,952,550 830,346 4,782,896 5.83% 

Indonesia 982,356 234,259 1,216,615 3.30% 

Iran 1,418,550 96,846 1,515,396 18.19% 

Italy 742,642 399,568 1,142,210 3.53% 

Japan 8,347,836 1,345,910 9,693,746 5.31% 

Malaysia 424,880 35,260 460,140 -15.62% 

Mexico 1,900,029 2,168,386 4,068,415 13.00% 

Morocco 341,802 34,484 376,826 9.00% 

Netherlands 155,000 2,280 157,280 74.97% 

Poland 514,700 175,029 689,729 1.16% 

Portugal 126,426 49,118 175,544 22.68% 

Romania 359,240 10 359,250 -0.02% 

Russia 1,348,029 203,264 1,551,293 19.01% 

Serbia 79,360 552 79,912 -0.51% 

Slovakia 1,001,520 0 1,001,520 -3.70% 

Slovenia 189,852 0 189,852 42.00% 

South Africa 321,358 268,593 589,951 -1.51% 

South Korea 3,735,399 379,514 4,114,913 -2.69% 

Spain 2,291,492 556,843 2,848,335 -1.30% 

Sweden 226,000 0 226,000 10.04% 

Taiwan 230,356 61,207 291,563 -5.80% 

Thailand 818,440 1,170,383 1,988,823 2.28% 

Turkey 1,142,906 552,825 1,695,731 14.12% 

Ukraine 7,296 2,246 9,542 81.27% 

UK 1,671,166 78,219 1,749,385 -3.70% 

USA 3,033,216 8,156,769 11,189,985 -8.13% 

Uzbekistan 140,247 0 140,247 59.10% 

Other 536,725 221,947 758,672 16% 

 
We also present a table calculated on the sales of electric cars 

that should represent the solution to reduce pollution, but which 
actually serves capital to remove traditional cars from circulation 
and give a new vigor to the sale of cars with subsequent relative 
gains. 

Also in this new sector we see that, in 2017, 652,000 electric 
cars were registered in China versus 199,826 in the USA and 
149,086 in Europe. It is presumed that by 2018 between 1.5 and 2 
million electric cars will be sold in China. These data also show that 

China has become the largest capitalist economy in the world, 
clearly surpassing the United States. 

 
Cement production 

Capacity and world production. In thousands (1,000) of tons 

 
Cement production Clinker capacity 

2016 2017 2016 2017 
USA (incl. 
Puerto Rico) 

85,0000 86,300 107,000 109,000 

Brazil 57,000 54,000 60,000, 60,000 

China 2,400,000 2,400,000 2,000,000 2,000,000 

Egypt 55,000 58,000 46,000 48,000 

India 280,000 270,000 280,000 280,000 

Indonesia 63,000 66,000 78,000 78,000 

Iran 55,000 56,000 79,000 80,000 

Japan 53,300 53,000 53,000 53,000 

South Korea 57,000 59,000 50,000 50,000 

Saudi Arabia 56,000 58,000 80,000 80,000 

Turkey 62,000 63,000 75,000 75,000 

Vietnam 75,400 77,000 80,000 82,000 

 77,300 78,000 90,000 90,000 

Other 
countries 
(approx.) 

724,000 750,000 625,000 721,000 

World total 
(approx.) 

4,100,000 4,100,000 3,700,000 3,800,000 

(1) Clinker: main cement component 
 

These data have been provided by “United States Geological 
Survey”, an American agency that creates a census and provides 
data on the production of minerals and raw materials from around 
the world. 

The values in the table are expressed in thousands of tons and, 
therefore, world production is 4,100 million tons. Since the world 
population is 7,600 million inhabitants, the per capita cement 
production is 578.9 kg and, therefore, 1.6 kg per day, but 1.6 kg of 
food per inhabitant cannot be guaranteed. 

This table tells us that Chinese production represents 58.5% of 
world cement production, a basic element for the construction of 
houses, infrastructure, factories, etc. If we add Chinese production 
to other Asian countries, we have that cement production in Asia 
is more than 70% of that of the world. 

Cement is essential in the construction of buildings, roads, 
bridges, various infrastructures, etc. 

 
Energy production 

ENERGY PRODUCTION 2017 

Rank Country/State Production of Electricity (GWh) 
1 China 6,495,100 

2 USA 4,281,800 

3 India 1,497,000 

4 Russia 1,091,200 

5 Japan 1,020,000 

6 Canada 693,400 

7 Germany 654,200 

8 Brazil 590,900 

9 South Korea 571,700 

10 France 554,100 

11 Saudi Arabia 375,600 

12 Great Britain 335,900 

13 Mexico 315,000 

14 Iran 304,400 

15 Turkey 295,500 

16 Italy 295,400 

World Total 25,551,300 
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Even in this sector, China surpassed the USA with a 51% 
higher production. 

 
External debt and monetary reserves 

The table above shows that the US foreign debt is 10.8 times 
greater than that of China, 17 trillion 910 billion dollars against 1 
trillion 649 billion dollars, and that of England is 4.93 times greater 
than that of China. These data also clearly show the parasitism of 
these two imperialisms. 

Using the data provided in the table above we calculate the 
Debt Per Capita and obtain: 

England $123,781; Germany $66,084; USA $54,833; Italy 
$39,331; China $1,195. 

As it may be clearly seen, the highest state debt for all the 
citizens in the world is that of England, followed by Germany, the 
United States, Italy and China, where each Chinese has a debt of 
only 0.9% compared to the English. Perfidious Albion is keen on 
continuing playing an imperialist role by indebting itself up to the 
neck. 

 

The data in the first row of the table refer to China. 
Per capita reserves: 
China $2,315; Germany $2,229; Italy $2,188; England $360; 

USA $85. 
Even these data on foreign currency and gold reserves show 

the parasitic role of these two imperialisms that delude themselves 
with being able to live on income as in the old days and confirm 
that China is also the world's leading financial power. 

 
Conclusions 
The following conclusions are drawn from the presentation of 

the most significant economic data in the field of production: 
The main industrial country is China and for more than a 

decade it has surpassed the United States and the gap between 
the two economies is bound to increase even more. 

Comparing the production of steel, cement, aluminum, energy, 
fundamental sectors of capitalist production, we conclude that 

China's industrial production is 2.5 times higher than that of the 
United States. This fact has caused a stir in the government of the 
United States that finally and officially has come to affirm that the 
greatest enemy of the United States is China. This observation is 
essentially based on the fact that the Chinese economy, a true 
productive volcano, has invaded the entire world with its 
merchandise at a lower price than that of products of the 
competition of the same quality [a sign that the Chinese industrial 
apparatus is more efficient and productive than the American]. 
Right after China, all of Asia is now being developed 
capitalistically, starting from India and followed by Vietnam, 
Indonesia, Thailand, Pakistan… 

The United States was keen on being able to control and 
dominate the world economy thanks to the use of the dollar as 
international currency and its financial apparatus. They have been 
excited to live on income by extorting through finance a large part 
of the surplus value produced in other states. 

To oppose this material tendency, it only has to try to restore 
its supremacy with a world war on several fronts. But now, contrary 
to what happened in World War I and II (when they intervened the 
war had already begun and, therefore, the other contestants had 
already bled out) this time they will have to be the first to attack. 
To do this, the US must also have allies that will not be easy to find, 
since it governs with the introduction of customs tariffs, believing 
that it can give competitors a hard time but actually creating 
enemies… It could perhaps seek such allies among poor and 
hungry countries (Latin America and Africa) that can supply 
cannon fodder to be used on war fronts. In fact, it is said that 
starvation is the worst of deaths and that it is not wished even for 
the worst enemy. 

Now we want to compare the variation of the world population 
by geographical areas between 1950 and 2018 because these data 
highlight the availability of the labor force of the corresponding 
capitalisms, the labor force from which surplus value is extracted. 

 
Region 

Population 
(1950) 

% 
over total 

1 Asia 1,404,061,590 55.4 

2 Europe 549,375,019 21.7 

3 Africa 228,670,019 9.0 

4 North America 172,602,624 6.8 

5 Latin America 168,917,693 6.7 

6 Oceania 12,647,721 0.5 

World’s Total 2,536,274,721 100 

 
 

Region 
Population 

(2018) 

% 
over 
total 

Variati
on % 

2018-
1950 

1 Asia 4,545,133,094 59.55 +4.15 

2 Africa 1,287,920,518 16.87 +7.87 

3 Europe 742,648,010 9.73 −11.97 

4 Latin America 652,012,001 8.54 +1.84 

5 North 
America 

363,844,490 4.77 −2.03 

6 Oceania 41,261,212 0.54 +0.04 

World’s Total 7,632,819,325 100  

Looking at the population distribution tables of 1950 and 2018, 
we clearly see that Europe has had a sharp drop in the percentage 
breakdown, from 21.7% to 9.73%. North America fell 2.03%, 
while the biggest increases were for Africa and Asia, respectively. 
Even these data on the population show that in the coming years 
North America and Europe will have a smaller share, both in the 
production and distribution of the capital generated, because 
capital accumulates thanks to the extortion of surplus value to 
workers and, therefore, whoever has a greater number of workers 30 



will accumulate more. Only winning a war will allow the old 
imperialisms to temporarily reverse this trend. 

Given that surplus value or profit, which will necessarily be 
reinvested in production, is extorted from the working class, it will 
be the countries with the highest population and, therefore, with 
the greatest work force, those that are destined to have a 
prominent role in the arena of the capitalist market to the 
detriment of older capitalisms. Hence the need for the United 
States to oppose competitors not only in the economic field, but 
especially in the military if it wants to keep the supremacy 
conquered in World War II. 

To conclude, we quote some excerpts from “The Manifesto of 
the Communist Party” by Karl Marx to confirm that the economic 
laws described by Marx in “Capital” are the same today and 
exactly explain the events of the current economy. 

“The need of a constantly expanding market for its products 
chases the bourgeoisie over the entire surface of the globe. It must 
nestle everywhere, settle everywhere, establish connections 
everywhere. 

The bourgeoisie has through its exploitation of the world 
market given a cosmopolitan character to production and 
consumption in every country. To the great chagrin of Reactionists, 
it has drawn from under the feet of industry the national ground 
on which it stood. All old-established national industries have been 
destroyed or are daily being destroyed. They are dislodged by new 
industries, whose introduction becomes a life and death question 
for all civilized nations, by industries that no longer work up 
indigenous raw material, but raw material drawn from the 
remotest zones; industries whose products are consumed, not only 
at home, but in every quarter of the globe. In place of the old wants, 
satisfied by the production of the country, we find new wants, 
requiring for their satisfaction the products of distant lands and 
climes. In place of the old local and national seclusion and self-
sufficiency, we have intercourse in every direction, universal inter-
dependence of nations. And as in material, so also in intellectual 
production. The intellectual creations of individual nations become 
common property. National one-sidedness and narrow-
mindedness become more and more impossible, and from the 
numerous national and local literatures, there arises a world 
literature. 

The bourgeoisie, by the rapid improvement of all instruments 
of production, by the immensely facilitated means of 
communication, draws all, even the most barbarian, nations into 
civilization. The cheap prices of commodities are the heavy artillery 
with which it batters down all Chinese walls, with which it forces 
the barbarians’ intensely obstinate hatred of foreigners to 
capitulate. It compels all nations, on pain of extinction, to adopt 
the bourgeois mode of production; it compels them to introduce 
what it calls civilization into their midst, i.e., to become bourgeois 
themselves. In one word, it creates a world after its own image.” 

“The discovery of America, the rounding of the Cape, opened 
up fresh ground for the rising bourgeoisie. The East-Indian and 
Chinese markets, the colonization of America, trade with the 
colonies, the increase in the means of exchange and in 
commodities generally, gave to commerce, to navigation, to 
industry, an impulse never before known, and thereby, to the 
revolutionary element in the tottering feudal society, a rapid 
development. 

The feudal system of industry, in which industrial production 
was monopolized by closed guilds, now no longer sufficed for the 
growing wants of the new markets. The manufacturing system 
took its place. The guild-masters were pushed on one side by the 
manufacturing middle class; division of labor between the different 
corporate guilds vanished in the face of division of labor in each 
single workshop. 

Meantime the markets kept ever growing, the demand ever 
rising. Even manufacturer no longer sufficed. Thereupon, steam 
and machinery revolutionized industrial production. The place of 
manufacture was taken by the giant, Modern Industry; the place of 
the industrial middle class by industrial millionaires, the leaders of 
the whole industrial armies, the modern bourgeois. 

Modern industry has established the world market, for which 
the discovery of America paved the way. This market has given an 
immense development to commerce, to navigation, to 
communication by land. This development has, in its turn, reacted 
on the extension of industry; and in proportion as industry, 
commerce, navigation, railways extended, in the same proportion 
the bourgeoisie developed, increased its capital, and pushed into 
the background every class handed down from the Middle Ages.” 

“A similar movement is going on before our own eyes. Modern 
bourgeois society, with its relations of production, of exchange and 
of property, a society that has conjured up such gigantic means of 
production and of exchange, is like the sorcerer who is no longer 
able to control the powers of the nether world whom he has called 
up by his spells. For many a decade past the history of industry and 
commerce is but the history of the revolt of modern productive 
forces against modern conditions of production, against the 
property relations that are the conditions for the existence of the 
bourgeois and of its rule. It is enough to mention the commercial 
crises that by their periodical return put the existence of the entire 
bourgeois society on its trial, each time more threateningly. In 
these crises, a great part not only of the existing products, but also 
of the previously created productive forces, are periodically 
destroyed. In these crises, there breaks out an epidemic that, in all 
earlier epochs, would have seemed an absurdity – the epidemic of 
over-production. Society suddenly finds itself put back into a state 
of momentary barbarism; it appears as if a famine, a universal war 
of devastation, had cut off the supply of every means of 
subsistence; industry and commerce seem to be destroyed; and 
why? Because there is too much civilization, too much means of 
subsistence, too much industry, too much commerce. The 
productive forces at the disposal of society no longer tend to 
further the development of the conditions of bourgeois property; 
on the contrary, they have become too powerful for these 
conditions, by which they are fettered, and so soon as they 
overcome these fetters, they bring disorder into the whole of 
bourgeois society, endanger the existence of bourgeois property. 
The conditions of bourgeois society are too narrow to comprise the 
wealth created by them. And how does the bourgeoisie get over 
these crises? On the one hand by enforced destruction of a mass 
of productive forces; on the other, by the conquest of new markets, 
and by the more thorough exploitation of the old ones. That is to 
say, by paving the way for more extensive and more destructive 
crises, and by diminishing the means whereby crises are prevented. 
(…) 

Owing to the extensive use of machinery, and to the division of 
labor, the work of the proletarians has lost all individual character, 
and, consequently, all charm for the workman. He becomes an 
appendage of the machine, and it is only the most simple, most 
monotonous, and most easily acquired knack, that is required of 
him. Hence, the cost of production of a workman is restricted, 
almost entirely, to the means of subsistence that he requires for 
maintenance, and for the propagation of his race. But the price of 
a commodity, and therefore also of labor, is equal to its cost of 
production. In proportion, therefore, as the repulsiveness of the 
work increases, the wage decreases. Nay more, in proportion as the 
use of machinery and division of labor increases, in the same 
proportion the burden of toil also increases, whether by 
prolongation of the working hours, by the increase of the work 
exacted in a given time or by increased speed of machinery, etc.” 31 


